





Nation's 
Business 


Giving Su 
To the War! 

Any Canadian 
this is “not much, @f@ \var” shoyld 
read a pregnant) pa@mcraph from 
official publicity reiefites last week 
by the committee in @Bp. te of Can- 
ada's First War Loan. TB says: 

“Tt seems probable (Rat at least 
40% of the national inc@h. + will be 
requifed in the next year to meet 
the cost of the war and her ex- 
penditures of all gcyern sents in 
Canada} and to firdr =) gBritish 
purchasé@s here.” ; 

Such a} statement s gests a de 
gree of financial saci fige beyond 
anything (Canada has yet rienced 
or contemplated. It impiig 
far beyomd the level est 
Hon. J. I} Ilsley in his 
in mid-September. It impi 
mendous rational effort tormmaE 
stantial war loans—loais gam 
into the Phundreds of @ 
dollars. 


paniment to the fanfare of] 
attendant on this new loaf 
the Government to announGeaas 
paredriess to cut substan Hallie the 
ordinary costs of governmen$ag part 
of the “equality of sacrifice™y ly 
required of Canadians if thiguaymm tis 
to be won. % a 
This need for retrenchmiage 
ordinary governmental sp-ng§ 
emphasized by Sir Edward Beatty in 
his year-end statement. He says: 
“Conservation for the war effort 
is a primary duty. Incrcasing pres- 
sure of taxation has already be- 
come a menace to Canadian busi- 


ness. If Canada is to hold a normal | 


rate of progress in latter day world 
trade, it is inescapably necessary 
that her industry and commerce 
shall not be handicapped by a tax- 
ation load greater than they ean 
reasonably bear. 

“We may expect the war 
a costly business, and we } 
that demobilization and the 


are expenditures that must be 
in a wise if generous fashion, 


ned to think | 


Profit Equals 
‘37 Showing 


| Net Railway Earnings Up 
40°/, Over 1938 — Other 
Income Lower 


From Our Own Correspondent 


MONTREAL.—Net income of 
Canadian Pacific Railway for 
should ae the favorable results of 
1937, Sir ward Beatty, president, 
informs The Financial Post. 

Thus, net profit for the year should 
be equivalent to about $6.90 a share 
on the 4% preference stock. and 
around 30 cents a share on the ordin- 
ary stock, Net profit in 1938 amount- 
ed to $1.2 million, equivalent to only 
92 cents a share on the 


Railway operating results for 1939 
will be better than in any year since 
1930. Final results will show both 
gross revenues and net railway earn- 
ings at the highest level attained 
since that. year. , 

Rail Earnings Up $8 millions 

Net railway earnings to the end of 
November showed an increase of $6.7 
millions over the same period of 1938. 
The gain for the entire 12 months 
will be close to $8 millions, The 
Financial Post is informed. This 
means net railway earnings for 1939 

will ap>roximate $28.7 millions as 
compared with $20.7 millions in 1938, 
a gain of 40%. 

The improvement is due to higher 
traffic receipts and the fact that ex- 
penses have been held down. Al- 
though traffic receipts in the first 
11 months were $7.2 millions higher 
than in the same period of 1938, op- 
|erating expenses increased only 
| $503,000. 

Final figures for December are not 
yet available, but the above esti- 
| mate indicates an improvement of 

$1.3 million in net railway earnings. 
In the first three weeks of the month 
gross revenues were more than $1 
million higher than in the same 
weeks’ last year. Receipts also re- 
corded improvement in the last 10 


»| days of the month, due in part to the 


heaviest Christmas passenger traffic 


‘in years. 


While net railway earnings will be 


_ |higher “other income” from invest- 
“i. )ments, steamships, hotels and -tele- 


others, for the tim@ being, shor ia} 


receive very cateful scrutiny @ 


some question as to thzir urgenty i om 


a 


i °  @ ag : 
As yet, Tittle Was been donee 
ttack the intolerable load of p 


e expenditure—the colossal Reag® 
f burden, the unnecessary rail@@- } 


ts, for example—which cost x 
Mion over a billion dollars a year 
ior to the outbreak of war. 

Along with Canada's first war 
oan should come some earnest of 
he Government’s realization of “the 
irgent necd of drastic economy-im 
ll those forms of public spending 

at are not necessary for the war 
tself.” 


> . . 


Relief Problem 
impedes War Effort 


The serious.ess of Canada’s relief 
problem is indicated by figures pub- 
ished in a year-end statement of the 
anadian Welfare Council, which 
eports that Canada in mid-Decem« 
ber was giving public relief or 
gricultural assistance to not less 
Bhan 700,000 and perhaps 725,000— 
R decline of only 100,000 from a year 
g0, despite the substantial agricul- 
ural recovery in Western Canada. 
» Probing for reasons why this 
otal has not been more greatly re- 
Huced, the Council says the most 
portant single reason for failure 
bf Canada’s relief load to lighten is 
he fact that there has been built up 
m recent years a solid core of per- 


haps 475,000 to 500,000 persons in|’ 


irban areas, most of whom: 


“Are unfit by age, condition, and 
other circumstances for active 
service and equally unskilled for 
any but the heavier and simpler 
processes of industrial production.” 


The Council contends that: 


“Neither enlistment nor a pick- 
Up in agricultural or industrial 
occupation will affect about three 
Quarters of the load under the 
Present system and methods of 
more or less reutine relief grants.” 


It is contended that “unless re- 
Onditioned physically in outlook, 
"ganized and trained again to habits 
mf regularity and initiative,” these 
people will not fit into the employ- 
fent machine, nor will the country 
f able to put forward its best effort 
oward winning the war without 
4] constructive handling of this and 

+22 &rowing phases of depend- 


¥ * * 


The Council suggests that our 
Participation in the war cannot 
ustify concentration of effort on the 
Aghting forces and their needs to 
ry hegleet “of the growing canker 
Social need and dependency.” 


tha years of effort and more 
oe : million dollars spent in un- 
site eyment and agricultural ase 
ty nce, have left us with a poor- 
” Sorrelated system of Dominion, 
Pe yinelal and municipal handling 
Gene Problems and on a twelve 
seande the The system surely 
‘hrough. the same correlation 


ormed, public-spirited 
2 tized for war effort.” 

p One further cogent reason for 
“ppling promptly with relief and 
‘Pendency is the one discussed by 

(Continued on page 2, col. 3) 


dn 1938, bi de 
‘on'in “other income” fs not 
garded as a serious factor, It will 
largely offset by reduction in cer- 
h expense items. The largest fac- 
#or in this connection is reduced in- 


"| terest payments under the guarantee 


Of Soo Line bonds. Payments for this 

rpose should be about $1.2 mil- 

n less than in 1938, 

No information is available as to 
What action is likely to be taken by 
the board of directors in regard to 
@ dividend on the preference stock. 
No. payment was made in 1939, but 
2% was paid in 1938 out of 1937 
@amings. Even though 1939 results 
areias good as 1937 directors may de- 
tide to conserve cash resources by 
Making no payment on the prefer- 


Australian Auto 
Plon Scanned 


Canadian Car Exports 
| Unlikely to be Affected 
For Some Time 
+ Prom Our Own Correspondent 
AWA.—While the announced 
usirelian Government subsidy of 
Millions for auto manufacture is 
a tial threat to future Canadian 
, Ottawa trade authorities 
do. anticipate any loss in trade 
e time. 
point out that it takes a long 
time t@ create an automobile indus- 
try and that Australia will not likely 
get much done under the new policy 
for @tieast a year. Development will 
| be g@dual’ so that the full effect of 
thig BUBsidy will not likely be felt 
| by @aiiadian exporters for three to 
| f ve years, ’ 
| Cammdian car manufacturers — 
| C egpal Motors, Ford and -Chrysler 
| — appear to be withholding comment 
lp receipt of more definite 
w ord @s to the Australian project. At 
presemt, they are more worried over 
the likely immediate effects of war, 
su¢h @@ shipping, marketing and ex- 
change. difficulties, on exports to 
such ire markets as Australia. 
Ce nat car exports to Australia 
aliné were valued.at $8.8 millions 
las : 
‘o fae war has had some effect, 
thought mot serious to date, on Cana- 
dia 1. @iite-exports. But producers are 
cor -emmed over the possible effect in 
coring months of restrictions in Em- 
pir jes on car imports, oper- 
atic : of grivate autos, and export of 
exc’ ange; shipping hazards; and the 
sell. ng-¢urb inherent in the premium 
orl thé Ganadian dollar in terms of 
sterling, eurrencies. 
: and Potential 
A: the moment Canadian auto cir- 
cles ar@ inclined to view the Austra- 
lian sr heme as a rather remote and 
poter in their export mar- 
ket, from press dispatches, 
ther.: is definite word as to spe- 
cific ; 


| 


Hints Lower 


'39 Profit 


Brazil Conditions But Ex- 
; change Curb Continues 


onthly earnings reports to the end 
Se eee ene eee 
after operating expenses, are 4. 
lower than in the corresponding 
period a year ago. Gross earnings 
are down 1.80% while operating ex- 


company, opera 
— in its situation through 1939. 


pany, to the effect that the decrease 
in net earnings as compared with 
corresponding months of 1938 is more 
than accounted for by the decline of 
the exchange rate. 

Earnings May Be Lower 

Whether or not Brazilian Traction 
will be able to report earnings for 
1939 at last year’s level of $1.37 a 
share will probably depend on the 
rate of exchange finally adopted in 
converting to Canadian dollars. 
Based on evidence now at hand, how- 
ever, and on interim monthly earn- 
ings reports, some decline seems 
probable. ; 

The early months of 1939 started 
out with Brazilian’s monthly earn- 
ings figures showing a good increase 
but beginning with June, declines 
were shown with the November fig- 
ures showing the largest single drop 
of 13.07%. 

In view of the company’s state- 
ment that the decline in earnings is 
accounted for by the drop in ex- 
change, it is assumed that operations 
of subsidiaries in Brazil have con- 
tinued to grow. This lays a founda- 
tion that should result in much bet- 
ter earnings whenever the Brazilian 
exchange rate strengthens in terms 
of the Canadian dollar. 


Dividends Await Exchange 
Last June at the annual meeting 


mon shares seems unlikely in the 
near future although there is no offi- 
cial word on the subject. 


share, paid July 5, 1938. } 

time for another payment arrived in 
January, 1939, the company an- 
nounced that cessation for many 
months of remittances from Brazil 
made it impossible to declare an- 
other dividend until the situation 
eased. ; 


There has been no change in gov- 
ernment regulations which might 
affect the company’s operations in 
Brazil during the past year. Brazi- 
lian Traction has always been un- 
usually free from any discriminatory 
action on the part of the Brazilian 
Government and its ordinary opera- 
tions continue unimpeded. 

War Effects 

There has been little real evidence 
as yet that the war has had any 
important effect on the economic 
situation in Brazil. Some time ago 
the United States took a lead in 
granting credits to the Brazilian 
authorities with the object of pro- 
moting trade relations, and. easing 
the shortage of foreign exchange that 
has prevailed in Brazil for many 
months, 

There is some hope that Great 
Britain may find it necessary to 
make - additional purchases of 
Brazilian products. Reports are cur- 
rent that Brazilian cotton may be 
one of the first of that country’s 
products to feel the benefit of a war- 
inspired demand but this is unofficial 


as yet. 

Brazil is primarily a producer of 
certain foodstuffs and raw materials 
of which coffee and cotton are the 
largest single items. It is generally 
accepted that higher prices for most 
products are probable as a result of 
war requirements, but anything im- 
portant along this line will likely be 
delayed by the action of control meas- 
ures already in force in belligerent 
countries, Cotton, which is an im- 
portant and growing Brazilian ex- 
port, is one exception and has shown 
large price increases in the past 
couple of months. 

Brazil’s exchange difficulties re- 
quire both higher prices fc; the 
country’s main products and better 
volume of exports. Both of these 
factors would aid the country’s bal- 
ance of exchange and it is on this 
factor that the outlook for Brazilian 
Traction shareholders really depends. 
The company is able to report con- 
tinually growing demand for its 
services and only awaits easing of 
exchange regulations to resume divi- 
dend payments. 


Tip Top Tailors Inc. 
Opens 10th Store 


This U. S. subsidiary of the Can- 
adian organization of the same name 
got its tenth store opened about a 
month ago. The last unit was started 
in Richmond, Va. Plans now are to 
continue with the stores in operation 


| ferred stock. First payment of $3 
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LIABILITY AND ASSET 
Heavy snowstorms mean ‘constant 
work for Canadian highway depart- 
ments committed to keeping main 
roads open and giant plows going: 
But to winter sport enthusiasts and 


Hear Ottawa Prohing| 


tind -eftiad 
oe Pa Rae ats ca 
eee rt om as 


farmers recent light falls are wel- 
‘come, Canada’s sought-after tourists 
expect snow for skiing and toboggan- 
ing when’ they come to Canada in the 
winter and farmers generally believe 


Defense Contracts 


The Financial Post is informed 
that a firm of chartered account- 
ants is making an examination of 
contracts entered into by the De- 
partment of National Defense un- 
der the regime of Hon. Ian Mac- 
kenzie,. former-minister. “>> 


It is reported that thig-suryey of 
Mackenzie - regime _ trafisactions 
has been in. process for. some: 
weeks, Purpose-of the enquiry is. 
stated to be the preparation of 2.” 
comprehensive and detailed re-. 
port on the Mackenzie contracts. 
asked for by the present. Minister,, 
Hon. Norman: Rogéra . 4... 


There is no-indication’as to ‘| ¢ 


will be made available to: Pa 
ment at the eppréaching s* 
But it is bet yea fat its con 


a Wadeskt ton | 


will determine in large measure 
the course to be pursued by the 
Goyerfmient svhen it comes to 
defending ‘the .Mackenzie. con- 
tracts in the House of Commons. 
Decision ‘to. ask for such a re- 
port is believed to have been the 
result*of criticism of defense de- 
“partment® transactions made by 
‘The Financial Post and Maclean’s 
Magazine. 
. The Post ‘telephoned Hon. Nor- 
“fiat Rogers, Minister of Defense, 
for confirmation of this report. 
In‘his absence Hon, C. G, Power, 
Acting tr, informed The 
Pést that owing to “previous diffi- 


Ont. Succession Duties Act 
Said Bein:; Revised 


Wheu the Ontario “w¢’ ° * -: 
meets next week; a focus 1 <P. Ciaest 
and debate will probably: be the 
Ontario Succession Duties. (1939), 

: 808- 


Introduced at the emergency : 
sion of the Legislature Jo Septem- 
ber in ent'rely new form; the act has 
reportedly developed flaws which 
bear out critics who maintained that 
it was badly drafted. - 

It is said that some amendments 
will be required to make the act 
workable and that the whole 1at- 
ter will be very actively under re- 
view by opposition critics. 

May Be Rewritten 

It is denied that the act will be 
rewritten at the next session, but 
rumors persist that it will be neces- 
sary to overhaul many sections be- 
fore the act can be made workable. 
Supporting this latter view is the 
fact that regulations have not. yet 
been issued, though the act was 
in September. They are said to be 
now in course of preparation. 

One critic familiar with the whole 
question told The Financial Post: 

“It is not so much a matter of 
whether any one section of the 
act is in question. The individual 
sections are neither here nor there. 


Modern Stores 
Aid Hunt's Ltd. 


Sales Improvement Starts 
in September But 1939 
Earnings Limited 

Since last May, Hunt's Ltd. has 


been carrying out a programme of 
modernization of its chain of stores. 


But the issue is, can the province 


& Mmechine, which is in every essen- 
\ tal .detail like the Gestapo in 


“It isset up to work in complete 
of the cout and without 
any regard to legal procedure. All 
the safeguards of the court have 
been swept away. Tiere is nothing 
more drastic in Russia or Germany 
at present.” 
There are many examples of 
faulty draftsmanship in the act. The 
Treasurer's Departm::; and law 
yers interested in the practical work- 
ings of the measure have experi- 
enced considerable difficulty in 
interpreting many cl.uses. One 
shortcoming in terminology is con- 
tained in section 6, which defines 
duty to be levied. Interpretation of 
“property passing on death of the 
deceased” cites only property held 
jointly, annuities, insurance, etc. 

But property owned and passing 
on death solely-owned, such as 
bonds, stocks, real estate, etc. is 
omitted, and if argued from this 

t, is not.subject to taxa- 
tion. The word “property” is one 
of the widest terms in legal practice, 

Criticism Keen " 

At the time of passing of the act, 
opposition was based chiefly upon 
the powers of investigation conferred 
upon the Treasurer's Department 
under section 27, and on section 40, 
which, while purporting to set some 
restriction upon the re-opening of 
-estates: for investigation, in reality 
did not give any finality. 

There has been much criticism of 

’ provisions, including valua- 


H. W. Hunt, president, informs} 


The Financial Post that. this pro- 
gramme has been successful in 
eliminating losing units. 


To date seven stores of the com- : 


near future. 

store the company sells only, 
candy and ice cream. The 
former restaurant business that w 
carried on in many stores is being 
eliminated. One advantage of the 
present programme is that it per- 
mits the company’s factory to oper- 


ago { 
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that generous snow now usually 
means ample moisture . nd big crops 
next summer. So far this season, 
however, general precipitation has 
been lighter than normal, 


ore * . - 
Highlights 
What revived the Seaway? A staff 
survey answers this live questic:: 
and sizes up the outlook for actual 
launching of the huge power and 
navigation project. 
Power Shortage Revives—p. 9. 


Hedges against inflation are essen- 
tial in current investment opera- 
tions and can best be provided by 
three classeg of securities, J. C, 
Ingram argues in his “Investing in 
Wartime” contest entry, published 
in: this issue. 

Investing in Wartime—>p. 10. 


Canada’s first big war loan since. the 
present conflict started will be 
floated before long. The special 
problems it poses, how they com- 
pare with 1914-18, and how they 
rons probably be met are analyzed 


New War. Loar—p, 11. 
Spl ag en ae PORE RS 


ploration on at the property 
_ to date and the ore picture thus out- 


Senator Mine—p, 15. 
° . 


Astronomical totals result from esti- 
mates of the equipment and ma- 
terials required for waging modern 
war, The resources.of raw materi- 
als, industrial capacity «nd man 
power consequently needed are 
spotlighted -in 

Appetite of War—p. 16. 
* 


Income tax problems will be much in 
the minds of Post readers from now 
until the end of April. To assist 
them in clearing up. knotty or puz- 
zling points, a special weekly fea- 
ture to answer questions is launch- 
ed in this issue. 

Your Income Tax—p. 5. 
* *” e 


General Index on p. 2. 


Canada at War 


Appetite of Mars—p. 16 

Home Made Exports—>p. 3 
Investing in Wartime—p. 10 
Putting Over War * oan—pp. i, 11 


Total of Building 
Slightly Down 


Recession Since War 
Started Wipes Out Gain 
Earlier in Year 


Despite war-reduced volume of 
new building in Canada during the 
past three months, the 1939 total of 
construction contracts awarded was 
only fractionally below the 1938 
level. 

. The 12-month figure compiled by 
MacLean Building Reports is $187,- 
178,500, compared with the 1938 total 
of $187,277,900. This reflects a neg- 
ligible decline of $99,400 or about one 
twentieth of 1%. 

Last year’s volume is nevertheless 


8S! substantially (about 17%) below the 


total of $224 wmillions reported for 
1937. This was reyarded as a :ecovery 
year for construction but still below 
normal volume for the. industry. 
Present outlook is that 1940 will 
bring. little if any improvement, and 
probably will produce a volume be- 


low 1939. * 


Seaway 


Washington Observers Fear St. Lawrence 
Scheme Will be Held up Despite President's 
Backing — Ottawa Also Sees Difficulties 
sy From Our Own Correspondent 
WASHINGTON.—Opinion in informed quarters on prospects for 
| the revived St. Lawrence Seaway scheme is now beginning to crys- 
tallize, The gist of it seems to be that, no matter how smoothly the 


Canada-Ontario and Canada-U.S. dickering may proceed, any resul- 
tant treaty is apt to bog down in the political morasses of the U. S. 


Senate. 


There is some disagreement among observers, however, as to 
whether the Administration-favored treaty will get through before 
the end of Congress’s next session, will be held up until after the U. S, 
elections next. November, or will be stalemated indefinitely. 


Big War Loan 
At Early Date 


Preliminary Instructions 
Issued by Bank of Canada 
— Details Withheld 


Canada’s first war loan will be 
offered for public subscription in the 
near future. Preliminary instruc- 
tions in regard to the loan have al- 
ready been issued by the Bank of 
Cana‘ i> invesimen: dealers aud 
the chariered banks. 

As yet, no information is available 
as to the terms and size of the issue. 
However, the amount of bonds of- 
fered is certain to be substantial, pos- 
sibly $300 millions, 

Funds are required for a number 
of purposes. Deficit of the Domin- 
ion Government in the year ending 
March 31 next, exclusive of provi- 
sion for losses on wheat, is expected 
to amount to’ at least $165 millions. 
This includes provision of only $100 
millions for special war expenditures 
whereas Finance Minister J. L. Ral- 
ston has estimated our war effort to 
Aug. 31 next will cost $315 millions. 

Part of the funds required to fi- 
nance its deficit was secured by the 
Dominion Government through sale 


The first war loan is likely to in- 
clude provision for refunding of $115 
millions of 3% bonds which mature 
March 1 next. Other 1940 maturities 
are $80 millions of 144% bonds on 
June 1 and $75 milion: of 44% bonds 
on Sept. 1. Refundin: o2 we June l 
maturity presents no. problem as 
these bonds are largely in ‘he hands 
of the bariks: 

Organization work in. preparation 
of the war loan o*fering ‘r- been 
completed. An ef.’ 
to tap the savings of the small inves- 
tor as well as those of large finan- 
cial institutions. In order to enable 
the average Citizen to invest in the 
war loan the bonds will be issued in 
$50 and $100 certificates as well as 
larger amounts. Newspapers, the 
radio and screen will’ be used in the 
appeal to Canadian investors, 

In this connection, a National War 
Loafl Committee has been set up 
under the chairmanship of Hon. J. L. 
Ralston, Minister of Finance. 
committee includes five former min- 
isters ox tinance, Sir Thomas White, 
Sir Henry Dre; .2u, Hon, C, A. Dun- 
ning, Rt. Hon. R. B. Bennett and Hon. 
E. N. Rhodes, Treasurers of the nine 
provinces are also members, 

In addition, there ig a National 
Subscription Committee headed by 
Hon. C. A. Dunning. This committee 
will be.concerned with obtaining the 
larger subscriptions of a national 
character. It will organize the work 
of canvassing the larger institutions 
and corporations, in addition to stim- 
ulating the broader sale of bonds to 
the public. 


War to Boost 


Insurance 
Life Sales Will Rise. if 
Experience of 1914-18 is 
Repeated 


Life insurance in force in Canada, 
states V. R. Smith, 


creased during the last war. That it 


will increase during the prés=.t wert 


is the confident expectaic:. uf ex- 
perienced life insurance men. By 
end of 1918 Canadians carried 
more life insurance than they did at 
the end of 1913. 


Today the benefits of life insure 


re more favorably and more 


Unfavorable Factors” 
Among those who discount the 


mentioned include: 


1, Rebellious spirit in the Senate, 
y among anti-New Deal 
Senators : 


gress politicians to settle any 
con’ Soversial issues in a pre-elec- 
tion session, but rather to keep a 
good issue hanging in the air to 
use as election material. 


May Swing Inte Line 
Both these factors are scouted in 


some quarters, where it is felt that 
in an election year even senators 


a 


anxious to balk President Roosevelt* oO 


will swing into line to ensure vote- 
getting appropriations for their com- 
munities. Even this school of thought, 
however, does not concede the treaty 
better odds for passage than 50-50 or 
at best 60-40. 

There appears to be fairly general 
expectation that a treaty will be con- 
cluded and will be introduced, 
though not necessarily ratified, at the 
coming Congress session. But there 
is not even assurance of this pros« 
pect, It. is impossible to get from 
either U. S. or Canadian official 
quarters any intimation as to when 
Ottawa's reply to the U. S. treaty 
proposal of 1938 will be transmitted, 
or when the final phases of the 
negotiations can be expected. 


Waiting for Ottaw a 


; ae 


‘end that such } are not as ad« 
vanced as is the impression in some 
quarters: It is regarded as out of 
the question for a reply from Ottawa 
to be forwarded until agreement 
with Ontario is reached, and even 
after Washington hears from Ottawa, 
it will take some time to work. out 
the treaty. 

In the meanti<, it is reported, in- 
formal negotizticus are proceeding 
with a view to speedicg up the finzl 
formalities when this stage is 
reached. 

There is disposition in some 
quarters to exaggerate the favorable 
importance of the fact that three- 


» “ill =. made} quarters of the Senators who voted 


against the 1932 treaty are no longer 
in Congress. It is pointed out that 
the replacing Senators came from 
the same communities and regions, 
and reflect pretty much the same 
geographical opposition to the Sea- 
way scheme. The violent sectional 
disagreement on the Seaway extends 
even to national political organiza- 
tions which ordinarily might be 
ee ted to give leadership on the 
er, 


Ottawa Doubts Speed 


Frem Our Own Correspondens 
OTTAWA.—While the St. Law- 
rence Seaway negotiations between 
Toronto and Ottawa have proceeded 
with surprising speed, the experts at 
Ottawa are less hopeful of speedy 


conclusion of the main deal with..... 


Washington than 

Toronto appear \ 
There are a number of formidable 

hazards to be 

formed circles here it 

much too early to estimate the speed 

with which the final phases can be 


disposed of. 

Nevertheless, the optimistic reports 
originating in} Toronto are con- . 
firmed with two important qualifi 
cations: : 

1. The question of power export, 

2. The question of power produc- 
tion costs, 

To understand some of the diffi- 
culties which must still be over- 
come, some background is required. 
To begin with, it is fairly plain that 
thé Hepburn’ Government is negoti- 
ating with Ottawa on the basis of a 

(Continued on page 2, col. 6) 


colleagu.z in 


Confederation Life Associati ; 
on Life On, in a Broul, Decid: 
; special New Year statement, in- an es 


To Build Mill 


Directors of Broulan Porcupine 
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Maintaining Patronage 
Victoria Colonist 


Such publications as The Winni- 
peg Free Press and The Financial 
Post are advocating a sweeping in- 
vestigation of contracts let by the 
Department of National Defence. 
The latter says there are a number 
of specific phases of Government 
contracts that should be enquired 
into with particuler care, such aS 
those known as “cost-plus” which 
do not safeguard or limit costs and 
profits, the selection of contractors 
fot the jobs where no tenders are in- 
vited, and the method used in open- 
ing, ihe® Saint wetthy of ehaoully is 
the degree to which micdlemen ap- 
peat in so many contracts. “Some- 
times,” says The Post, “they were 
individuals “or groups owning no 
plants who got contracts and ‘farmed’ 
them out to other concerns, pre- 
sumably at a profit to themselves,” 

In the matter of. contracts let by 
the Department-of National Defence, 
now ‘that there is a war, the public 
is kept in ignorance because of cen- 
sorship. It is regarding these con- 
tracts that there should be the 
the fullest information. 


Wartime Patronage 
The Trail Times, Trail, B. C. 

“Give full information on contracts 
let by the Dominion department of 
national defense,” is the growing 
cry in Canada. Newspapers across 
the country declare that in the 
matter of contracts let by the depart- 
ment, now that there is a war, the 
public is kept in ignorance because 
of censorship. . 

Winnipeg Free Press and The Fin- 
anc’al Post of Torénto are advocat- 
ing a sweeping investigation of con- 
tracts by the department. The latter 
says there are a number of specific 
phases of government contracts that 


should be enquired into with partic-) gat 


ular care, such as those known as 
“cost-plus” which do not safeguard 
or limit costs and profits, the selec- 
tion of contracts or limit costs where 
no tenders are invited, and the 
method used in opening tenders. 

Moreover, The Post believes an- 
other point worthy of enquiry is the 
degree to which middlemen appear 
in sO many contracts. 


U. S. Mills Speed Up 
Output of Paperboard 
Frem Our Own Correspondent 
MONTREAL — Paperboard pro- 
duction in the United States during 
October totalled 506466 tons or 
85.6% of rated capacity. 


Southern Holiday 


TRAVEL CASES -- modern as 
to-morrow's headlines! Suited to 
any mode of transportation — 
car, boat, plane or train. Splen- 
did for the trip south! Light jin 
weight and shaped to avoid 
waste space, (about 9" deep 
and 29" long). Packs 3 men's 
suits or 8 to 10 women's dresses 
to avoid creasing and still has 
ample space left in the body 
of the case for all kinds of 
accessories. Case illustrated is 
in black simulated leather with 
cowhide end bindings. Each 


1 85° 


Similar Cases in other types of 
coverings from 12.50 to 42.50. 


Total of Building 
Slightly Down 


(Continued from page 1) 
the Algoma Steel plant at Sault Ste. 
Marie. 

Residential building ended the 
year ahead of 1938, but the gain was 
notably smaller than that piled up 
by the time the war broke out at 
the end of August —22.5% compared 
with 31% for the first eight months. 
Business building was about equal 
with 1938 when the war started, but 
ended the year 13% down, chiefly 
because of declines in construction 
of public buildings, schools .and 
stores, The 1939 drop of 20% in engi- 
Ee ee deen ie 
8%) in, general 
the sub-totals for roads-streets: and 
sewers - Watermains slowing = ‘in- 
creases. Peet : 

Industrial construction for the .12 
months of 1939 was 42% over 1938, a 
striking contrast with thé eight- 
month gain of 30% shown at the end 
of August. : 

Totals for the four’main divisions 
of contract awards are reported as 


follows: 
Contract Awards by Groups 
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Residential 
Business .... 9 
Industrial .....se500« 22 

Engineering 
Tetal 0.05 
Analysis of the 1939 figures b 
provinces reveals that Ontario and 
British Columbia were responsible 
for bolstering up the grand total for 
1939 for all Canada to 1938 level. 
Incréaseg were recorded in these 
provinces, while all others showed 

declines, as fallows: 
Contract Awards by spacey 
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Public Utility Earnin 


Mexican i and Power 
October— 19: 7% Increase 
Gross earn. . 


628,964 83,014 
Oper exp. .. 


Net earn joe.0- ena 
arn, .. , 

Ten Monthe— 88% 
Gross earn.. 6,784,558  *700,079 
Net earn. .. 1,637,675 577,334 
“Decrease. 
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711,978 
530,268 
181,709 


6,084,479 
1,060,341 


Sheep Creek Gold Mines has de- 
clared an extra dividend of one cent 
a share payable along with the regu- 
lar quarterly dividend of 4 cents a 
share on Jan. 15, 1939, to sharehold- 
ers of record Dec. 28. A similar dis- 
tribution was made on Oct. 14, 1939. 
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Many newspapers have drawn to 
the attention of the Government 
the infamous advertisement of the 
Government party in Saskatoon 
which bore the flagrant caption: 
“Will Saskatoon Get its Share?” and 
which inferred that there would be 
a paucity of war contracts let in that 
community unless a Government 
supporter was returned. 

Says the Ottawa Journal: 


“War orders, at best, are a bitter 


doubts if the Prime Minister saw 
the advertisement; suggests that “we 
would like to think that Mr. King 
would make it his business to look 
into that sort of thing and to see 
that it doesn’t occur again.” 

7 - . 

But of course Mr. King has seen 
the advertisement by now. What 
then has been done about it? Are 
the men who perpetrated the offense 
to be allowed to continue running 
affairs in the Saskatoon constitu- 
ency? 

And what about Mr. Gardiner? 
Saskatoon is in his “parish.” It is 
almost certain that he had at least 
some knowledge of what was going 
on. 
Is it to be inferred that these are 
the tactics that will prevail if, as 
and when a general election is held? 
Is the Prime Minister’s non-patron- 
age pledge to be thrown aside when- 
ever there is a by-election to be 
fought? Are businessmen to regard 
the return 6f a Government candi- 
date in their constituency as the sine 
qua non of a proper share of war 
orders? 

The Government has still a lot of 
explaining to do about the Saska- 
toon by-election—even though the 
Government candidate was defeated. 
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Helping Voters 
Help Themselves 
In Toronto a group of citizens, 
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Naw Stock Comuiissions 


“that government costs can be 
controlled by informed and organ- 
ized public opinion, An informed 
electorate abhors a reckless spend- 
er of public funds.” 

A chain of such organizations in 
all parts of Canada, linked together 
eventually under provincial or even 
national aegis, could play a very im- 
portant réle in curbing governmental 
extravagance and raising the stand- 
ards and personnel of political life 
generally. 
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Political Trickery 


In Alberta 

Alberta’s Social. Credit Govern- 
ment has been guilty of many mis- 
demeanors, but one of the most 
scandalous is the use of public funds 
for purely political purposes. 

Early in their .career Premier 
William Aberhart and his associates 
made use of public funds to finance 
distribution of political propaganda. 
Now that an election is drawing near 
they are at it again. ad 

Apparently Premier Aberhart in- 
tends the Alberta taxpayer to finance 
his election campaign. Political 
pamphlets prepared by the Social 
Credit Board and printed and dis- 
tributed by the Government Pub- 
licity Bureau are being given wide 
distribution. 
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Show Some Increases 


“ On van. 2, 1940, a new schedule of 
commission rates went into effect on 
the Toronto and Montreal Stock Ex- 
changes and the Montreal Curb 
Market. 
changed but some of the new ones 
mean varying increases. 

Groups in which a particular com- 
mission rate applies have also been 
adjusted so that actual comparison 


is difficult. The following tabula- 
tion, however, indicates where the 


most important changes have been 4 


made. 

Unchanged, and not shown in the 
table, are the rated on mining shares 
selling under. five cents a share and 


1998 | at five cents and under ten cents. 


These rethain at $1.50 per thousand 
shares and $3 per thousand respec- 
tively. 

All unchanged is the minimum 
commission rate. This remains at $2, 
except where the amount. involved 
is less than $50 in which case the 
minimum commission is to be not 


less than $1; and except where the}, 


NEWSPRINT CONSUMPTION 

Apparent consumption of news- 
print in the United States for the 11 
months ended Nov. 30, 1939, was 
3,220,829 tons. In The Financial Post 
of Dec. 3 this was compared with 
consumption of 3,446,071 tons for 
1938 and 3,839,271 for 1937. The 1938 
and 1937 figures quoted, however, 
are for the full 12 months and are not 
actually comparable with the 11 
months figures used for 1930, the 
American Newspaper Publishers 
Assoc, points out. ‘ 


DOMINION oF CANADA 


Confidence in the basic strength of Canada’s financial structure 
has been emphasized by the continued strength of the bonds 
of the Dominion since Canada's declaration of war. 


Our January list contains a diversified list of Canadian offerings. 
Our recommendations gladly furnished on request. 


There is no better investment 
than Dominion of Canada Bonds. 


Not all of the rates are|,, 


amount is less than $10 when the 
commission is at the member's dis- 
cretion. 

INDUSTRIALS 


New Rate Old Rate 


“per share 
%*e 


Shares 


6%c 


eg 
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$125-$200—37 ge 
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$15 under 

$25 under $50 

$50 under $75 .. 

$75 under $100... 
$100 under $125 ... 
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10c. under 25c. .. Yc, same 

25c. under 50c, .. %c. * 

50c. under 75c... 1c. “ 

75e. under $1. 1's, ” 

$1 under mv 2c. ” 

$2 under coe 3, ~ 

$3under $4... 4c. > 

S4under $5... 5c. <7 

$5 under $10... 3 Te. 
$10 under $15 ... 15c. 
$15 under $25... ; $10- $20—15¢, 
$25 under $50... 25c. $20- $30—20c. 
$50 under $75 ... 30c. $30-$100—25c. 
$75 under $100 ... 35c. 
$100 under $125 ... 50c. 1% 
125 over Ya% 


L.U.A.C. Annual Meeting 
In Toronto Jan. 19 


From Our Own Correspondent 

The Life Underwriters’ ‘Association 
of Canada will hold its 33rd annual 
general meeting on Jan. 19, at To- 
ronto. ; 

A feature of the meeting, it is ex- 
pected, will be the showing of the 
film, “Yours truly — A. Graham.” 
This film, made in Hollywood, illys- 
trates the day by day experiences of 
an ~~ life eee the 
people meets, the arguments he 
uses in selling insurance, etc. 


Wabasso Cotton Co. 
Increases Dividend 


From Our Own Correspondent 

MONTREAL.—Wabasso Cotton Co, 
has declared a dividend of $8 cents 
a share payable Jan. 2 to sherehold- 
ers of record Dec, 23. 

This brings total dividend pay- 
ments for the first three quarters of 
the current fiscal year to 88 cents a 
share as compared with 75 cents a 
share in the same period of 1938-39, 
The fiscal year of the company ends 
April 30; ; 

Dividends during the three 
years have been paid at the rate of 
25 cents a share quarterly. Extra 
dividends of 15 cents a share were 
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prompt in uncovering Mr. Aberhart’s 


deception and has not hesitated to/ kenricia 


expose this newest form of political 
trickery. 
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Peterborough’s Record 
Of Stewardship 


Peterborough recently placed be- 
fore its taxpayers a simple, concise 


“Investors’ Index 
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statement of operations for 1939 with | Insu 


comparative figures for earlier years. 
Highlights included: 


(1) Tax rate reduced to 34.5 mills 
ia 1939 from 39.2 mills in 1930. 

(2) Per capita taxation in 1931 
was $40.50; in 1939, $35.54. 

(3) While no changes were made 
in basis of assessment valuation, it 
increased $270,145 in 1939 over the 
previous year. The increase was 
due to construction, alterations 
and improvements in existing real 
estate. 

(4) No debentures have been 
issued since 1933. In the past five 
years gross debenture débt has 


A 


been reduced $1.2 million, and net | 


debenture debt has been cut by 
$924,744 during this period, 

(5) Tax collections have shown 
consistent improvement in the past 
five years. 

* e * 


Like industrial corporations, local 
governments can inspire the confi- 
dence of taxpayers by rendering an 
intelligible account of fiscal perform- 
ance, Voters are encouraged to take 
a pride and interest in the affairs of 
the municipality when a clear-cut, 
commendable record of stewardship 
is given them. In this way, taxpayers 
can be meade to realize they are 
shareholders in a going concern Ahat 
must operate with a plan and with 
close regard for business principles. 

All Peterborough’s improvements 
were effected despite high cost of 
relief and social services. In addi- 
tion, a small surplus was anticipated 
on the year’s operations. All city de- 
Dar} “¥ L within their 
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Thrift Stores 
Profit Higher 


Sales and earnings of Thrift 
Stores Ltd. in the current fiscal 
year have shown considerable im- 
provement over the same period 
in the preceding year, The Finan- 
cial Post is informed. 


It is estimated that profit, after 
allowing for depreciation will be 
up $60,000 over the year ended 
March 25, 1939, when a net loss of 
$17,993 was shown. 


In recent months the stores of 
fhe company have shown marked 
“improvement in sales, Closing of 
the Tororito units will be reflected 
this year in more satisfactory re- 
sults. Number of stores in opera- 
tion remains practically un- 
changed. 


Dock Workers at Halifax 
Get 10% Wage Increase 


From Our Own Correspondent 


MONTREAL.—Dock workers in 
the port of Halifax have secured a 
new wage agreement giving them 
a wage increase of 10% in 1940. Long- 
shoremen, cargo repair men, freight 
and steamship checkers and coal 
handlers are affected. 

Longshoremen and cargo repair 
men working on the day shift will 
receive 85 cents an hour and 6 
cents an hour if they are working 
on the night shift. Freight and 
steamship checkers will get 80 cents 
an hour on the day'shift and 91 cents 
an hour ‘on the night shift. Coal 
handlers will receive 66 cents an 
hour on the day shift and 71% cents 
ap hour on the night shift. 


Index of Employment 
Shows 7% Rise 


General industrial employment in 
Canada is at higher levels than:a 
year ago 

The employment index adjusted 
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Seaway Snag 
Seen in U.S. 


(Continued from page 1) 
| single stage development in the in- 
ternational section. The 1932 treaty, 
negotiated with Washington by the 
Bennett Government, called for a 
two-stage development. 

A two-stage devélopment would 
require two sets of power machinery; 


a one stage, one set of such machin- | 


ery, Therefore while a single stage 
development will.entail a large out- 
lay of money almost from the out- 
set of construction, it will save much 
on the power side of the project. 

The saving is estimated at about 
$50 millions, of which Ontario would 
receive, perhaps, $15 millions. The 
baiance would be shared by the U. S. 
and the Canadian Governments. 

Savings to Ontario 

But the negotiations, it is under- 
stood, are proceeding on the assump- 
tion that Ontario would make other 
substantial savings. Indeed, the fig- 
ures recently announced unofficially 
at Toronto would indicate a saving 
of at least $25 millions by the prov- 
ince, in contrast to the expenditures 
called for in the 1932 treaty. 

Exactly how the additional sav- 
ings are produced is not clear, But 
it is a safe bet that Quebec power 
interests and the Quebec Govern- 
ment will want to know all about 
them, 


The negotiations with Ontario may | y 


result in an agreement which gives 
Ontario power from the international 
section, cheaper than Quebec thinks 
it should be. In this event there will 
undoubtedly be a mass attack on the 
agreement. And it will probably be 
led by the Quebec ministers in the 
Cabinet and may well result in re- 
fusal by Ottawa to ratify the deal. 

Quebec will argue that the Domin- 
ion has given special handouts to 
Ontario, as a result of which On- 
tario will obtain power more cheap- 
ly than Quebec, Quebec will desire 
a special subsidy, reducing the costs 
of the power produced on the Que- 
bec section of the St. Lawrence. And 
if Ottawa attempts to adjust the dif- 
ficulty in this way, the other prov- 
inces certainly will be heard from. 
What about their power costs? 

A second difficulty arises out of 
the intimation, from Toronto, that 
the Hepburn Government proposes 
to export part of the 1,100,000 h.p. 
which the international section will 
make available. The position of the 
King Government is that no new 
‘licenses for power export will be 
made unless they are approved by 
Parliament. And Parliament, time 
and again, has declared its opposition 
to the export of firm power. 

It may be different with off-peak 
power, but the present Parliament 
has spoken with respect to firm 
power..And the understanding is that 
Ontario proposes to export firm, not 
off-peak, power. But so far, it is 
learned, the question of export has 
not arisen in the negotiations be- 
tween Toronto and Ottawa. 

In other respects, no major dif- 
ficulties have been encountered. And 
in the larger field—the discussions 
with Washington—no difficulties of 
any substantial kind are foreseen. 
Unofficial reports are to the effect 
that Washington is eager to open 
negotiations and will send a delega- 
tion to Ottawa the moment an agree- 
ment with Ontario is completed. The 
United States’ Government could 
raise any number of knotty points 
with respect to the seaway but there 
is no indication of an intention to do 


for seasonal influences was 119.8 ai | £° 


Dec. 1, 1989, over eight points or 7% 
above the figure of 111.3 at the same 
date in 1988. Compared with the 
previous month, there was a gain of 
1,5 peints. While there was a decline 
between Nov. 1, 1939, and. Dec. 1 
last in the actual numbers of thoue 
employed the percentage of decrease 
was only about one third the average 
for the 18 years. Manufacturing 
employment index on Dec. 1 was 
higher compared with both the pre- 


Follow 1938 Plan 


The proposal of 1938, under which 
the United States will pay the great 
bulk of the cost, will apparently be 
adhered to. Washington will give 
Canada all the time required to com- 
plete the Lachine section. No bid for 
part of the additional power to be 
made available by diverting the 
Ogoki River into Lake Superior, will 
be made; and the Chicago diversion 
issue will be settled in a manner 


paid on July 2, 1937 and Jan, 2, 1938. vious month and the previous year. satisfactory to this country, 
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More Power in 1939 


Central Station Ca pacity Increases 


97,040 H.P. to 


From Our Own Correspondent 
MONTREAL.—New water power 
installations in Canada during 1939 


6| aggregated 97,040 h.p., which with an 


installation of 1,400 h.p. omitted from 
the 1938 returns, brought the total for 
the Dominion at the end of the year 


to 8,289,212 h.p. 


The greater part of the increase, 
amounting to 87,441 h.p., according 
to a survey prepared by the Domin- 
ion Water & Power Bureau, was 
made up of extensions to existing 
stations in Saskatchewan, Ontario 
and Quebec. 

Seven New Units / 

New developments included a 
3,300 h.p. plant of Consolidated Min- 


ing & Smelting Co. at Wellington} ® 


Lake in northern Saskatchewan; & 
2,000 h.p. plant at Berens River Mines: 
Ltd. on Duck River in northwestern 
Ontario; a 1,500 h.p. plant of On- 
tario Paper Co. on Black River near 
Heron Bay in northern Ontario; @ 
999 h.p. plant of Gananoque Electric 
Light & Water Supply Co. on Cate- 
raqui River, Ontario; a 700 h.p. plant 
of Lasarre Power Co, on Lasarre 


River, Que.; a 600 h.p. plant of they 
Petite | 


vn of Bridgewater on 
iviere, N.S., and a 500 h.p. develops 
ment of the Nova Scotia Power Com- 
mission on Barrie Brook, N.S. 


Work on West Coast 

Principal activities in the hydro- 
electric development throughout the 
Dominion last year follow: ~~ 

To further utilize the storage water 
made available near Nelson, the 
West Kootenay Power & Light -Co. 
carried forth the extension of its 
hydro-electric station at Upper Bon- 
nington. This involves the installa- 
tion of two new turbines of 25,000 
h.p. each and other necessary 
equipment. This purchase is expect- 
ed to be completed by next spring. 

Nanaimo-Duncan Utilities — pro- 
poses to make additions to its Mill- 
stone River plant. during 1940 Hy tn- 
creasing the size of the present flume 
and installing a 750 h.p. turbine di- 
rect connected to a 500 kw. gener- 
ator, i 

No new water power develop- 
meht was undertaken in Alberta last 
ear, d 

Churchill River Work 

In Saskatchewan the Cburchill 
River Power Co. completed the ad- 
dition of a fifth unit of 19,000 h.p. to 
its plant at Island Falls on the 
Churchill River. The three original 
14,000 h.p. units of this plant were 
also rebuilt and converted to 16,500 
h.p. The fifth unit and the rebuild- 
ing of the other three units resulted 
in an addition to the capacity of the 
plant of 26,500, bringing the total 
installed capacity to 87,500 h.p. 

In Manitoba, as was the case in 
Alberta, no new hydro-electric in- 
stallations were undértaken’ last 


year. i 
Central Canada Active 


In Ontario the ‘0-Electric 
Power Commission completed the 


8,289,212 HP. ; / 


installation last month of a}-7,500 h.p, 
unit in the Ear Falls statioh on Eng- 
lishe"River, bringing the , installed 
ity to 17,500 hp. § | 
Quebec the Beauharngis Light, 
Heat & Power Co, brought} into op- 
@fation the ninth unit °f 000 h.p. 
and resumed work on { ie allation 
Of tie tenth and elever’. .~.ts of the 
game capacity. \ 
St. Maurice Progréss 
Construction work of 
Maurice Power Cohp, at 
progressed according to sc 


*% August since 
the second, third “fourth unit, 
which will complete Me initial in- 
Stallation of 162,000.dup,, will be ready 
for service by the end of the year. 


At the development of the Quebec! © 
National Electricity Syndicate on the’ , 


Upper Ottawa River, work progres- 
ged steadily. In this the initial in- 
Stallation is to be 48,000 h.p. under 
a head of 70 ft. 
Two Plants in N. 8S. 

In the Maritime section, New 
Brunswick reports no new develop- 
ments. In Nova Scotia the town 
of Bridgewater increased its gener- 
ating facilities by the construction of 
a new hydro-electric plant at Con- 
querall Mill. The installation consists 
of one vertical turbine rated at 
600 h.p. 

Avon River Power Co. made sub- 
stantial progress on a new develop- 
ment on Black River between the 
Black River lake stotage reservoir 
and the mouth of Hollow Bridge 
Brook. Installation consists of one 
unit, comprising a 7,500 h.p. turbine 
and a 6,250 kv.a. generator. At the 
end of the year all work was com- 
pleted except the installation of the 
generator, buf the company hopes 
to have the plant in. operation by 
next June. , . 


Tobaccg Contributes . ‘ 
$52 Millions Taxes 


“From Our Own Correspondent 
MONTREAL. — Increased indust 


trial activity augurs well for the con 


sumption of tobacco products being 
maintained, Earle ~Spafford, presi- 
dent of Imperial Tobacco. Company 
of Canada, states in a letter accome 
panying current dividend cheques. 
Mr Spafford states, however, that 
it is doubtful *if consumption could 
be maintained at the présent level 
if taxes were ‘increased In 
fact, it is most likely the Govern- 
ment’s revenue from direct tobacco 
taxes would suffer if there was 4 
further increase in-taxation. , 
He estimates that the tobacco in- 
dustry as a whole will collect $52 
millions in taxes forthe Government 
in 1940. Of this amount, about $8.5 
millions will resylt: from: the new 
taxes imposed last September. 
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A Message 
to Men of Means 


Russia, for thé fir:t time since the firm establishment of the 


Bolshevist state, be: launched 
of the democtatic 
Soviet, through it 
undermine the ¢m 


an external attack against one 


ind “capitalistic” nations—Finland. The 
[hird Internationale, has long sought to 
listic countries by boring from within. 


le are today fighting Bolshevist aggression 
« raination and resourcefulness. .Their armies~ 


t.and successful 


in the field and they have taken 


invaders. They are fighting for their homes 
against tremendous odds. 


rdy townsmen, woodsmen and farmers—have 


of Providence... They have used to the utmost 

‘ ksmanship and their mines and the fortifica- 

) ‘ erheim Line and they have been led by an 

. ingenuity — which -has won the admiration of the 


western wi ” : 


Finns eventually win or lose iin their gallant | 
‘itis not impossible that it may be crowned with 
ttent of their resistance will do much in shaping 
in the future; a six-months’ resistance will take 
for aggression out of Russia and will, in some 
measure and for some time, hamper her efforts to promote the 
achievement of her often-avowed goal; world-wide revolution. 


The Cal 


who inserts this advertisement on his own 


initiative ig animated by a genuine admiration—an admiration 
shared by thousand r Finland and her epic fight. He believes, 


too, that it ig in the en 


tened self-interest of all men of means 


to give financl:.1, as well as moral, support to Finland, within the 


limitati 


is of their own personal needs and those of our own 


e aid of friendly governments is in some measure, © 
by the fact that they are not at war with Russia; 
in these eifeumstances private individuals may fittingly do their 


share, 


oe 


This is an opportunity to aid in the struggle for the same - 
determination which we enjoy and, in so doing, to strike a major 
blow at those who are attempting ceaselessly to ‘the 
free institutions which we cherish. % 


The proceeds of every cheque made payable to the Consulate- 
addressed 


General of Finland, and 


to the consulate at 1410 Stan- 


: 16,1940 
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from Toronto ‘to New 


Street, Montreal (Finnish Relief Fund), will be used with 
true Finnish honesty and economy to ensure the maximum Help. 
One Montreal citizen has already given ten thousand dollars.and © 
others have given, according to their means; more contributions, ~ 


both large and small, are needed. 
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} Rapid Growth 


Volume of Traffic is Above 
Expectations in all Branches 


From Our Own Correspondent 

MONTREAL.—Increasing use by 
the Canadian public of the services 
of Trans-Canada Air Lines featured 
the first year of operations, accord- 
ing 1o a year-end survey issued by 
§. J. Hungerford, president. 

During the nine months from April 
1, when the first travellers flew 
across the Dominion, the T.C.A. car- 
ried nearly 22,000 passengers: Each 
of the first five months was better 
than the one preceding it, until the 
peak was reached in August. In 
September there was a slight drop 
and another in October, but No- 
vember was third only 'to July and 
August and it was estimated that it 
would be exceeded by December 
business. 

Mail and Express Traffic 


Up to the end of November, Trans- 
Canada Air Lines had carried 402,263 
Ib. of mail. In November, the total 
amount was 41,596 Ib., the largest 
yolume with the exception of Aug- 
ust, when 43,994 pounds were carried. 
With an estimated increase in De- 
cember, when the holidays help 
gwell the mails, the total for the year 
will be more than 440,000 pounds. 

Air express has shown a gratifying 
increase in volume. In November 
7.046 pounds were carried, the great- 
est volume of the year. The Decem- 
ber figure was not complete at the 
time of writing but there is every 
evidence that total air express car- 
ried during the year will amount to 
more than 50,000 pounds. 


Heavy Air Mileage 

In the past 12 months, the Trans- 
Canada aircraft flew 2,775,000 rev- 
enue miles and 260,000 on training 
and survey flights, The anticipated 
geasonal difficulties were experi- 
enced, but a high standard of oper- 
geting efficiency was maintained. 
Approximately 98% of scheduled 
miles were completed in all weath- 
ers. 

The capacity of the Winnipeg 
hangar, which includes the mainten- 
ance and overhaul shops, was 
doubled during the summer. Work 
was begun on the Montreal hangar 
in June and the building was com- 
pleted at the end of the year. The 
construction of a hangar at Moncton 
was begun in the fall and work is 
being carried on under the direction 
of the company’s architect, John 
Schofield, who was responsible for 
the standard design used throughout 
the system. 


Add to Fieet 

Six new aircraft were purchased 
during the year, giving the air line 
a fleet of 15 Lockheed 14’s and mak- 
ing for standardization of equipment. 
The five smaller planes, Electras. 
were sold, 

Plans for 1940 include completion 
of service to Moncton arid the oper- 
ation of a line from Toronto to Lon- 
don and Windsor. During the past 
few months T.C.A. has had prelimin- 
ary discussions with the Civil Aero- 
nautics Authority at Washington 
relative to applications made for 
service from Toronto to Buffalo and 
from Toronto to New York. 
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Europe and the Orient's Loss 
May Prove Canada's Gain 


Millions of dollars of new busi- 


is not ordinarily a’ market. 

An unusual opportunity is pre- 
sented to secure a foothold in a lucra- 
tive U.S. market — for handicraft 


products formerly supplied from 


Europe, the Orient and Near East. 
Successful entry of this market 
would not only be valuable to Can- 
ada in wartime, with the country 
striving for self - sufficiency, but in 
cushioning post-war economic ad- 
justment. 

For years European countries and 
the Orient have been supplying 
Canada and the United States with 
a wide range of goods from handi- 
craft and cottage industries—hooked 
rugs, hand-woven fabrics, pewter 
and pottery work, to mention but a 
few products. The present European 
war, and the wars, invasions and dis- 
turbances of the past few years; have 
largely cut off these supplies. 

Buyers for firms specializing in 

goods are on the hunt for new 
sources of supply, it is reported’ by 
Frederick Edwards in the current 
issue of. Chatelaine magazine. To 
those with initiative and resource 
will undoubtedly go the task of fill- 
ing their requirements, it is brought 
out by Chatelaine’s survey, 

Canada is particularly well fitted 
to seize the opportunity. There are 
many areas in this country where 
profitable occupations’ are lacking 
for women. In these areas, there are 
no office positions to fill the gap be- 
tween school and marriage; no work 
for the widow or mother who feels 
the need of supplementing the 
family income. 

Handicraft industr’es might both 
provide more work where it is par- 
ticularly needed and further diversi- 
fy our sources of national income. 

Aid to Tourist Trade 

Handicrafts can also be a valuable 
stimulus for tourist trade. Tourist 
spending is attracted by ability to 
buy distinctive and artistic artisan 
products which cannot be found at 
home. Development of handicraft in- 
dustries would expand tourist pat- 
ronage—and vice versa. With Am- 
erican dollars worth $1.10 in Canada, 
there is an added incentive to the 
American to fill his car with gaso- 
line and head northward. 

Since handicraft goods are chiefly 
in the luxury category, they com- 
mand good prices, so that the busi- 
ness is not of the sweatshop variety. 
Some products may be made in fac- 
tories but many will likely continue 
to be produced only in the home. 
Mass production is not possible 
where demand is keen because only 
a few of each design or type are 
produced. 

As well as tapping the tourist and 
domestic trad there is no reason at 
all why hana _ aft products should 
not become an important export to 
the United States and other coun- 


tries. Already of the 
buying organtsetions x Ge nent 
States, acting as purchasing t 


This source gives a list of 47 in- 
dustrial firms located in 10 foreign 
countries with which it.is no longer 
found possible to do business. New 
connections are being sought daily. 

Wartime Contribution 

Handicrafts or cottage industries 
are, of course, work in which women 
are chiefly interested. It gives 
women an_exceptional opportunity 
to contribute to the Empire’s war ef- 
fort. Here women have a chance to 
take the place of men gone overseas 
in keeping up the national income. 

Already there is the nucleus for 
the production of handicraft goods 
in the various handicraft organiza- 
tions in Canada. Rugs, metalware, 
pottery and tweeds are now being 
produced in a small way. 

Canada, too, has the raw materials. 
Clay and sand deposits exist in cer- 
tain sections of the West which 
possess all the characteristics neces- 
sary for pottery and glassware, The 
rugs and homespuns made in Que- 
bec, on old-fashioned looms, often 
with patterns handed down for gen- 
erations, have long been sought 
after by the American tourist. In- 
deed so great has the demand been 
that spinning wheels continue to be 
manufactured in several factories in 
that province. ° 

Toronto and Montreal have so far 
been the centres of Canadian Handi- 
crafts Guild activity but a great deal 
of interest has been evinced by the 
Maritimes in this field. A group 
known as the Cape Breton Cottage 
Industry is producing rugs at Bad- 
deck, N.S., “and another group, the 
Charlotte County Cottage Handi- 
crafts, weaves tweeds and fashions 
small ornaments by hand at St. 
Andrews, N.B. Mount Allison Uni- 
versity in Sackville, N.B., has an 
efficient handicraft school which has 
been functioning for years, 

Authoriti¢s have started investi- 
gations into the possibilities of 
handicraft indusfries for Canada. 
The Canadian Chamber of Com- 
merce, the Canadian Manufacturers’ 
Association and the Canadian Handi- 
crafts Guild are working on a plan 
for a Dominion-wide co-ordinated 
effort. The Dominion Department 
of Trade and Commerce is also inter- 
ested in their ideas, 

Training will be necessary in 
many lines, but the problem of 
teachers may possibly solve itself. 
Numbers of people are seeking 
entrance to Canada from European 
countries who are expert in handi- 
crafts. 


Predict Boom 
In Exports 


But Overseas Mission Vary 
on Duration of New Great 
, War 


From Our Own Correspondent 

OTTAWA.—The Canadian mission, 
headed by Hon. T. A. Crerar, Min- 
ister of Mines and Resources, is back 
from London full of enthusiasm for 
the way in which Britain is facing 
up to the gigantic tasks of war. 

The most interesting thing about 
the mission is the diversity of view 
obtaining among its members on the 
all important question of the length 
of the war. The mission, apparently, 
reflects a similar diversity of view 
in Great Britain, The economists 
incline to the view, which they ob- 
tain from their opposite numbers in 
Britain, that the war is likely to be! 
a short one. The rest of the mission 
takes the opposite view, believing 
that the war will continue for three 
years and perhaps longer. Both 
groups, of course, are sublimely con- 
fident of the outcome, 

Trade Boom 

With respect to trade, there is 
every prospect of a very marked in- 
crease in exports to Britain, At the 
same time, there is a real apprecia- 
tion of the exchange difficulties be- 
ing encountered by the British Gov- 
ernment. Apparently, Britain is 
going to make a supreme effort to 
maintain and, if possible, to increase 
her export trade. She will also en- 
deavor to switch orders for manu- 
factured goods, which she is unable 
to fill, to British branch plants in 
Canada. This is already being done. 


‘| With the income derived from such 


business, Britain will be able, better, 
to pay for her Canadian require- 
ments. But when all is said, the 
exchange difficulty—the problem of 
raising money in outside countries—’ 
is a serious one, ‘It is now apparent 
that this was one of the reasons why 
the negotiations for the air training 
scheme were so protracted, In the 
end, Britain put up equipment, not 
money. 
U. K. Price Levels 

Britain is extending her rationing 
system and is taking wide precau- 
tions to prevent any rise in price 
levels, The motive behind this policy 
is to prevent any increase in the cost 
of living with the inevitable corol- 
lary of higher wages. The general 


strike of 1925 and the labor unrest |. 


which preceded it in Britain are 
ascribed to the adjustment made 
necessary by the rise in prices in 


1914-18. In the present war, every)’ 


effort will be made to prevent a 
recurrence of this war_cycle, even if 
the State has to absorb part of the 
cost of living in direct subsidy. It 
is plain that all parties in Britain, 
particularly the Labor party, is back 
of this policy and, in consequence, 
Britain’s full er will be asserted 
to prevent price rises, 


Dominion Coal Co. 
Sales at High Level 


From Our-Own Correspondent 
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W. M. ANDERSON 


David E. Kilgour, M.A., A.LA., F.A.8., whose appointment as President and Generali Manager of North 
American Life Assurance Company was announced by newly-elected Chairman of the Board, Frank A. 
Rolph, President, Rolph-Clark-Stone Limited and Chairman of the Board of the Imperial Bank of Canada. 

C. L. Burton, President, Robert Simpson Company Limited, was elected a Vice-President along with 
A. J. Mitchell, President of A. J. Mitchell and Company Limited. W. M. Anderson, F.A.S., A.A.LA., was 
appointed Assistant General Manager. 


Guarantee Co. of N. A. 
Declares Dividend 


Frem Our Own Correspondent 


MONTREAL.—Guarantee Co. of 
North America has declared @ bonus 
dividend of 5% on its common stock 
along the regular quarterly diyidend 
of 3%, payable Jan. 15 to shafehold- 
ers of record Dec. 31. Regular and 
bonus payments were made quarter- 
ly throughout 1939 on this basis, In 
addition, a special dividend of 3% 
was paid on April 15, 1939. 

A. H. Elder, K.C., and Lt.-Col. Wm. 
Leggat have been elected to the 
board of directors of the company. 


Avalon Resumes 
Radio-Tel Service 


From Our Own Correspondent 


MONTREAL.—Avalon Telephone 
Co, has resumed radio telephone 
service between St. John’s and the 
Burin Peninsula and the Grand 
Falls Area, Nfld. This service, which 
was commenced early this year, was 
suspended on the outbreak of war. 

ion of all service is sub- 
ject to certain restrictions. Parties 
using the service must not make 
mention of the names of ships or 
discuss the movement of ships or 
troops. 


Chicoutimi Area Bonds 
Ready for Exchange 


From Our Own Correspondent 

MONTREAL.—New debentures of 
a number of municipal organizations 
in the Chicoutimi-Saguenay area, re- 
cently reorganized by the Quebec 
Municipal Commission, are now 
ready for exchange. 

Holders of the old bonds of Can- 
ton Bagot, St. Fulgence, Village of 
Ste. Anne de Chicoutimi, Commis- 
sion Harvey, and Syndics of St. Am- 
broise are asked to forward their 
holdings to P, E. Lambert, City Hall, 
Chicoutimi, to be exchanged for new 
debentures, 


but do you Know anything about WATER? 


Don’t risk the delicacy and flavour of a long tall drink to carbon- 
ated tap water. Ask for Canada Dry’s Sparkling Water. 

Here’s the difference: Canada Dry treats the water not just once 
but three times for purity. Then it’s alkalized for your health. Next 
comes the famous “Pin-point” carbonation that gives Canada Dry’s 
Sparkling Water millions of smaller bubbles, zest and sparkle that 
will last for 24 hours in an opened bottle! 

The result (and that’s what you’re after) is a distinctive club soda 
with a Champagne sparkle, one that enhances and points up the 
subtle undertones, gives you a drink that’s as zestful at 


the bottom as at the top. 


Try it today... and you'll like it. Be thrifty, buy the 
new, easy-to-carry, handy home carton of three large 


family-size bottles. 


CANADA DrY’S 


SPARKLING WATER 


THE CLUS SODA WITH THE LONGER-LASTING 


Champagne sranxis 


, 


Listen to 


da Dry’s new radio bh 


“INFORMATION, PLEASE!” 


Bush Joins Board 
Of Dominion Glass 


From Our Own Correspondent 

MONTREAL—F. G. Bush, of 
Montgomery, McMichael, Common 
and Howard, Montreal, has been 
added to the board of Dominion 
Glass Co. 

At the annual meeting the finan- 
cial statement and directors’ report 
for the year ended September 30, 
1939, were approved. Other business 
was routine. 

Since the beginning of the current 
fiscal year business has been: con- 
tinuing satisfactorily, according to 
L. J. Belnap, who recently assumed 
the presidency of the company in 
succession to the late Sir Charles 
Gordon. °- 


Power Corp. Group 
Output Maintained 


From Our Own Correspondent 
MONTREAL.—Power Corp’s. con- 
trolled and affiliated companies re- 
port a power output in November of 
219,355,105 kw.h. This compares with 
218,566,423 kw.h, for the same month 
last year. 


Comparative figures are as follows: 
Power Output 
November——— 
1939 1938 


kw.h. 
Southern Canada ., 22,615,190 
Can. Northern .... 63,258,283 
uae, Kootenay 
Northern B.C. .... 993,904 
Win. Electric ...... 70,423,200 


seceee 219,355,105 


at its unbeatable best | 


Yes sir, this is al] car—all he-car—all 
strength and precision and adequacy—all 


firmness and fineness and action—all 


Herz in this great new McLaughlin-Buick 
you have a marvelous combination of swift 
beauty, easy handling, level-flying comfort 


You'll find power spurting out under 
your toe from the hurricane fury of that 
Dynaflash straight-eight engine that'll make 
you think you've stepped on a comet's tail. 
And because McLaughlin-Buick electric- 
ally balances this mighty engine to micro- 

_ poised perfection after assembly, you'll 


A 


find the power fluid as quicksilver—steady 
_ as a steel rod—soft as velvet. 


Buick’s front wheels “give” on bumps 
and in the rear the coil springs of BuiCoil 
Springing absorb the shocks and jolts of 
rough road travel—giving you a “full float” 
ride wherever the road may lead. A flick I 
of your finger shifts its gears, a touch of 
your toe means “stop” or “go” as this” 
beauty wings its way without wander or 
wind-swerve. 


eas BN a 


a Ge ee 


quality and goodness 


and dependability. 


It would take you a while to count 
Buick’s new improvements—for thereare 
seventy-two in all—including a heating 
system that provides warm air for your 
feet and freshi air to breathe. So why not. 
save time—see your McLaughlin-Bui 


Buick 
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Investment Trends 


- Trading Still Slow |, 


a 


Z 
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On Stock Marts | 


Operations Hold to Narrow Range and Give 


Little Clue to Future 
Outside of Market 


Trends — Hints Sought 


XN 

Narrow range of movements and slow trading continue to char- 
acterize the stock markets. As an example, the Dow-Jones industrial 
share average has covered a maximum range of 10 points since reach- 
ing the September 12 highs following the declaration of war. 

Canadiarl stock exchanges have given a rather better account of 
themselves in the same period. But since reaching the high point of 
the wartime recovery to date on October 25, here again the range of | 


fluctuation has not exceeded 10 points. ° 


Trading'on the New York 


exchange in 1939 hit a new low.in volume of shares since 1923. 

This type of market does not give much clue to future trends. It is 
necessary to look outside of the market itself for hints. 

Until the stock markets break out of this narrow range, one can 
only guess at what may happen. It is reasonable to assume that if the 
Montreal industrial average was able to break decisively through its 


ar Ty) S| (1986 
STOCKS LAG FAR 


This chart, prepared by the Toronto Stock Exchange statistical depart- 


ment, shows how the 


Dominion Bureau of Statistics index of 


physical 
volume of business moved ahead of stocks and then stocks got ahead of 


; on business. But ever since the stock market s 
high of 93.8 on October 26, the probability would favor a further sub- | 1937, the business volume index has steadily w: 


its long slump early in 
ened the gap, which was 


stantial gain. A similar testing level on the Toronto industrial share | unusually.darge at the end of 1939. Assuming that the relationship pre- 
index would be 129.18. At the year end the Toronto index was only 
slightly below the October high; the Montreal index a somewhat 
greater distance away from this testing point. 

Of course, there is also the possibility that the lower levels of this 
narrow range may be tested instead of the top. If the Toronto indus- 
trial index were to break the 120 level decisively, or 85 for the Mont- 
real index, a further period of decline would be hinted. 
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Market Contrasts 
Grant Johnston, chairman of the 
Montreal Stock Exchange, in his 
annuel review of Canadian stock 
* markets for 1939 points out numer- 
ous contrasts between what hap- 
“pened this year and in 1914 at the 
outbreak of the last war. He also 
suggests several reasons why stock 
market reaction to the war was en- 
tirely different this year from that 
of 1914, as follows: 


“The current war had been an- 
ticipated, but liquidation of equi- 
ties had apparently been more 
thorough than generally realized. 
The market had discouni:d war 
much more fully than was appreci- 
ated even by those of us who were 
in the best position to watch de- 
velopments. Collateral loans were 
at a low ebb, although this had 
been the case for so many ‘months 
that its significance may have been 
lost sight of at the time. 

“Moreover, the actual outbreak 
of war removed the uncertainty 
which had been overhanging the 
market for a long time—practically 
since Hitler’s annexe‘ion of Aus--' 
tria in March, 1938, which started 
Germany's series of ‘marches.’ 
There also appeared to be, on the 
part of the investing public, a 
fuller understanding of the effect. 
war would have on Canadian in- 
dustry and its earning power.” 


War Psychology , 
“Financial and commercial Canada 

has stood the shock of war without 

flinching and..without panic,” says 


to new conditions is proceeding and 
“we have attained a relatively suit- 
able and confident ‘outlook upon our 
national life,” he adds. 

Volume of trading in Canadian 
stock exchanges suffered from 
effects of the Foreign Exchange Con- 
trol Board regulations, Part of the 
adjustments necessary in recognizing 
war influences on Canada security 
markets were psychological, Mr, 
Crawford thinks, adding that “both 
Canadian business and the market 
felt free from the uncertainty com- 
plex which had been removed by the 
actual opening of hostilities. In 
turn, the removal led to a larger 
amount of forward buying and the 
replenishment of inventories, the 
effect of which was particularly 
noticeable in the action of certain 
stocks that would possibly benefit 
from the placing of war orders.” 


War and Paper 

War has “definitely improved” the 
outlook for the Canadian pulp and 
paper industry, says the Royal Bank 
of Canada in its current monthly 
review. Considered from the twin 
factots of conditions in exporting and 
importing countries, the bank finds 
that the United States should pro- 
vide a larger demand for both news- 
print and wood pulp. Restrictions in 
Great Britain, also a large importer, 
threatens the chances for holding 
export volume to that country. From 
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Australia and New Zealand little 
increased demand is expected but 
South America shows signs of an 
improving demand. 

Future of the Scandinavian indus- 
try is the major consideration for the 
exporting countries with their out- 
look doubtful. 

“If the anticipated increase in 
shipments to the United States in 
1940° is realized, a high ‘level of 
operations will prevail in the Cana- 
dian industry during the coming 
year,” says the review. “Manufac- 
turers of fine papers and high-grade 
chemical pulps also report increased 
operations with some ‘mills already 
on a 100% basis.” Idle plant capacity 
in Canada includes the least efficient 
and most expensive mills and Cana- 
dian producers will be reluctant to 


Watson Mig. Strike . 
Ends With Wage Increase 


Striking employees of the Watson 
Manufacturing Co., Brantford,.a sub- 
sidiary of Penmans Ltd., reached an 


vailing from 1934 to early 1937 was justified, then this wide gap indicates 
either that stocks are undervalued or that business is inflated and hints 
that the two indexes may move closer together. 


Market Opinions 


Stock market commentators find 
comfort in the strong business back- 
ground which, they think, should 
eventually make itself felt In stock 
prices. 2 


The Annalist, New York.—“In the 
past the stock market has often:-ad- 
vanced around the end of the year. 
...-This influence is of much smaller 
relative importance, so that too 
much confidence should not be 
placed in the theory of seasonal 
movement. 

“Over most of the past four months 
the market has had the advantage of 
a rapidly rising level of general 
business activity, but has been able 
to make little upward progress. A 
teaction of some sort may well be 
‘setting in at the present time and it 
will be interesting to see whether 
the market takes more notice of the 
business decline than it did of the 
advance.” 

~ * a 


Investors’ Chronicle, London (Dec. 
16)—“A removal of maximum prices 
for iin caused a minor ‘boomlet’ in 
tin shares, but speculative buyers 
are wisely not following the rise in 
prices too far as there are many 
exceptional factors creating the 
present tin shortage, and it would 
not be good policy to estimate annual 
dividends on a few months of boom 
conditions. On the other hand, the 
rise in rubber appears to have a more 
genuine basis, and I would make the 
prediction that the rubber share 
market is getting itself in good fettle 
for an upward move early in the 
New Year. Advances in cotton and 
wheat have added to the picture, 
and it is noteworthy thaf Wall Street 
has also been aroused from a period 


of r by the spurt in 
Soarmnodit mainly. by the apurt dp 


Magazine of Wall Street.—‘We 
entertain a tentative view—so tenta- 
tive in this puzzling world that it 
might better be called a hunch— 
that a reaction around mid-winter 
might well provide a likely buying 
spot on the reasoning that a prob- 


agreement with the management re- | fgg 


cently which ended a strike lasting 
since Dec. 1. Louis Fine, chief con- 


i 


ciliation officer for the Ontario De- |} 


partment of Labor, issued a state- 


ment outlining the settlement as|[ 


follows: 

All employees receive a 5% con- 
ditional increase in wages effective 
from Jan, 1, 1940. Overtime work 
will be paid at the rate of time and 
one quarter. The company agreed to 
review piecework rates after opera- 
tions are resumed and submit them 
to'a committee of employees. 


Mackinnon New Director 
Of Fleury-Bissell Ltd. 


Ross Mackinnon, Toronto, has 
been elected to the board of directors 
of Fleury-Bissell Ltd. to replace 
Peter Wright who has resigned, now 
being a member of the Canadian 
Expeditionary Force. Lloyd Bissell, 
Elora, is now secretary. 

The company retired the $4,000 in- 
stallment. of its serial debentures 
which became due Dec. 1, 1930, leav- 
ing $57,000 still outstanding out of 
the o 000. The annual 
report the period ended Oct. 31, 
1939, is expected this month. 


and vice- 


NEW DIRECTOR ' 


W. F. Holding, C.A., -comptroller 
and treasurer of General Steel Wares 
Ltd., who has been elected a director 

dent of the company. 


INVESTMENT SUGGESTIONS 
~ FOR JANUARY FUNDS 
For the immediate employment of January funds, we 


recommend the following securities which embody safety 
of principal, ready marketability and good income return 


SECURITY 
Dominion of Canada. 
Can. Nat. Riy. (D. of C. Gtd.)....... 
Province of Quebec... 
Power Corp. of Canada............. 
Canada Atlantic Rly.. 
Northwestern Utilities Ltd.......... 


Rate 
3% 
34% 
“3% 
3% 
3% 
410% 
4% 
41% 


ere ee eee eeeeee 


Bowater Nfld. Pulp & Paper......... 
Fetes Boos. & Co... viissccoie2: 


Canadian Pacific Rly 


Winnipeg Electric Co. “A”.......... 


NESBITT, 


TH 


» © LIMITED hae Z 


MSON & COMPANY 


Maturity 
1950/55 
1956/66 
4 1945/50 
1952/54 
1947 
1959 
1955 
1959 
1968 
1957 
1954 
1957 
1965 


"Plea" 


3.4% 
3.3% 


$559 Seas Seis i theca bk 2 
Branches in the principal cities of Conad 


ably’ moderate business on 
will have been psychologically and 
technically discounted by then, with 
corporate earning power still highly 
favorable. 

“Meanwhile’ it is unfortunately 
true that current technical indica- 
tions are too nearly neutral to be 
confidently relied on, and that we 
are heading into a new year under 
conditions which make the hardiest 
business, market and political fore- 
casters most humble and cautious 
in their. longer range 1940 observa- 
tions.” 

“ cm o 

Brookmire Counselor, New York. 
—“As clients take inventory of their 
investment affairs at the start of a 
ce annie is well to keep clearly 
in e pages A of a long- 
term uptrend in k prices. The 
reaction of recent months has 
brought levels which represent an 
opportunity to put to work any ad- 
ditional funds that are available.” 

o a * 


Barron’s, New York (The Trader). 
—“Though earnings for the first 
quarter of 1940 may not prove to be 
so brilliant by comparison as those 
for the 1939 fourth quarter, the out- 
look at the moment gives no cause 
for concern. Official, though tenta- 
tive, estimates of profits for repre- 
sentative industrial corporations 
indicate markedly healthy gains 
over last year for the opening three 
months of. 1940. In current and 
immediately prospective earning 
power, then, there is no warrant for 
a calamitous point of view. Con- 
trasting profits in hand and in sight 
and comparing a gain of 8% in the 
Dow-Jones industrial share average 
with a 25% lift in Barron's business 
index since the of war, 
must logically result in the continued 
preference for equities over cash.” 

s fe 2 


Barron's N. Y. (The Dow Theorist) 
—"“The Dow-Jones industrial aver- 
age last week fractionally went to 
a new-high on the rally from its 
Nov. 30 low, but the rail average 
touched a new low. However, in 
both averages the movement re- 
cently has been so small as practic- 
ally to constitute a line. The indus- 
trials since Dec. 13 have not gone 
below 148.52 nor above 150.24. The 
= ao fluctuated between 30.99 

23 since the beginn of 
December. Should the rails “ela 
the industrials in making new highs, 
the movement would suggest that 
the long decline from September 
over. On the other hand, a joint 
decline to new lows would merely 
extend that decline.” 

“London Market.—New highs on 
the advance which began in Sept- 
ember were registered last week by 
the averages of British home rails 
and industrials computed by the 
London Financial Times. inter- 
mediate uptrend was thus extended. 
For a bull market signal it is still 
necessary to await a rise above 105.3 
in the industrials and above 49.7 in 
the rails. The primary trend, there- 
fore, is still regarded as down.” 


English Electric Orders 
Larger at Year-end 


Volume of business done by Eng- 
lish Electric Co. of Canada has 
shown substantial improvement in 
the past three months, and it is re- 
ported the company is starting the 
coming year with a good backlog of 
-business on hand. 

In the first seven or eight months 
of 1939, business was less than for 
the co period of 1938. 
The recent improvement has la 
offset this earlier decline and it is 
expected that earnings for 1939 will 
compare favorably with those of last 
year when $4,13 a share was earned 
on the class A stock, before allowing 
for participation provisions. 


plus account is reviewed elsewhere 
_ in The Financial Post. 


Page-Hersey’s 

Sales Near '37 
Gain Shown in Last Four 
Months — Profits Justify 


$4.50 Dividends 


Sales of Page-Hersey Tubes Ltd., 
for the last four months of 1939 
showed a large gain over the cor- 
responding*period of 1938, says C. L. 
Dunbar, president, \Shipments for 
the full year closely approximated 
those of. 1937. Prevailing prices in 
1939 were lower than-in 1987 but 
Mr. Dunbar states that profits are 
expected to justify the dividend and 
extra paid Jan. 2. 

.For 1939 Page-Hersey paid. total 
dividends of $4.50 a share, highest 
disbursements since 1931. The com- 
pany earned $4.23 a share in 1938 
and $5.92 in 1937, 

Trial runs have been made in the 
company’s new continuous tube mill 
and regular production should be 
underway this month. It is said that 
tests of the product from this mill 
have “exceeded our greatest expecta- 
tions.” 


Adopt Gas Plan 


In Saskatoon 


Extends. Pipe-line Building 
Date to Nov. ‘I, 1940, 
_ Allows Higher Rates‘ 


From Our Own Correspondent 

WINNIPEG.—The question ‘of nat- 
ural gas for the city of Saskatoon, 
and connected with that the develop- 
ment the oil and gas fields at 
Lloydminster and. intermediate 
points, has moved a step nearer solu- 
tion. The Saskatoon city council has 
accepted the report of its special 
committee on natural gas, advising 
a new agreement with the Northern 
Natural Gas Co, to supply the, city 
with gas. 

Walter F. Thorn, president of the 
company, which plans delivering gas 
from its wells at Lloydminster, de- 
clared he and his associates intended 


- fi about Jan. 

Under the new agreement the date 
upon which the gas company must 
complete its pipe-line construction 
and begin delivering gas to the city 
is changed from Oct. 1, 1940, to Nov. 
1, 1940. The rate changes are made 
necessary by higher prices asked for 
required commodities. 


Maritime Tel. & Tel. Pays 
Extra on Common 


From Our Own Correspondent 

MONTREAL. — Maritime Tele- 
graph*and Telephone Co. has de- 
clared an extra dividend of 10 cents 
on the common stock, payable along 
with the regular quarterly dividend 
of 17% cents on Jan. 15 to share- 
holders of record Dec. 20, 

On Jan. 15, 1939, the company paid 
an extra dividend of 2% cents a 
share, together with the regular 
— dividend of 17% cents a 

e, 


Investment Notes 


Fanny Farmer common stock has 


recently been showing considerable | 


strength on the market, reaching an 
all-time high of $27% a share. In 
1937 the shares reached $25%. The 
company reports satisfactory Christ- 
mas business, but does not state whe- 
ther sales for 1939 will be higher 
than in 1938, when they were larg- 
est in the company’s history. Strong 
action of the stock might indicate 
that betterment of this record is a 
possibility. 
* j 

Burlington Steel—Volume of sales 
for 1939 exceeded that of 1938. In 
spite of increased operating costs, 
largely due to advances in raw ma- 
terial prices, net profits are said by 
Hi J. Stambaugh, president, to have 
been higher than in 1938 when 65 
cents a share was earned on the 
common. The improvement in sales 
and earnings apparently took place 
in the last half of the year as the 
company reported capacity opera- 
tions in October, but a decline in the 
first six months. 


Significant Investors’ Index Numbers 
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"Earnings Cover $5 Com- 
mon Dividends 


Assuming, that Goodyear is able 
to report net profits of over $5 a 
share on the common, this apparent- 
ly means that 1939 results have been 
exceeded by only one year—1938— 
out of the past nine years. 


Rubber and Cotton Prices 

A portion of the 1938 earnings of 
Goodyear were due to favorable 
price changes in crude rubber and 
raw cotton, the two major raw 
materials. Last year should have 
ended on a favorable basis in so far 
as raw material inventories for rub- 
ber manufacturing concerns are 
concerned. Cotton has been an out- 
standing performer on the world 
commodity markets in recent months 
while rubber also moved up since 
outbreak of war. 

Mr. Partridge, in his year-end 
statement to The Financial Post, 
pointed out that 1939 ended with the 
rubber industry fairly active but 
with considerable questioning as to 
what the future held in store for it. 
New quotas and other restrictions 
during the war make reduction of 
the large export market enjoyed by 
the Canadian industry a certainty. 
War purchases are unlikely to com- 
pensate for this loss. On the other 
hand he mentions that removal of 
Germany and Czecho-Slovakia from 
foreign markets, lessened competi- 
tion from Japan and inability of 
British and French rubber manufac- 
turers to keep up their export trade. 
makes the Canadian outlook. better. 


Outlines Export Outlook 


Mr. Partridge makes some specific 
reference to the conditions in the 
export markets when he states: 

“In normal times the United King- 
dom takes from Canada each year 
some three and. a half to four and 
a half million dollars worth of rub- 
ber footwear, heels and soles, but 
now, to conserve exchange, the 
British Government has decreed that 
special licenses must be obtained for 
the entry of these and other rubber 
goods. So far such licenses have 
been issued so meagerly as to con- 
stitute almost an embargo. Official 
figures of sales of all Canadian rub- 
ber goods to the United Kingdom: in 
1937 were $5.6 millions, in 1938 $4.7 
millions and in 10 months of 1939 
$4.7 milli 

“New Zealand, for years has been 
one of the best customers of the Can- 
adian rubber manufacturers, taking 
$2% millions worth in 1937 and $2.1 
millions in 1938. Quotas reduced this 
to $939,131 during the first 10 months 
of 1939. For 1940 the quota of 75% 
on rubber footwear has been re- 
duced to a 50% quota, tires changed 
from 45% to a 50% quota, gloves 
50% while the importation of hot- 
water bottles and all other manu- 
factures of rubber-have been pro- 
hibited. 

“Straits Settlements, during the 
first 10 months of 1939, was paid by 
Canada $7.9 millions for crude rub- 
ber and paid Canada $252,299 for 
manufactured -rubber goods. Re- 
cently: Straits Settlements has pro- 
hibited any importation of rubber 
goods from Empire countries that 
are not on sterling currency. This 
means the end of shipments of Can- 
adian rubber articles to Straits 
Settlements, unless the doom can be 
opened again. 

“These are only a few examples 
of recently developed export diffi- 
culties. There are many more with 
»ther countries, in which exchange, 
marine freight and insurance rates, 
quota and import prohibitions are 
involved.” 


Remington Rand Inc. 


| Profits Show Decline 


} 


Exchange Averages 
Gt ore das I 


Net profit of Remington Rand Inc. 
for the three months ended Sept. 30, 
1939, amounted to $201,831, after de- 
preciation and Federal taxes, as com- 
pared with $413,123 in the corres- 
ponding period of the previous year. 

For the six months ended Sept. 30, 
1939, net profit is reported at $352,- 
163 against $506,275 in the same 
period of last year. 


“Deninion of Canada Bonds 


~ it of principal and i 
are of first importance in sound 


imvestments, 
Secured by the 


strength of. the 


nation, Dominion of Canada Bonds 
should form the basis of every 
investor’s portfolio, 


All Dominion of Canada Bonds , 
Bought—Sold—Quoted 


36 King St. West 
Toronto 
Telephone EL. 4321 


Wood, 


‘ 


Gundy & Company 
Limited 


Toronto Exchange Reports. 
More.Dividend Payers 


In the summary of dividends paid 
by companies listed on the Toronto 
Stock Exchange in 1939, as prepared 
by Gordon R. Bongard, vice-presi- 
dent of the exchange, there are sev- 
eral highs mentioned. Gold mines, 
food and allied companies, textiles, 
paper companies and amusement 
stock all paid more dividends last 
year than in any of the past seven 
years, In the case of the textile con- 
cerns, the new peak in payments is 
caused by the addition to the list of 
Canadian ‘Celanese whose dividend 
payments more than offset reduc- 
tions by three other companies and 
the omission of dividends by another. 


New High in Companies 

Although total dividends paid by 
companies listed on the Toronto 
Exchange declined to $240.9 millions 
in 1939 from $260 millions in 1938, 
the number of companies making 
distributions to shareholders reached 
a new high at 269. 

A summary of total dividends paid 
by leading groups of stocks listed on 
the Toronto Stock Exchange follows: 

Dividends Pajd, 1939 


Oil refining 
Base metals ....++.0+ dacccevere 


Financial ........cse0e eeeccces 
Manufacturing . 
Liquor and brewing 
Construction and stce) ...cese0. 
Food and allied 

Textiles 


Out of the total paid, 44 gold mines 
paid $43.5 millions, a new high for 
this group. Base metals paid $53.9 
millions from six companies. The 
oil refining companies remained the 
largest single dividend paying group 
with $55.9 millions. from 12 com- 
panies. This is a lurge decline from 
1938’s total of $73.5 millions, due to 
changes in the payments made. by 
the Imperial Oil group. 

Public utility. companies ranked 
fourth in size of total disbursements 


Tamblyn December Sales 
Largest in History - 7 


Tamblyn Ltd. business in Decem- 
ber appears to have been largest in 
the company’s history, W. C. Scott, 
president, states in a letter to share- 
holders. 

The drug market has been unset- 
tled because of war conditions, and 
there was some disruption of sup- 
plies, Mr. Scott says, but the com- 
pany has been able to obtain supplies 
of ingredients for its private brands. 
Customers’ demands have been 
filled. 
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with $22.9 millions from 16 com. 
panies. The decline of $5.5 millions 
is due to failure of Brazilian Trac. 
tion to make any payments this year. 

Financial institutions continued 
their record of stability with 26 con- 
cerns paying $14.1 millions, 


TheMexican Light and Power 
— Company, Limited 


(Incorporated in Canada with limited 
liability) 


TO THE HOLDERS OF THE MEXICAN 
LIGHT AND POWER COMPANY, 
LIMITED, 5% FIRST MORTGAGE 
BONDS DUE 1940, 59 SECOND 
MORTGAGE . FIFTY-YEAR BONDS 
AND DEBENTURE STOCK DUE 1968 

AND 6% CUMULATIVE INCOME 

DEBENTURE STOCK. 

AND TO THE HOLDERS OF THE 
MEXICAN ELECTRIC LIGHT COM- 
PANY, LIMITED, 5% FIRST MORT- 
GAGE BONDS DUE 1942. 

The Board of Directors call the atten- 
tion of Bondholders and Debenture Stock. 
holders te the notice published in May 
of last year when they were informed 
that the instalment of interest on the 
5% Second Mortgage Fifty-Year Bonds 
and Debenture Steck eof The Mexican 
Light and Pewer Company, Limited, due 
on the Ist day of June, 1939, could not 
be paid and that as the 5% First Mort- 
gage Bonds of that Company would ma- 
ture on the Ist day of February, 1940, 
meetings of the Holders of all issues of 
the Company’s Bonds and Debenture 
Stecks and of the 5% First Mortgage 
Bonds ef The Mexican Electric Light 
Company, Limited, would be convened 
in due course. 

With the view te convening the meet- 
ing steps were taken towards preparing 
the proposals te be submitted thereat, 
including in such proposals extending the 
time of maturity of the 5o% First Mort- 
gage Bonds of The Mexican Light and 
Pewer Company, Limited, and the 5% 
First Mortgage Bonds of The Mexican 
Electric Light Company, Limited. The 
Board regrets that owing to the develop- 


iment of the existing emergency condi- 


tions, the matter had te be delayed, se 
that it was nc; feasible te convene the 
meetings during 1939. The Beard, how- 
ever, anticipates doing so as early as 
possible in the current year. The time 
of convening these mectings may, bhew- 
ever, be dependent to some extent on the 
financial situation in Mexice, which has 
resulted during the past few weeks in 8 
serious decline in the value of the Mezxi- 
can pete. 

The Board takes this opportunity of 
advising that while it will net be pessible 
to pay the principal of the 5% First 
Mortgage Bonds ef The Mexican Light 
and Power Company, Limited, at matur- 
ity om the Ist day of February, 1940, 
nevertheless the half-yearly interest fall- 
ing due on that date will be paid. 


By Order of the Beard, 


BR. H. MERRY, 
Secresary. 
Toronto, Canada, 2nd January, 1940. 


- NOTICE TO THE HOLDERS OF THE FIRST 


MORTGAGE SIX PER 


CENT SINKING FUND 


GOLD BONDS SERIES “A” OF WINDSOR, 
_ ESSEX AND LAKE SHORE ELECTRIC 
RAILWAY ASSOCIATION 


Piease take notice that interim liquidating dividend 
No. 1 of 78% will be paid on or after January 2, 1940, to 
all Holders of Windsor, Essex and Lake Shore Electric 
Railway Association Bonds who surrender their -bonds 
to the Trustee, Guaranty Trust Company of Canada, at 
Windsor, Ontario, for this purpose. 

Necessary forms relating to surrender of bonds by 
holders may be obtained at the office of the Trustee at 


\ 


Windsor or Toronto. 


DATED this 28th day of December, 1939, 


GUARANTY TRUST COMPANY OF CANADA 


Trustee, for the Bondholders of Windsor, Essex 
and Lake Shore Electric Railway Association. 


450,000 Shares 


FRANCO OILS, LIMITED 


Capital Stock (no par value shares) 


Capital Stock 


CAPITALIZATION 
- September 30th, 1939) : 
Authorized 


2,500,000 Shs. 


Issued 
1,768,564 Shs.* 


*Of whic} 129,340 shares issued are not paid up and an aggregate 
amount of $104,535.9$ is to be paid in respect thereof. 


Franco Oils, Limited, incorporated under the Dominion Companies Act, is 
actively engaged in the development of potential and proved natural gas 


and crude oil bearing structures in Alberta and Saskatchewan. 


A copy of the prospectus which has been filed with the Secretary 
of State of Canada will be promptly furnished upon request. 


TORONTO OTTAWA 


OW. C. Pitfield 


Price: On application. 


MONTREAL 
_ SAINT JOHN 


& Company, Limited 
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he principal of the 5%. First 
Bonds ef The Mexican Light 
r Cempany, Limited, at matur- 
he Ist day of February, 1940, 
ess the half-yearly interest fall- 
nm that date will be paid. 


er of the Board, . 


: 
BR. H. MERRY, / 


Secretary. 
Canada, 2nd January, 1944, 


OF THE FIRST 
SINKING FUND 
OF WINDSOR, 


liquidating dividend 
r January 2, 1940, to 


NY OF CANADA 
rs of Windsor, Essex 
Railway Association. 


- issued 
68,564 Shs.* 


Trading at 


BondMorkets 
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In Holiday Season 
Prices Remain Practically at Previous Week's 
Level in All Classes of Bonds as New Dominion 
Loan Appears Imminent ; 


A combination of holidays and watchful waiting for the Dominion’s 
frst war flotation has kept activity in bond markets at a virtual stand- 


still. 


There were few transactions and high-grade prices held 


ground. Changes in the provincial issues were only fractional, while 
industrial and corporation liens were relatively steady. 

Firmer price for Dominion 90-day treasury bills was in evidence, 
with yield on the most recent issue declining to 0.788% from 0.806% 
on the $25 millions issue sold two weeks previously. 

After a few weeks of good activity new municipal issues fell off 


to practically nil. Hamilton is calling for tenders on 


$1 million of 


2%% debentures, maturing 1941-50. 
In the Christmas week ended December 28, the Dominion Bureau 
of Statistics’ index of Dominion long-term bonds remained unchanged 


from the previous week at 113.1, 


* 6 


Await War Loan 

It appears that the decks will be 
cleared soon for some real action in 
the bond markets. The usual winter 
holidays hibernation is out of the 
way and there is now a long stretch 
before holidays disrupt normal pro- 
cedure. 

But more important is the immin- 
ence of the Government's long- 
awaited first war loan. This will 
provide in the near future. to the 
private and institutional investor 
some clue as to what to expect from 
the Second Great War loans. In- 
structions have already been sent 
to dealers by the Bank of Canada 


on procedure for the loan. 
s,s © 


Czarist Bonds 

Wistful memories might be re- 
surrected by the recent action of 
Czarist bonds on international ex- 
changes. 

Fof years they have been selling 
on the Paris bourse at a price which 
would just about cover the cost of 
paper and printing. 

With the destruction of the illusion 
of the invincibility of Russia’s mili- 
tary might the old Russian bonds 
have been blossoming with the hopes 
for restoration of a monarchy. . 

Slender as that hope might seem 
the bonds have jumped impressively 
percentage-wise. Even this small 
degree of faith, that any regime re- 
placing the present government in 
Russia would honor old debts, seems 
optimistic. 

* 7” = 
U. S. 1940 Outlook 
Relationship of Canadian bond 
markets to U. S. has undergone con- 
siderd@ble change since the outbreak 
of war. Exchange regulations have 
brought about the virtual isolation 
of the Canadian market. There still 
remains sufficient interest and pre- 
cedent for Fitch Investors Service 
forecast for 1940 te De of interest to 
Canadian readers. 

Fitch summarizes its forecast as 
follows: 

“Absolute expressions of opinion 
as to the longer-range trends of 
bond prices are ruled out by the 
manifold uncertainties created by 
the international situation. How- 
ever, probabilities favor continued 
steadiness in the high-grade mar- 
ket over the immediate term... .” 
. Involvement of the United States 
in the conflict would change the 
whole picture for that nation, but 
Fitch does not look for U. S. entry 
into the war during 1940. 

Medium-grade and more specula- 
tive bonds are expected as always to 
react in sympathy with business 
rather than interest rates. 


. . * 
Bond Index 
DOMINION OF CANADA 
Leng-term Bond Index 
Latest Preceding Weekly 
week week average 
Dec..22-28 Dec. 15-21 year ago 
- 113.1 113.1 117.5 
68.7 62.1 
City of St. John’s Bonds 
Drawn for Redemption 
From Our Own Correspondent 
MONTREAL.—The City of St. 
John’s, Newfoundland, has called 


for redemption $52,000 principal | ca 


amount of its 6% fifteen-year sink- 
ing fund bonds maturing Feb. 1, 
1937. The bonds have been drawn 
for redemption by the Montreal 
Trust Co., trustee for the issue. They 
will be redeemed on Feb. 1 next at 
par and accrued interest. 


Classified 


Advertisements 


Classified ads. cost 4c. per word) 
and figure fer each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
five words when bex number is 
required. Classified ads. payable 
in advance. 


Situations Vacant—Male 


(\ONFIDENTIAL SECRETARY 
ean anted for business man. Must be 
of need in handling investments, 
M ice routine and simple bookkeeping. 

Ust be familiar with investment and 
sconomic affairs and conversant with best 
genet financial and political literature. 

Orthand, typewriting desirable but not 
essential. Convincing recom:aendations 
and evicence of integrity and ability 
Sorntial. Give full details in first letter. 
“ox 234, The Financial Post, Toronto. 
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C.N.R. Net Up > 
In November 


Traffic Receipts Continue 
Upward — Sharp Rise on 


Eastern Lines 


From Our Owh Correspondent 

MONTREAL.—Net revenue of 
Canadian National Railways in 
November exceeded $4.9 millions, ai 
increase of $2.1 millions over the 
same month last year. 

For the 11 months ended Nov. 30, 
the system had a net revenue of 
slightly over $17 millions, an increase 
of $12 millions over the same period 
of 1938. This reflects increased op- 
erating revenues, 

Operating revenues in December 
continued the upward trend evident 
since the end of March. Traffic re- 
ceipts for the first three weeks of 
the month totalled $13.4 millions, an 
increase of $2.8 millions over the 
same weeks of 1938. 

A bright spot in operations has 
been results on eastern lines. Traffic 
to Halifax has been heavier than 
usual, reflecting the movement of 
goods for export. 

Month of Nevember 

1008 sees 

20,584,777 — 16,785,084 

15,610,173 13,943,820 
4,974,604 


Oper. revenuer ... 

Oper. expenses ... 

* 2,841,264 
Ten Months Ended Nov. 30 

Oper. revenues ... 184,773,869 167,057,671 

Oper. expenses ... 167,693,064 162,020,800 


Net revenue 5,036,871 


Collingwood Exchange 
Dates Are Announced 


Collingwood Debenture Holders’ 
Committee has sent a circular letter 
to debenture holders outlining de- 
tails of exchange for new debentures. 

Principal of all unpaid debentures 
maturing prior to Dec. 31, with cash 
payment of arrears of interest to 
Dec. 1, 1939, is payable on Jan, 2. 
Interest ceases to accrue on Jan. 13, 
1940. Holders of these debentures 
are asked to forward them with all 
unpaid coupons attached to, the 
Bank of Toronto, Collingwood. 

New debentures with coupons at- 
tached for interest settlement to Dec. 
1, 1939, will probably be available 
for exchange on Feb. 26. This applies 
to debentures maturing from Dec. 1, 
1938. Financia] notice of exchange 
will be. announced later. 


Bond Redemptions 


Bond Issues: Rate Year Due Price 
Can. Foundries .. 6% 1942 Feb. 2 110 


061% 1944 Jan.10 103 
Bell Tele. ....... 5% 1955 aMar. 1 105 
Cawthra Apts. .. 6% 1947 Jan. 2 © 

Drawn by lot for sink fund: e$18,500. 

4On and after Dec. aS. 1898. payment of 
principal, premium and interest to Mar. 1, 
1940, will be made. 

e75c on the dollar of principal amount 
plus accrued interest to June 1, 1939, being 


paid. 


Foreign Exchange 


During the week. Dec. 26 to Jan. 1 there 
in the quotation of the 

United States dollar at Toronto and Mont- 
real, which was $1.10 for buying and $1.11 
for selling. The sterling rate likewise was 
unchanged at $4.43 buying and $4.47 sell- 
ing. The rate is pgninet Sly by the 
Foreign Exchange Control 

Currencies, Dec. 
186434 
.2146% 
.0249%% 
5914 - 
1953%  #§ Sweden .. % 
.0560% Hong Kong .2722% 


Belgium .. 


Bond Tenders 


Jan. 5, Hamilton—$1,000,000, 2%%, due 
941-50. 


ome 


in the January issue 
THE CANADIAN 
CHARTERED 
ACCOUNTANT 
Financing the War 


Mining industry in war time 
Audit of life insurance branch 
office 


Table of exchange rates for 
1939 


_Is real estate overtaxed? 
Grain trade terms defined 


A year ago I inherited some 
money from a relative. I invested 
this and now have income from 
two sources, that which I earn and 
that from my investments. Does 
the investment income bear a dif- 
ferent rate for income tax purposes 
from earned incomes? 


Yes, earned income has been 
segregated for income tax purposes 
from investment income. Investment 
income is subject to the ordinary 
rate of taxation plus a surtax of 2% 


Hi 
Esa 


i 


authorities would then give a ruling 
as to how much of it was your per- 
sonal income. This would be added 
to your income from other sources 
and the income tax paid on the 
total amount. 


penditures, having nothing to do 
with your income for the year, they 
would not be deductible. 


Regina 
end of 1930 should not be 
$500,000, according to 
city treasurer. 
$584,000. 


extend the term of municipal officials 


to two years has been completed, 
Hon. Eric Cross has announced. It 
is now ready for presentation to 
Legislature at its next session. 

s * » 

North Bay tax collections for the 
first 11 months of the year increased 
more than $20,000 over the corres- 
ponding period of 1938. Gains were 
shown in collection of both current 
and arrears. 

* s > 


Vancouver’s tax collections in the 
year to the end of November were 
$38,122 below the aggregate for the 
same period last year. 


Your Investments 


Three-cent stamp and address label from subscriber’s copy of The Finan- 
cial Post must be enclosed, Address letters to The Financial Post, 481 


Ford Motor 


How do you regard Ford Motor 
Co. stock as an investment in war- 
time? 

Stock of Ford Motor Co. of Can- 
ada is the only opportunity which 
Canadian investors have of partici- 
pating directly jn the automobile 
industry in Canada. Ford Motor has 
Canadian rights to the product of 
the U. S. company and also British 
Empire rights, with the exception 
of Great Britain. 

Approximately 50% of company’s 
output is sold in export markets un- 
der normal conditions. We under- 
stand that there is some fear that 
export demand may be interrupted 
during the war because of transport- 
ation difficulties and restrictions 
placed on the use of gasoline in cér- 
tain of the company’s markets. 

Immediate prospects in Canada ap- 
pear to be excellent, particularly in 
western Canada, where a large crop 
has distributed purchasing power on 
a better scale than in any recent year. 
Also, this company has already been 
called upon to supply some of the 
mechanical transport needed for the 
army. For the current year, it is 
hardly expected that Ford will earn 
quite as much as last year’s $1.96 a 
share. Dividends of $1 a share are 
paid annually. The company’s finan> 
cial position is strong and it is just 
completing an important expansion 
programme, financed entirely out of 
its own resources. 


Building Products 


I am thinking of buying some 
common shares of Building Prod- 
ucts Ltd. and would like to have 
your views on this company. How 
will it be affected by the war? Can 
it continue to pay dividends? 


Building Products earnings in the 
current year are expected to be at a 
peak level and may possibly amount 
to $1 a share. This is chiefly due to 
the good volume of residential build- 
ing. However, the company has also 
benefitted from the construction of 
new buildings and renovation of old 
buildings for military purposes, It is 
difficult to say what the immediate 
future holds for Building Products. 
There is evidence of some slackening 
of residential building as a result of 
the war and this will have an ad- 
verse effect on sales of Building 
Products. It is possible, of course, 
that industrial ‘building will in- 
crease and this is an important mar- 
ket for products of the company. 

On the whole the outlook is favor- 
able. Even though earnings de- 
cline somewhat, the company should 
be able to continue to pay common 
dividends. Earnings would have to 
show a sharp drop before the divi- 
dend would be.in danger of being 
reduced, especially as the company 
has an accumulated surplus of $923,- 
000. 


Tamblyn Lid. 


Would you kindly send me a re- 
port on Tamblyn Ld. and state 
what future possibilities there are 
for the common stock. 


G. Tamblyn Ltd, in the nine 
months of the current year to Sept. 
30 was able to show an increase in 
sales of almost 1% and an increase 
in profits xf 125% over the same 
period in the previous year. The 
company has not issued a statement 
since that date, but if their earnings 
experience is in line with most mer- 
chandising organizations in the Do- 


Lombard Realty Bonds 
Interest Cut Approved 


© pve 3 a change neal 
Co. have approved a n tru: 
deed which will have the following 
results: 

i, Waive payment of in 
due July 1, 1939. 

2. Reduce interest to 24% an- 
nually from 5% until the maturity 
of the bonds on Jan. 1, 1951. 


University Abe:, Toronto 2. 


minion, the improvement has con- 
tinued since that date. 

The organization is one of the best 
known drug chains in the province 
and latterly it has been experiment- 
ing with expansion by means of 
agencies and mail orders. This de- 
parture has been announced a suc- 
cess by the company and it is pro- 
ceeding with dealer accounts. 

There is a relatively small amount 
of 5% preference stock ranking 
ahead of the common shares. The 
$300,000 of preference was created 
by reorganization on Sept. 30, 1936, 
and the dividend rate reduced from 
7% to 5%. After deducting require- 
ments on this stock, earnings of $1 
a share were shown in the year end- 
ed Dec. 31, 1938, compared with 
$1.12 in 1937. Dividends are being 
paid at the rate of 80 cents a share 
on the common stock, a rate that 
was established with the issuance of 
the new stock in 1936, 

Over a period of years the com- 
pany, however, has not been able to 
return to its pre-depression levels. 


Quinte and Trent 
Could you give me any up-to- 
date information on Quinte and 

Trent Valley Power Co.? 

There has been practically no 
change in the affairs of Quinte 
Trent Valley Power Co. in the past 
year and a half. The company sold 
its Campbellford and Frankford, 
Ont., plants to the Hydro Electric 
Power Commission of Ontario for 
approximately $325,000. Bondhold- 
ers, in Sept. 1937, authorized the 
sale of remaining assets on terms 
approved by the president. These 
assets include about $70,000 of Robert 
Gair Co., 6% notes and some equip- 
ment and cash. 

In October, 1937, preliminary dis- 
tribution of about 50% of the prin- 
cipal amount of the bonds was made 


operate profitably and early in 1932, 
the 77 stores of the Chicago unit were 
sold and the warehouse leased, The 
remaining property of the company 


Less Current Spending 
“Reported for 16 Cities 
During 1938 


n, 

The Bureau defines net expendi- 
ture on current account as expendi- 
ture from local revenues (after de- 

ncial grants or subsi- 

net cost of unemploy- 

is included, which is the 
lief, whether 


It is noted that about 70% of the 
apparent reduction in 1938 was due 
to a decrease in 


partment for water for fire protec- 
tion. This caused a corresponding 
decrease in the civic waterworks 
surplus, and therefore did not reduce 
tax levy. 

Following is a table of -expendi- 
tures from 1929 to 1938, inclusive, in 
these cities: 

Expenditures in 16 Citles 


. et DP. 
Millions of $ 
128.8 
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Per Capita Expenditures by Cities 
1938 1937 
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Windsor cscececssvess 


in this area was disposed of in 1937 | Quebec 


and liability of the Chicago store 
leases has been eliminated. 

Now that these unprofitable oper- 
ations have been ended, prospects 
for the company’s business are 
brighter. Working capital is rela- 
tively strong, amounting to $987.159 
at the end of the last fiscal year, 
which would appear adequate for 
immediate needs. With business at 
good levels in the U.S. the company 
should benefit from the upturn. 


McCormick’s Ltd. 


I would appreciate a summary 
of McCormick’s Ltd. 4% sinking 
fund mortgage bonds. 


The 4% sinking fund mortgage 
bonds of McCormick’s Ltd., are un- 
conditionally guaranteed as to prin- 
cipal and interest by George Weston 
Ltd., which controls the company 
through ownership of all the com- 
mon stock outstanding. The bonds 
were given to the old shareholders 
of McCormick's Ltd. when the com- 
pany was acquired by George Wes- 
ton. No financial statements are 
published now by McCormick’s, but 


&| they are consolidated into those of 


the parent company. 

In nine months of the current year 
ended Sept. 30, George Weston Ltd. 
reported better earnings with $396,- 
030 net profit available for common 
dividends, as compared with $335,669 
in the corresponding period of the 
previous year. Interest requirements 
on the bonds of McCormick’s were 
earned by large margins in 1938 and 
1937. At the end of 1938 there were 


Charlottetown 21.16 

While 17 cities are listed above, Windsor 
is not included in total expenditures as 
they are not comparable over a period of 
years. 


Walker's Scottish Plant 
Had Loss in Past Year 


Hiram Walker & Sons (Scotland) 
Ltd., a wholly-owned subsidiary of 
Hiram Walker-Gooderham & Worts, 
Ltd., reported a loss of £149,714 for 
the year ended Aug. 31, 1939. This 
compares with a loss of £149,408 for 
the preceding year. Debit balance 
carried forward in the balance sheet 
as at Aug. 31 was £299,122. 

This subsidiary of the Canadian 
company operates its interests in 
Great Britain. A new distillery was 
completed and operated throughout 
the past year but was forced to close 
in October because of British Gov- 
ernment tions restricting the 
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Industrial Financing 


Montreal May Adopt 
Installment System 


From Our Own Correspondent 

MONTREAL. — The installment 
system of tax collections is likely to 
be inaugurated in Montreal in 1940. 

In the past, City of Montreal taxes 
have been payable on Oct. 1 of each 
year. Most other Canadian cities 
have found it profitable to collect 
taxes in two or more installments 
and Montreal is now likely to follow 
their example. Toronto not only 
collects in three installments but in 
the early months of each year sells 
$4-$6 millions of tax prepayment 
certificates at a discount. 


Collection of taxes in two install-| ? 


ments has been approved in’ prin- 
ciple by the executive committee and 
the proposal is to be submitted to 
the city council along with the 1940- 
41 budget. 

Through earlier collection of part 


B. C. PULP 


BURNS & CO. 
DOM. WOOL 


A distribution of 113112 cents a 
share is being made on modified 


certificates and 113284 cents a share 


on original certificates. 


ts, 
adjustment on U.S. exchange. 


of the tax levy the city hopes to 
make a saving in interest charges 
bank loans. 


3s — 1958 
6» — 1953 


A.J.Pattison, Jr.&Co. 


Established 1907 . 


Royal Bank Bidg. 


use of barley for distilling purposes. 


The Canadian company guarantees 
the £1.5 million of debentures issued 
by the Scottish subsidiary. 


Players Corp. Winds Up 
Subsidiary Companies 


Surrender of charters of three 
wholly-owned subsidiaries of 
Famous Players Corp. is reported in 
the Ontario Gazette. The subsidiaries 
are: The Oakwood Amusement Co., 
Pardmount Peterboro Theatres Ltd 
and United Theatres Ltd. 

The assets of these companies are 
being transferred to Famous Players. 


$1.4 million of the 4% sinking fund |, 


mortgage bonds outstanding and a 
serior issue, Of $246,000 of 4%% 
guaranteed prior lien sinking fund 


by Chartered Trust and Executor! bonds. 


Co., Toronto, and another distribu- 
tion will be made as soon as the re- 
‘maining assets can be liquidated. It 
is difficult to say what this distribu- 
tion will be, the exact amount de- 
pending on amount received and 
expenses involved. It is quite prob- 
able that it will be less than 10% of 
$690,000 of bonds outstanding. _ 


International Power 


Would you please tell me why 
International Power does not make 
some attempt to pay the arrears 
on the preferred shares? 


The reason International Power 
Co. does not increase its dividend to 
the preferred shareholders, or take 
some steps to pay off arrears of 
dividends on this stock is due largely 
to the fact that the company has a 
limited working capital. Until such 
time as working capital is built up to 
more favorable proportions, it is 
likely that the company will con- 
tinue the present dividend policy. If 
you will examine the company’s bal- 
ance sheet for the year 1938, you will 
see consolidated current assets at $1.3 
million and current liabilities at $3.7 
millions, 


Loblaw’s Inc. 
I would like information on Lob- 
law Groceterias Inc, and how you 
regard purchase of the stock. 


Loblaw Groceterias Inc., operates 
a chain of about 90 self-serve grocery 
stores in the United States, similar 
in nature to those of the Canadian 
company. At Feb. 27,. 1939, there 
were 78 stores in the State of New 
York, including 34 in Buffalo and 
suburbs, 13 in Rochester, 5 in Niag- 
ara Falls and 12 stores in Pennsyl- 
vania. 

The company reorganized in Feb., 
1939. Preferred stock was eliminated 
and arrears of dividends liquidated. 
The capitalization now consists 
333,827 shares of $6 par value com- 
mon stock. Loblaw Groceterias Co. 
owns approximately 11% of the capi- 


These bonds seem to be reason- 
ably well backed by the guarantee 
of George Weston, The latter com- 
pany has been able to maintain earn- 
ings on a stable level for a number 
of years. 


Hamilton Coke 

Has the position of Hamilton 

By-Product Coke Ovens Ltd. been 
altered by the reorganization of 
United Fuel? Is there a chance 
that it has been weakened? 

Common stock of Hamilton By- 
Product Coke Ovens Lid., is entirely 
held by the parent company, United 
Fuels Investments Ltd. The com- 
pany dfscontinued publishing income 
accounts in 1935, and operations are 
now consolidated into those of the 
parent organization. 

Union Gas and United Fuels are 
experiencing better operations in the 
current year, but it is doubtful if 
results are due to more favorable 
conditions for Hamilton By-Product. 
‘In the past, two forces have militated 
against the coke company. One has 
been the higher cost of coal and of 
transportation. Occasionally, dump- 
ing of excess coke by U.S, organiza- 
tions into the company’s. operating 
area has injured sales and profits. 

While the price of gas supplied to 
United Gas is fixed by agreement, 
prices of the by-products are sub- 
ject to wide variation. There are fur- 
ther indications that price of bitu- 
minous coal will be increased in 
wartime 

The ans of tos to com- 

es is interdependen ause a 
ania market must be available 
for the manufactured gas of the coke 
plant to provide a minimum revenue, 
regardless of uncontrollable fluctu- 
ations in the selling prices of other 
products. 

In a letter to shareholders of 
United Fuel during the reorganiza- 
tion procedure, S. A. Morse, presi- 


of| dent, gave assurance that “market 


for continuous output of manufac- 
tured. gas from the coke company 
will not be interfered with, Fur- 
thermore, with adequate supplies of 


gas 

under its control, United Gas will, 

in 1941, when its agreement with the 

chy ae ee be able to serve a 

un mixed gas to the whole city 

and thereby further extend its busi- 
ont”. 


EL. 5101 Toronto 


quality oil burner now and payas you _ 


enjoy it. As little as 


a month. 


Telepbone or write for information. 


Every year thousands of wills become obsolete 
because their makers fail to bring them up-to-date. 
Hidden away in some safe deposit box, many of these 
documents bequeath forgotten property to persons 
who no longer exist and name executors already dead! 


Make it a point to review your will every January 
and give careful consideration to changed circum- 
stances. Consider, too, the qualifications of your 
Executor. The addition of a simple codicil isall that 
is necessary to secure the administrative services of 
The Royal Trust Company. 

Read the column at the right. 
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The Financial Post 


"Member Audit Bureau of Cireulations 


A weekly newspaper, presenting in « popular 
manner, reliable information respecting invest- 
ments, business and national affairs in Canada. 


The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 


Twe Financia, Post Bustvess Year Book AND| 


Marxer Survey, YEARLY, $2. 

Tae Foxanciat Post Survey or Corporate Srecuri- 
Tres, YEARLY, $2. ; 
Tue Financia, Post Survey or Mines, YEARLY, 

$2. 
Drmeectory of CANADIAN DimscTors AND OFFICIALS, 
$8. 


Tue FoxanciaL Post Survey or CaNnaDIAN OILS, 
Yrarty, $1. 

Tue -FuxanciaL Post Corporation Service, $20 
monthly. Special prices for individually 
selected investor's service. 


Platform for Canada 


Winning the war has become the focal point 
for national and personal effort in Canada. This 
requires full mobilization of the nation’s material 
and spiritual resources. To the fullest degree 
thig should be obtained by individual effort, 
freely made. Strong national. leadership will in- 
spire service and sacrifice that will reduce the 
need for regimentation and compulsion. 

The Financial, Post believes such objectives 
require: 

1. Strengthening cabinet’ leadership by 
drawing upon Canada’s best executive 
brainpower irrespective df political con- 
siderations. 

2. Elimination of public and private waste. 

3. Pay-as-we-go financial policy. 

4. Planning the war effort with the post- 
war as well as the emergency needs in 
mind. 

In achieving these objectives the spirit of 
sacrifice and unity in Canada can be used in 
finding sound, long-term solutions to problems 
left unsolved in the idle days of peace. 


Wanted: Character Merchandise 


Though war has qyickened the tempo of 
heavy industry and of many basic lines of 
Canadian production and manufacture, de- 
mand for many types of merchandise—espe- 
cially quality and specialty merchandise—has 
slackened. In part, this is due to a falling off 
in domestic demand, in part to the closing of 
foreign. markets. 

There is one great market close at hand— 
the United States—that is hungry and eager, 
because of the exigencies of war, to absorb 
tens of millions of dollars worth of distinctive 
Canadian merchandise, if Canada can meet 
the demand. 


Recently the chief exeeutive of one of the 


largest retail buying organizations in the 
United States visited Canada in search of 
“character merchandise” of Canadian manu- 
facture, typically Canadian in styling. He 
wanted such merchandise to fill the vacuum 
created when more than four-score firms 
located in 10 foreign countries were unable, 
because of war conditions, to maintain cus- 


tomary supply. . : 
adhe found’ the sort -of thing. he 
looking for, his order would have kept thou- 
sands of Canadian men and women busy in 
homes, in handicraft groups and in factories. 
Instead he reported the very greatest diffi- 
culty in locating merchandise that’ was 
“modern, in demand and characteristicaily 
Canadian.” 
. * * 

Writing in the current issue of Chatelaine 
magazine, Frederick Edwards describes the 
situation like this: E 

“This particular opportunity is for new trade, 

amounting to millions of dollars annually, with 
the United States, most of it with department 
stores. There is something pretty close to a 
famine condition in American stores today in 
certain lines of merchandise. Much of it is mer- 
chandise of the type, produced by handicrafts 
workers and cottage industries. Formerly 
European and Oriental countries supplied 
those goods. Because of war conditions and 
the conditions leading up to‘the war, they can 
no longer meet wjth the demand. To some 
extent at least it is possible for Canadian 
workers to supply the deficiency.” 

By effort and organization, Canada could 
easily capture, in 1940, a large share of this 
unique and profitable trade. That this effort 
should be undertaken promptly is obvious 
for several reasons, 

First, there is the especial receptivity of 
the U.S, market at the present time. There 
is also the opportunity: to create necessary 
foreign exchange with’ which to buy essen- 
tial war materials. There is the benefit of 
these new markets not only in taking up the 
slack in specialty lines resulting from the im- 
pact of war, but eventually in taking up post- 
war slack once these markets are well 
established. 

A concerted, co-ordinated attempt to boost 
production of typical Canadian “character 
merchandise” in this country during 1940 is 
an effort worthy of our best creative and 
executive genius. 


Australia Shows the Way 


The Australian Broadcasting Commission, 
on behalf of the Commonwealth of Informa- 
tion, has just commenced a daily short-wave 
programme, It is being directed especially 
toward Canada and the United States each 
aftern6éon between 5 and 6 p.m. E.S.T. The 
programmes were inaugurated with a speech 
by the Prime Minister, Rt. Hon. R. G. Menzies, 

If Australia can use this powerful medium 
to inform and educate the world about itself, 
why not Canada? 

The only argument presented by Ottawa 
for our failure to use this potent merchan- 
dising and educational weapon is that such a 
move might be construed as “unfriendly” in 
the United States. Prime Minister King is 
‘said to be fearful lest by erecting a short- 
wave station Canada be accused in the United 
States of spreading propaganda about this 
country’s, war effort. But as the Regina Star 
recently pointed out: 
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wave length set apart for Canada unless some 
movement were made to use it. ; 

“The main point of this, we think, is that all 
nations, including the United States, concerned 
in the regulation of short-wave broadcasting 
have recognized the undoubted claims of Can- 
ada to a short-wave station, They have admit- 
ted them to the extent of allocating a cleared 
channel for the purpose. There cannot, then, 
be any serious objection if we take up our 
privileges in this regard.” 4 


For over two years, experts have coun- 
selled Canada as to the need and importance 
of national short-wave broadcasting facilities. 
This need has been greatly magnified since 
the outbreak of war. Canada was offered the 


chance, shortly after war broke out, of ob- |’ 


taining short-wave facilities at a purely nom- 
inal cost for the duration of the war, which 
meets a common objection repeated recently 
by the Ottawa Journa: that the cost would 
be prohibitive. * 

No country is in a better position than Can- 
ada to speak clearly and openly about phases 
of the Allied war effort, not now understood 
or else deliberately misrepresented to the 
people of the United States, As well, Canada 
is vitally interested in offsetting malicious 
propaganda being circulated in that country 
to divert tourist traffic away from our bor- 
ders. There is also an opportunity to tell our 
story to South American countries where new 
trade opportunities are now opening as a re- 
sult of the hostilities in Europe. 

The lead given by Australia might wisely 
be followed by Canada, not only as a definite, 
constructive phase of Canada’s war effort. 
but also ag a phase of national planning and 
merchandising which can be of immense 
value in peace as well as in war. 


School for Radio Speakers 
Recent broadcasts by various Ministers of 
the Crown have added considerably to public 
knowledge and understanding of the war 
effort. So have addresses by various official 
and unofficial spokesmen, sponsored by the 


There has certainly been no reduction in 
taxation by the Aberhart Government. 
Rather, there has been fn almost steady 
increase in taxation. ‘ 

At its 1936 session the Aberhart Govern- 
ment imposed a two per cent sales tax which 
‘was later dropped. It raised income tax rates 
and the social service tax. It also widened 
the scope of the tax on gasoline. 

In 1937 and 1938 it increased bank, railway, 
insurance and other corporation taxes. In ad- 
dition, it imposed new license fees on a wide 
range of busjnesses and these cannot be re- 
garded as other than an increase in taxation. 

The public accounts of the province clearly 
refute the false claim that taxation has been 
reduced. Total net revenue from local serv- 
ices in the year ended March 31, 1939, was 
$18.6 millions, an increase of $5 millions over 
the year ended March 31, 1936. Not all of this 
increase is due to higher taxes but a good 
part of it is. ‘ 

Anyone who believes for one minute that 
taxes in Alberta have been reduced should 


-lread the budget speech of Hon. Solon Low, 


made on March 12, 1937. He refers to no less 
than four tax increases in explaining the rise 
in revenue for the 10 months ended Jan. 31, 
1937. In fact, all of Mr. Low’s budget speeches 
mention tax increases, 


The Canadian Editorial 
of the Week 


Taxes Contribute to Annuity 
Investors | 
Toronto Telegram 
As an encouragement to thrift, Government 
annuities serve a useful purpose.’ But when they 
become a profitable investment for those who 
are in no need of Government assistance it is 


clear that they should not only pay their own | 


way but that the rate of interest upon which they 
are built should not exceed the rate on which 
long-term money is available to the Dominion. 

According to R. D. Murphy, president of the 
Actuarial Society of America, Canadian Govern- 
ment annuities are not, as they were intended to 
be when they were inaugurated in 1908, a sub- 
stitute for old age pensions. They are utilized 
mostly by well-to-do persons on account of the 
relatively high interest rate. 

If Mr. Murphy is right, it is difficult to justify 
the fact that the expenses of szle and administra~- 
tion are not borne by the annuity fund but are 
met out of the Consolidated Revenue Fund —or 
otherwise, out of taxes. Even so, to maintain the 
annuity reserve it has been necessary to transfer 
each year substantial amounts from the money 


.| raised by general taxation. From 1934 to 1938 


inclusive these transfers totalled $10,084,150. 
With-the introduction of old age pensions, the 
necessity for philanthropy ‘as an ingredient in 
Government annuities has disappeared, even if 
the annuities were held by the “deserving poor.” 
If they. are merely a gilt-edged investment for 
those who can afford them there is no excuse for 
placing them on anything but a business basis. 
The argument is strong for placing this Govern- 


Canadian Broadcasting Corporation. Together | ment sponsored savings plan on a strictly actu- 


with the efforts of the new Bureau of Public 


tainties as to how war whéels are going 
round, are gradually being removed. This is 
all part of the highly necessary “leadership by 
inspiration” urged repeatedly by this and 
other newspapers as an essential part in Can- 
ada’s war effort. 

But if radio is to play the increasingly im- 
portant part it deserves in Canada’s war 
effort, there is a growing place in Canada 
for a School of Radio Speaking for cabinet 
ministers and those who use the radio for 
public addresses. 

Few men or women are born with a natural 
radio voice or “personality.” Even those pro- 
ficient in publie speaking need, as a rule, 
expert advice and coaching to make them- 
selves pleasant and convincing on the ether. 
Seasoned public speakers find they must 
often unlearn mannerisms which though ef- 
fective or unnoticeable on the public plat- 
form are a drawback on the air. Mastery of 
some of the fine points of radio address in- 
variably improves one’s effectiveness as a 
broadcaster. : 

With radio destined to play a greater part 
in public enlightenment—especially in time 
of war—it is essential, even for busy cabingt 
ministers to pay some attention to their radio 
personalities. Similarly for all who use the 
radio at all frequently for public utterance 
or announcement. 

There’s 2 wide open chance for some quali- 
fied perso: to do a useful national service 
(and make a nice income on the side) by 
starting this Canadian Radio Broadcasters 
Academy. t 


League for Peace 

The danger of joining organizations with- 
out knowing their background and guiding 
influences, is further illustrated by the 
Women’s International League for Peace. 
Ostensibly this is an innocuous body aiming 
to crystallize feminine pacifist ‘opinion. And 
when the Financial News of Vancouver 
branded it “a direct offshot of the Communist 
movement in North America,” the statement 
was branded as “false and ridiculous” by 
Laura E. Jamieson, C.C.F. member of the 
B.C. legislature. 

Miss Jamieson’s insistence that the League 
has “not attracted Communists anywhere,” is 
contradicted by the past record of the League 
in Canada, the United States and abroad. 
Facts from reliable sources show that radicals 
with Communist sympathies and connections 
participated in getting the League under way 
in England and the United States, while 
known Communists have been members or 
actively connected with both wings. 

The moving spirits of the League units in 
Canada appear to be mainly women associ- 
ated with the C.C.F., which for some time 
after its formation accepted affiliation and 
support from Communist sources. 

In short, origins and operations of the 
League for Peace in various countries seem 


'| to have a definitely Red background, to’have 


| of Red policy. 


been susceptible to Red influence, and to have 
moved, in some respects at least, along paths 
Responsible citizens cannot be too careful 
peomiel *t Chebeevion, aati 


arial basis. 
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Editorials in Brief 

Hon. William Aberhart, Alberta’s Social Credit 
Premier, is again making promises he will be 
unable to keep. 

Recently, he told an audience that interest-free 
loans will be available in Alberta soon. It is sig- 
nificant he did not say when or how the provin- 
cial Government proposes to put the scheme into 
effect. 

Albertans have about as much chance of get- 
ting interest-free loans as they have of collecting 
the dividends Premier Aberhart promised when 
he was elected to power. ’ 

7 * * 

A dairy company in New York has adopted a 
new transportation system which by the press 
of a button slides a 4,000-gallon tatk of milk off 
a railroad flat car-and on to a highway truck in 
90 seconds. This is the last word in rail-truck 
co-ordination, It was installed by a firm that has 
been in this business for 25 years. 

Even 10 years ago, rail-highway co-ordination 
was almost unknown in Canada. Will we have 
to wait another 10 or 15 years before this money- 
saving, money-making device finds its way up 
to our neck of the transportation woods? 

* 


° * ‘ 

Well-to-do émigrés from European countries 
constitute most valuable assets in the material 
and cultural life of Canada. What many of them 
have contributed in ihe establishment of new 
industries in Canada is well known but there are 
aspects of their life in Canada that are equally 
important. 

Over a recent week-end a member of the staff 
of this paper ran into three such families. Be- 
tween them they had bought two fine homes (one 
for $75,000) and three farms with equipment and 
livestock for them. They had several children in 
private schools and colleges, some of whom were 
also studying art and music. They had sub- 
scribed for symphonic and other musical concert 
series. In every respect they were adding 
strength to the economic and spiritual life of 
Canada. { 

° » ” _s 

Canadian Legion officials are up in arms about 
the dismissal of Great War veterans from guard 
duty work. Apart from the merits of this par- 
ticular controversy, our own view is that the way 
in which most public areas such as reservoirs 
are being patrolled in Canada is obsolete. 

Surely there is a more efficient, more humane 
way of patrolling large reservoirs in sub-zero 
weather than by having half-frozen war veterans 
march slowly up and down? If small, heated 
watchtowers were built, the job could be done 
more efficiently and with a minimum of discom- 
fort. We hazard a guess that ‘many of the men 
on the Maginot Line have better accommodation 
than the veterans employed to guard public 
reservoirs in Canada, 


Sayings of the Week .. . 


“Parliament is the shield and expression of 
democracy.”—Rt. Hon, Winston Churchill, 


“The future of civilization is the real issue of 
the war.” — Dr, James S. Thomson, President, 
University of Saskatchewan. 

+. 


“If we have wars every 25 or 30 years, this 
civilization will go the way of other civiliza- 
tions." —Mre, Franklin D. Roose velt ie 
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A BIG PIECE OF MEAT 


Post-Scripts .-. 


Actuarial Tradition 

Naming last week of David Errett 
Kilgour, A.LA., F.A.S., as president 
of the North American Life Assur- 

ance Co. is 
further proof 
of the ‘truism 
that nothing 
succeeds like 
actuarial suc- 
cess in the 
life insurance 
business in 
Canada. 
Like Thos. 
Bradshaw, 
whom he suc- 
ceeds in of- 
fice, Mr. Kil- 
gour started 
his business 
career with 
D. E. KILGOUR ae North 
American Life. That was in 1900, fol- 
lowing his graduation from the Uni- 
versity of Toronto, where he was 
scholarship man of his year in mathe- 
matics. Seven years later he became 
actuary and in 1928 general manager 
—which office he continues to fill. 

Mathematician Kilgour was of the 
generation when a score of brilliant 
young Canadian university students 
were finding their way into the life 
insurance business, later to emerge 
as the actuaries, general managers 
and precidents of Canadian (and 
American) life insurance com- 
panies. The soundness and strength 
of life insurance today in Canada is 
in great measure due to the fact 
that in times of stress and strain 
management has been in charge 
of trained actuarial minds. , 

> ‘s e / 

Had Mr, Kilgour’s parents had 
their way, their son would have 
been called by his middle name. 
Most of his schoolboy and univers- 
ity friends still call him “Eric.” But 
his own preference was for “David,” 
so he switched names as soon as he 
got a chance. 

Apart from insurance, “Dave” Kil- 
gour has always been keen on hob- 
bies. For a time it was sketching. 
Later landscape gardening and the 
growing of prize blooms. At school 
it was cricket and fencing, then 
golf, at which he established him- 
self as a “man in the ’80’s” at Rose- 
dale Golf Club. 


Most of his week ends and a great 
deal of hisspare time is now spent 
on his farm at Georgetown where 
he specializes in the breeding of 
purebred cattle and sheep, He has 
a very simple formula for running 
the farm. He “»esn’t expect to make 
it pay, but he limits expendiiu.< to 
the amount he would spend on a 
summer place. 

The way in which he came to ac- 
quire this farm is interesting. He 
was driving by the property one 
day with one of the company offi- 
cials. Jokingly he said to his com- 
panion: “How do you like my 
farm?” The friend was amazed, 
said he didn’t know “Dave” had a 
farm. “Sure,” said Mr. Kilgour, 
“let’s drive in.” 

They drove in and found the farm 
was for sale. Mr. Kilgour had had 
his eye ori the place for a long time. 
He bought it promptly. 

7 2 * 


As might be guessed from his 
name, David Kilgour is of Scottish 
descent and proud of it. Sometimes 
when he is speaking in public, as at 
the annual meeting of the company, 
he unconsciously rolls his r’s in a 
way that would do credit to the lat- 
est arrival from Scotland. ; 

For years the Kilgour family has 
been well known around Guelph, 
Ont. His wife was formerly Esther 
Goldie, daughter of David Goldie, 
of Ayr. They have five children, 
three boys and two girls. Two of 
the boys have followed | their 
father’s footsteps and are in the in- 
surance business, 
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Dr. Riddell 

Dr. W, A. Riddell, whose appoint- 
ment as Canadian High Commis- 
sioner to New Zealand was an- 
nounced iast Saturday, is a pioneer 
in Canada’s diplomatic service. 

Though businessmen will reserve | 
judgment on the wisdom of the ap: 
pointment because of his long ab- 


fice of Deputy Minister of Labor for 
Ontario to attend the International 
Labor Conference at Washington in 
1919. Shortly afterward he was ap- 
pointed a permanent member ofthe 
International Labor’ Office at Gen- 
eva. Later, when Canada had been 
duly constituted a member of the 
league,"he became the representa- 
ve of this country. 

For twenty years, therefore, Dr. 
Riddell has been serving Canada 
abroad. It is not surprising that the 
work which distinguished him has 
ceased to be connected with his 
name, 

a 6 6 

Here is his career, in thumbnail 
fashion, 

Born, Stratford, Ont., 1881. The 
family moved to Denver, Colorado, 
in the late 80’s and returned to a 
Manitoka farm in the early 90's. 
Educated at Manitoba College and 
University, post graduate work at 
Columbia and the degree of 
Bachelor of Divinity from the 
Union Theological Seminary of 
New York. He specialized in the 
history of early Quebec and in so- 
cial questions. 

His book, “The Rise of Ecclesias- 
tical.Control in Quebec,” is still the 
last word on the subject—ranked in 
scholarship with Parkman’s works. 

Director of social surveys for 
Canada (1914): superintendent of 
the trades and labor branch of the 
Ontario’ Government (1916), Upon 
his advice the Dominion Employ- 
ment Service was founded in 1918. 
He recommended Mothers’ Allow- 
ances to the Hearst Government in 
1920 and wrote the first Mothers’ 
Allowance Act in Canada—passed 
by the Ontario Legislature. He also 
recommended and wrote the first 
Minimum Wage Act, passed by the 
Ontario Legislature. 

Dr. Riddell also did distinguished 
work for the Presbyterian and 
Methodist churches in Canada. 


At Geneva Dr. Riddell was known 
as among the ablest and most en- 
thusiastic advocates of the League. 
His enthusiasm, indeed, brought him 
his first serious reverse in 1935 when 
as a member of famous committee of 
eighteen he proposed the extension 
of sanctions against Italy to include 
oil, coal, iron and steel. The Cana- 
dian Government repudiated this 
proposal, declaring that Dr. Riddell 
had no authority from Ottawa to 
make it. Two years later Dr. Rid- 
dell was transferred to the, Lega- 
tion. at Washington as Charge 


d’Affaires and from Washington he| 


ow gues to New Zealand. 

The High §Commissionership 
rounds out a long and distinguished 
career. Dr. Riddell will be 59 years 
of age next August and presumably 
will be eligible for retirement after 
six years in his new past. - 

& - ~ 

Dr. Riddell is an enthusiast, a 
man of great energy and of con- 
spicuous ability. His knowledge of 
international affairs, his known par- 
tisanship for the League, will com- 
mend him to the Dominion which 
has been most resolute in cham- 
pioning Geneva. Dr. Riddell is also 
an expert in labor problems and in 
agriculture. Indeed, his study (1926) 
on “The influence of machinery in 
agricultural conditions in North 
America” has been translated into 
many foreign languages. 


High Honor 
C. H. G. Short, general manager 
and director of Lake of the Woods 
Milling Co., will soon be elected to 
one of the most important posts 
in Montreal’s 
civie life — 
president of 
the . Montreal 
Board of 
This 


5 of- 
fice, which 
$ ' carries® with 

it certain 
unique dis- 
tinctions, and 
is much 
sought after. 
The custom 
usually is for 

a man. to be 
named treas- 
urer, then 
second . vice-president, then first 
vice-president and then president. 
r the time a member has arrived 


a 
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Cc. H. G. SHORT 


—Cartoon by Grassick. 


& « a 
conscious of the responsibilities of 
his office. ; 

“Charlie” Short has been an out- 
standing figure in the milling trade 
for many years. He has an espe- 
cially agreeable personality and a 
profound knowledge of the milling 
industry. Equally impressive is his 
fund of stories and Latin “tags,” 
which give him a power of expres- 
sion equalled by few businessmen 
in this country. 

*” < * 

It is just 20 years ago since Mr. 
‘Short entered the milling industry. 
At that time he Became secretary- 
treasurer of Dominion Flour Mills. 
He became general manager of the 
company in 1925 when it became a 
subsidiary of Lake of the Woods 
Milling Co. 

In 1929 he left to assume the paid 
office of president of the Canadian 
National Millers’ Association. Two 
years later he returned to Lake of 
the Woods Milling as assistant gen- 
eral manager and in August, 1932, 
he was named general manager of 
the company. Since relinquishing 
the paid presidency of the associa- 
tion he has been elected annually as 
honorary president, 

Mr. Short’s wide experience in 
flour milling practices and policies 
is internationally known. He was 
in London during the 1930 Imperial 
Conference in a consultant capacity 
and he acted in the same capacity 
for the industry in connection with 
the Ottawa Imperial Conference of 
1932. He was appointed a member of 
the advisory committee to the Can- 
adian Wheat Board in September, 
1935, under the Bennett regime. 

He is still regarded. as the “mouth- 
piece” of the industry and not only 
speaks for the industry at Ottawa, 
but also acts as liaison officer\ be- 
tween the Canadian milling trade 
and the British Government's com- 
mittee on flour purchases. 


Assistant “G-M” 

. Another capable young life in- 

surance official who has come up 
via the actuarial route is W. M. 
“Bill” Anderson, newly appointed 
assistant gen- 
eral manager 
of ‘the North 

American 

Life. 

It is hard 
to say wheth- 
. er Bill is best 
known for 
his ability to 
solve all sorts 
of knotty 
problems or 
for his ca- 
pacity for 
making 
friends, No- 
body who 
knows him 
fails to be 
impressed. by. both characteristics. 
“During his course at the Uni- 
versity of Toronto, where he took 
first-class honors every year in 
mathematics, examinations were 
simply a matter of routine to be 
taken in his stride. They interfered 
hardly at all with his other college 
activities. 

He joined the staff of the North 
American Life on a permanent basis 
in 1926, having spent the fall of 1924 
and the summer of 1925 with the 
company. Later he gained the de- 
grees of F. A. S. and A, A. IL A. 
which, for those. unskilled in actu- 
arial lore, should be interpreted as 
Fellow of the Actuarial Society and 
Associate of the American Institute 
of Actuaries. For some years he has 
been supervisor of field service for 
the company. 
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W. M. ANDERSON 


Having made such « successful 
study of the laws of probability, it 
is not surprising that Mr. Anderson 
is a bridge player of rare ability. He 
is a winner of many tournaments and 
the holder of many trophies. Whist 
is also a favorite game.: In both 
these he is ably supported by his 
wife who is a player of interna- 
tional reputation. She is-a daughter 
of the late Professor Crawford, 
author of the high school algebra, 
the standard textbook in Ontario 
for many years. 

When Mr. Anderscn made his 
debut in this column it was as joint 
winner of the $1,000 “Crosscards” 
contest of the Toronto Globe and 
Mail, ile others had sweated 
laboriously working out the variqus 


combinations, “Bil” had put his 


‘usually good to the boy, but 


Defense Minister. I think that the 
smashing victory of Rev. W. g 
Brown in the recent Saskatoon 
election is partly due to the public 
reaction to these things. 

I think that ‘you have also rend. 
ered a service to Canada in your 
articles on the “Witness Against 
War” published by 68 


notable: exceptions, viz.—the Com. 
munists, a small minority of Ger. 
man-Canadians, Duplessis, and the 
United Church. 

The law has been looking after 
the first two; the Quebec voters 
have given a quietus to Duplessis; 
and it is to be hoped that the rank 
and file of the United Church will 
rise up and disown the official 
utterances of its leaders in its Gen- 
eral Council; and their failure (un. 
like the leaders of other churches) 


‘|}to give whole-hearted support to 


this modern crusade for liberty and 
justice. That the people of this . 
Church are aroused is shown by the — 
admission of the editor of the 
“United Church Observer” that he 
has enough letters on this subject 
to entirely fill his paper for several 
issues. 

The root of all Pacifist trouble in 
the United Church was the declara- 
tion of its General Council (1936) 
“We reject war because war defies 
the will of Christ.” Similar declara- 
tions were made at the General 
Councils of 1932 and 1934. I submit 
that the expressions in the “Witness 
Against War” were consistent with, 
and a natural result of, these official 
declarations of the United Church. 
I have reason to believe that this 
opinion is widespread in our church, 
and held by both Pacifists and non- 
Pacifists. 

I share Mr. McFarlane’s disagree- 
ment with the views expressed in 
this manifesto, but I cannot recone 
cife his views on this with his up- 
holding the right of anyone in ware 
time to publish such a manifesto, 
It is hard to understand this in an 
educated man and a former soldier. 
He certainly is not speaking “for 
every minister in the United 
Church” nor for the great majority 
of them. I have been, not 25, but 
28 years in this ministry, and I do 
not think he knows the mind of the 
ministry of the. United Church. He 
thinks your article “beneath your 
dignity.” What about the dignity 
(or fairness) of a Christian minister 
who misrepresents your reasoned 
article in our country’s behalf by 
likening it to a “medieval witch or 


heresy hunt’? : 
A. J. BELTON. 
Saskatoon, Sask. ; 


As Others 
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Criticism With a Purpose 
Brantford Expositor 

Abolish the right to criticize and: 
the foundation of the superstructure 
of freedom for which the Empire 
is now fighting is at once endangered 
to the breaking point. Thoughtful 
people everywhere will agree that 
unbridled criticism could well stand 
a restraining hand, although the 
British Government seems to thrive 
on it! 

But thoughtful people will also 
agree with The Financial Post that 
restraint can be overdone to the 
point of strangling democracy. !n- 
telligent, constructive criticism is as 
desirable in times of war as in times: 
of peace, perhaps more so, As The / 
Post concludes, “criticism with a‘pu~ , 
pose will spur the Govern t on if 
greater efficiency. It wil prever’ 
those abuses and mistakes that cam: 
so close to losing us the last war.” 


Stop Profiteering as 
Lacombe Globe ‘9 
This war, Canada was told by at 

leaders, would see no profiteering : 
The maximum effort would be pu 
forward by the country, and tht - 
Government would see that no o: 
made a fortune out of the fact tha. 
Canada was at war. The articles and’ 
exposures made by The Financ'a’ 
Post belie these statements, and - et 
no concrete steps have been mude 
to see that political patronage an 
profiteering are brought to a quick 
end, If Canada is to make its maxi- 
mum war effort, cases such as th>:e — 
cited by The Post must be chec!.: 
into, and steps taken to see that t) : 
do not occur again. Canadians \ 
not, indeed they cannot, make tt 
maximum effort in this conflict 
profiteering and patronage rule 
country. dehy | 


Other People’s 


0S aa 


Town Clerk Important 
Hanna Hera)? 

The clerk in a great majority » 
cases is the man who really keeps t' 
machinery of a municipality in ¢ - 
eration. Every year or so new m 2 
are elected to positions in the counc::. 
They must secure instruction a! 
guidance from someone, and tt! : 


someone is usually the clerk. 


councillor or alderman is moved | 
to the reeveship or the mayor’s cha 
and-he is “green” about his ne 
duties. The clerk sets him right ar 
usually keeps him that way. 
Municipal councils couldn’t g 


started and keep going without tJ 
behind t °F. 


clerk. He is the “power 
throne” And if he has tact and g 
judgment and usé€s common ser 


credit for having a good council. 


the municipality is generally 4 é 


Stop Me If oe ed 


R. S. McLaughlin has been tell: « 
his friends during the past ) °< 
about his chauffeur’s youngster, 

Apparently Santa Claus 7, ) 

% 
of this the lad seemed not altog<’ 
happy about the Christmas situst! 

When someone asked him jwh.° 
was wrong he replied: 

‘S.nta Claus was awfully 


- ©} me put Mum and Da 


Seasonal Sil 


Noticeabi cue 


| 
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usual. Normally aft 
to curtail their purc 
advantage of the lu! 
Shipments fall to a 
year there are factors 

One factor“is the ¢ 
at a time when ther 
should have a stimu 
and furnishings, so: 
pefore Christmas. 


Then, too, Canad 
perity with all inai 
dition. In fact as far 
felt that this is like! 
it has been yet. In 
looks to her forest :: 
‘business generally i 

, greater activity then 
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is expected to be ov 
much heavier. A ¢ 


purposes, from mine 
be assured. Prices o 


Newsprint manuf 


owiltig to increased @& 
tries which normally § 


steel. production is 
89% greater than 2 
greater industrial ac 
catloadings and bett 
reflected in employ: 
the larger payrolls : 


The continued im 


able help to Canada, 


is one of Canada’s bes 
the United States is 


Canadians are watchilg 


line where earlier p1 
its height for the pre 


Current business 


D. B. S. index of busi 
for week ended Dec 


above previous weckE 


warloadings for 


Dec. 23 almost 25 (Rm 
year; total for year 


45%. 

Railway earnings fo 
in December above 1 
tive for year to date u 
6% for C. N. R. and 
spectively. 

Newsprint exports 


ber, 3% above 1938 level. 
lative for 11 months up 4 


TREND OF BUSINESS— 
Weekly index of busines 


Commodity prices index 


‘The Financial Post busing 
Retail sales index no. ..# 
Dept. stores sales index r 
Wholesale sales index nq 
Country store (% change 

EMPLOYMENT Index No’ 
All industries .......... 
Manufacturing ‘ 
Wage earners, no. in 1K) 
Living costs weekly bud 


RAILWAYS— : 
aCarloadings (week Dec. 
@C.N.R. gross (week Dec. 
sC.P.R. gross (week Dec. 
@C.N.R. net revenue. ‘! 
eC.P.R. net revenue . 
IRON AND STEEL—(N- 
sPig iron production 
eSteel ingots and casti 
prod. ta 
AUTOMO 
Passenger Cars: 
sDomestic sales* .. 
Factory output... 
Trucks and Buses: 
@Domestic sales* .. 
Factory output ... 
Exports’ 


Financing: 
- Weed 


eContracts awarded 
Cement, bbls. ...... ‘S 
AGRICULTURE— 
Flour prod., bbis .. 
Flour exp., bbis. ... 
eat exp., bush . 
Cattle sales .. 


Og sales .........-- 
GEA FISHERIES—? 


Produ Or 
SExports, tons 
MINING AND VILS— 
Coal prod., tons ... ) 
*Coal imports,.tons .. +O 
Gold prod., fine oz. (Se 
Nickel prod., Ib. .. (Sem 
Copper prod.. lb. 


Crude oil. imp.., ; 
ELECTRIC POWER OUT 
Total monthly. 1,000 kv; 
FOREIGN TRADE—+ 
Imports 


AN 
Bank debits? .... 
id salest ..... 
insurance sales | 
*D.B.S. All Canpia 
1000’s omitted 
Unrevised figures ci 
New items for week = 
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Farlane, f am a Unived 
ergyman, and & Congant 
your paper, especialiy 
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politics, I appreciate the 
Buty you 
Bticles about ; 
tracts made by a 
minister, I think that the 
victory of Rev. W. Gg 
» the recent Saskatoon 
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o these things. 
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Week in Business * 


Sustdined 


ere 


Seen in January 


Seasonal Slump This Year Expected to be Less 
Noticeable Than Usual — Colder Weather and 
Better Employment are Factors 


In many quarters it is believed that the January sl in b 
this year will be much emaller in éaSau ad thioriee ta tection teed 
usual. Normally after the Christmas_rush many consumers are apt 
to curtail their purchases and merchants and manufacturers take 
advantage of the lull to take stock and prepare for the spring season, 


Shipments fall to a low ebb and unemployment increases. But this 


year there are factors in the situation which point to a different trend. 

One factor is the drop in temperature, which, while belated, comes 
at a time when there is still a good part of the winter ahead. This 
should have a stimulating effect on the purchase of winter clothing 
and furnishings, some of which was’ delayed by the fine weather 


pefore Christmas. 


Then, too, Canada entered the New Year on a rising wave of pros- 
perity with all indications pointing to a continuation of this con- 


dition. In fact as far as the stimulus of war orders is concerned it is 


felt that this is likely to be much greater in the coming months than 
it has been yet. In addition, at this time of year,-Canada normally 
looks to her forest industries to help carry her through a period when 
business generally is quiet. Outlook in these is for considerably 


greater activity than in 1939. 


Interference with lumber shipments on the seas in November 
is expected to be overcome, and the movement to Europe to become 
much heavier. A good demand for Canadian lumber for all sorts of 


purposes, from mine props in British mines to army huts, appears to 
be assured. Prices of lumber are higher than they were a year ago 
o s * 


Newsprint manufacturers also are looking forward to a better year 
owing to increased demand from the United States and other coun- 
tries which normally get considerable tonnage from Europe. Iron and 


steel production is much heavier. 


Output of steel in November was 


g9% greater than a year ago while in iron, the gain was 63%. The 


greater industrial activity has of 


course been reflected in heavier 


carloadings and better railroad earnings. All these conditions are 


reflected in employment which is 


holding up better than usual and 


the larger payrolls in turn help business, 
- oe 


The continued improvement in 


the United States is of consider- 


able help to Canada, both materially and sentimentally. United States 
is one of Canada’s best customers and this naturally means that when 
the United States is prosperous, she buys more from Canada. Hence 
Canadians are watching with interest the trend of business across the 
line where earlier predictions that the recovery had about reached 
its height for the present are believed now to be wide of the mark. 


Business 


Current business active, with 
D. B. S. index of business activity 
for week ended Dec: 23 slightly 
above previous week and 1938. 

Carloadings for week ended 
Dec. 23 almost 25% above last 
year; total for year to date up 
45%. 

Railway earnings for third week 
in December above 1938, cumula- 
tive for year to date up 11.5% and 
6% for C. N. R. and C. P. R. re- 
spectively. 

Newsprint exports in Novem- 
ber, 3% above 1938 level. Cumu- 
lative for 11 months. up 8%. 

TREND OF BUSINESS— 


Weekly index of business, D.B.S. 
Commodity prices index no. .... 


‘The Financial Post business index 
Retail sales index No. ...sseeeees 


106.5 
82.1 


Nev. 
*128.5 


81.4 


s—2.1 


Dept. stores sales index no. ...... 

Wholesale sales index no, ....... 

Country store (% change pr. yr.) 
EMPLOYMENT Index No’s., D.B.5. 

All industries 

Manufacturing 

Wake earners, no. in 000’s 

Living costs weekly budget 


RAILWAYS— 
sCarloadings (week Dec. 23) 
®C.N.R. gross (week Dec. 21) § 
sC.P.R. gross (week Dec. 21) $ 
sC.N.R. net revenue . (Nov.) $ 
eC.P.R. net revenue . (Nov.) $ 
IRON AND STEEL—(Nov.)— 
sPig iron production (tons) 
sSteel ingots and castings 
prod. (tons) 
AUTOMOBILES—(Number)— 
Passenger Cars: 
sDomestic sales* .. 
Factory output... 
Trucks and Buses: 
sDomestic sales* .. 
Factory output ... 
Exports ..secseees ° 
Financing: 
Used (Nov.) 


(Nov.) 
CONSTRUCTION— 
eContracts awarded (Dec.) 
Cement, bbls. ....-+ (Sept.) 
AGRICULTURE— 
Flour prod., bbls ... (Oct.) 
Flour exp., bbls. .:. (Nov.) 
Wheat exp., bush. .. (Nov.) 
Cattle sales (Nov.) 
Hog sales .......-+++ (Nov.) 
SEA FISHERIES-—?t 
Catch, cwts. (Nov.) 
Landed value ,.... (Nov.) 
(Nov.) 
(Nov.) 


87,822 
147,182 
7,548 
9,882 
(Nov.) 1,637 
(Nov.) 6,874 
(Nov.) 4,884 


2,335,327 
1,879,028 


9,429,200 
852,197 


2,089,562 


(Nov.) 
(Nov.) 


288,726 
253,997 


1,747,663 
1,949,633 
421.485 
20,275,866 
50,685,464 
810,257 


NEWSPRINT— 
Production tons ... 
sExports, tons 
MINING AND OILS— 

Coal prod., tons .... (Oct.) 

Coal imports. tons «.. (Oct.) 

Gold prod., fine oz. (Sept.) 

Nickel prod., Ib. .. (Sept.) 

Copper prod., Ib. .. (Sept.) 

®Crude oil prod., bbl. (Oct.) 

Crude oil. imp., bbl. (Oct. 4,362,000 
ELECTRIC POWER OUTPUT—(Nov.'— 

Total monthly, 1,000 ky’.h.'s 2,606,821 
FOREIGN TRADE—¢ 

Imports (Oct.) 79,053,266 

Exports . (Oct,) 91,418,530 
OTHER INDUSTRIAL FACTORS— 

Dressed lumber exp.: 

138,924 


1,000 bd. ft. 
2,701,694 


Shoes, prod., pr. .. 
Cotton imports, Ib. .. 26,349,000 
12,710,866 


Raw rubber imp.. Ib. (Oct.) 
Cigarette cons., No.t (Nov.) 632,938 
Sugar manufactured .. Ib.§ 146,317,261 


FINANCE— 
Bank debitst (Nov.) $ 2,030,346 
(Nov.) $ 64,365 


salest 


Dec. 23 


Indicators 


Construction contracts awarded 
in December down 10% from year 
ago. Total for year fractionally 
below 1938, 

Country store sales index down 
1.2% in November from year ago. 

Iron and steel production in 
November up 63% and 89% re- 
spectively over last year. 

Automobile sales in November 
show small decline in passenger 
cars with truck sales up over 60%. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, new items 
for the week being marked thus». 

Dec.9 Dee.2 Déec. 24/38 
104.3 105.2 105.4 ° 


2, 
$17.02 
Jan. 1 to date 
1939 1 
2,512,090 2,401,664 
198,162,733 177,626,917 
147,039,000 719, 
5,036,871 


17,080,805 036, 
24,141,850 17,406,704 
651,718 


661,562 
1,234,765 1,077,381 


82,219 
97,315 


22,694 
41,023 
53,805 


32,310,348 
25,502,521 


187,178,500 
4,425,535 


13,326,675 
4,439,458 
128,492,138 


’ 833 
3'268,256 
£,009,120 

15,725,280 


2,628,610 
2,403,432 


12,283,593 
10,799,316 
3,803,202 
170,361,711 
451,410,179 
6.603.374 6,030,394 
31,016,000 30,199,508 


25,820,556 23,659,609 


594,384,985 569,861,699 
735,458,619 691,990,465 


2,178,540 
1,940,071 


10,522,900 
702,866 


1,906,385 
477,875 
21,703,514 
128,718 
363,926 


760,000 
688,100 


245,295 
245,812 


1,503,608 


31,651,660 
187,277,900 


966,628 
2,955,197 
8,922,610 

16,737,010 


2,414,827 
2,213,203 


390,891 


2,375,661 


63,908 940 
89,253,928 


599,736 
158,494,897 


2,965,079 . 27,975,277 
101,541 1,364,133 ,052,629 
37,167,000 361,201,000 350,380,000 


*D.B.S. All Canpda figure comprising over 90% “Se Canadian total. 


*000's omitted ¢For four weeks to 


{Unrevised figures covering N.S., P.E.1., N.B., Que., B.C. 


New items for week marked s 


¢Gold excluded. 


Nov. 4, 
*Preliminary. 


Royal Securities Corporation 
Limited 
Established 1903 
Government, Municipal, Public Utility and 
Industrial Issues 


MONTREAL 
244 St. James Street 


HALIFAX 
170 Hollis Street 


QUEBEC 
65 St. Anne Street 


WINNIPEG 
Bank of Nova ScotiaBldg. 


CHARLOTTETOWN 
Riley Building 


CALGARY 
Insurance Exch. Bldg. 


TORONTO 
330 Bay Street 


SAINT JOHN 
19 Market Square 


OTTAWA 
56 Sparks Street 
VANCOUVER 

789 Pender Street W. 


HAMILTON 
1 Main Street E. 


ST. JOHN’S, NFLD. 
Board of Trade Bldg. 


Information and quotations furnished on request. 


A vast increase in Canada’s Air Force under the Empire Air Training 
Plan is a business factor of first rate importance. 


Beatty Believes 
Outlook Good 


Takes Moderate View of 
‘Prospects Over Next 
Twelve Months 


From Our Own Correspondent 

MONTREAL. — The outlook for 
Canada in 1940, “on the whole, is 
encouraging if not inspiring,” . ac- 
cording to Sir Edward Beatty, presi- 
dent of the Canadian Pacific Rail- 
way. 

While making this statement in his 
year-end review he notes that 
prophecies regarding the progress of 
affairs over the coming year may 
prove to be of little value. He adds: 


“So much depends upon the 
chances of war that any prophe- 
cies for the coming year are likely 
to prove futile. In a general way 
we should work toward and un- 
doubtedly may expect increased 
production in most lines of indus- 
try, a heavier movement of gen- 
eral commodities and resultant 
benefit to the railways and our 
steamship lines. 

“Exports of Canadian products 
will be increasingly large as the 
war progresses and will tax to the 
limit the capacity.of our shipping 
with the result that our ocean 
ports will be busier than they have 
been for some years.” 


Dominican Market 
Improves for Nfld. 


From Our Own Correspondent 


Newfoundland Fisheries Board has 
been advised that the treaty between 
France and the Dominican Republic, 
which involves a preferential tariff 
on fresh fish entering the Republic 
of about $2.70 per quintal, has been 
cancelled. With this treaty in force 
it has been practically impossible to 
sell Newfoundland codfish in the 
Dominican market, but cancellation 
of the treaty has improved the situa- 
tion greatly. 


Dom. Bridge 
Has Backlog 


Value of New Business in 
1938-39 Shows 6% -In- 


crease 


From Our Own Correspondent 
MONTREAL. — Dominion Bridge 
Co. entered the current fiscal year 
with a substantial backlog of busi- 


ness, 

In presenting the report to share- 
holders for the year ended Oct. 31, 
1939, W. F. Angus, president, states 
the value of new business entered 
during the year was 6% higher than 
in 1938. However, much of this was 
obtained too late for completion dur- 
ing the year so that the value of 
a invoiced was down 21%% from 
1938. 

The balance sheet shows expendi- 
tures on uncompleted contracts at 
$1,267,706 as compared with $1,294,888 
at Oct. 31, 1938. 

New business obtained during the 
year and total output was dis- 
tributed by plants as follows: 

; ’ New Total 
Business Output 
"i % % 
Amherst ...... gveccecces 
Lachine ..sccsseveedeses 


2 

% 
OURWE civccsceteroeeres 
TOrOMtO sesseccceseserss * : 


TY .cccedecsscewsees * , 
Winnipeg 16% 
Vancouver opegseacceces 9'2 


J. E. Coulter is Promoted 
By Can. Pacific Express 


From Our Own Correspondent 

MONTREAL.—J. E. Coulter, gen- 
eral manager of Canadian Pacific 
Express Co., has been appointed 
vice-president and general manager 
of the company. 

W. H. Plant, comptroller, and John 
Blackhall, treasurer, have also been 
appointed vice-presidents. They will 
continue to hold the positions of 
comptroller and treasurer respec- 
tively. 

A. R. Kerr has been appointed 
assistant manager of the foreign 
department of the company. 


1 
33% 

2 
18% 
28% 
11% 


@The first thing you notice about the 


new Royal typewriter is its 


streamlined 


beauty. Then you discover that this 


beauty has a purpose. 


The fine grain finish is handsome—and 
eliminates glare; the hinged, flowing top 
is graceful—and protects the mechanism 
from dust, dirt, grit and eraser rubbings, 
giving longer life to the machine. MAGIC 
MARGIN ... TOUCH CONTROL’*... 
s FREEDOM ... and many other 
improvements make typing easier—faster 


—better. 


Get your local Royal dealer to deliver a new 
Royal... test it in your own office >. . compare 
it point by point with any other machine... 


compare the work it does! 


°rmaDs HARE 


; Made in Canada — by Canadians —for Canadians 


FACTORY and HEAD OFFICE: 7035 PARK AVE., MONTREAL 


DEALERS IN ALL 


PRINCIPAL CITIES 
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3 
He 


" 


i 


i 


a 
as 


seri 


ealer, JOHN C. KIRKWOOD 
urer and sales adviser, on 


eA 


dates of these visits of out- 
standing men in the fields of adver- 
tising and salesmanship are Janu- 
ary 11, February 8, March 7, and 
April 11, in ‘the case of Toronto, and 
the days following in the case of 
Montreal, 


These men are being brought to 
Toronto by the Advertising and 
Sales Club of Toronto, and to Mont- 
real by the Montreal Advertising and 
Sales Executives Club, and both 
clubs are making a mighty effort to 
have “sell out” houses. The To- 
ronto meetings are to be held in 
Massey Hall, thus indicating the size 
of -udience expected. 

Not a few large retail companies 
are arranging to send literally hun- 
dreds of their sales persons to hear 
these famous men. Probably never 
before have both Montreal and To- 
ronto had an equal opportunity to 
hear a series of talks on salesman- 
ship by men of equal authority. 


Cutters and Horses 


In a Toronto department store 
window I saw a cutfer made gay 
with red, white and gold paint. It 
was a great curiosity. It was stirring 
to memory. It made me think of the 
story of the man in England who, 
when told by a friend that Lady 
Godiva was to take part in some 
street parade said, “I shall go to 
Coventry that day, for it is a long 
time since I have seen a horse”! ’ 


Credit Boosts Sales 

It actually is: profitable. to lose 
money—some money. At any rate 
this is the opinion of Racicot and 
Darrach, general store dealers in 
Copper Cliff, Ont., a place of 3,000 
population, and which thrives on 
the operations of the International 
Nickel Co. there. This store has an 
annual sales volume of $85,000; its 
credit business is 90% of its sales; 
its losses are under $100 a year—so 


manager 

its cainnty Sneha nee 
in New 

York City.“‘Cooking is vital to civ- 

ilization” he said. 

Here is something likely to interest 

1, those who use. hotel. service: 
although. about half of the gross 
revenue of the composite or aver- 
age city hotel is from food and bev- 
erages there is little or no net profit 
in their sale. The income from rooms 
and store rentals must carry the bur- 
den of the financial obligations of 
most hotels including taxes, insur- 
ance, upkeep, plant operation, gen- 
eral overhead and so on. “Why do our 
hotel patrons,” asks Mr. Boomer, 
“fail to patronize our hotel restaur- 
ants in sufficient numbers to make 
them pay?” and he gives this an- 
swer: “The old & la carte menu and 
accompanying traditional kitchen 
practice are economically unsound. 
When ordering from an a la carte 
menu, to have any variety of food, 
the customer finds himself confront- 
ed by a bill which often seems pre- 
posterous. Therefore there has been 
a reaction against the & la carte res- 
taurant so conducted; the customer 
cannot and will not continuously pay 
the per capita cost of satisfactory 
meals inyolving a waste of perhaps 
40% to 50% of the food purchased 
by the patron.” 

Mr. Boomer’s address, printed in 
the December issue of Canadian 
Hotel Review, will interest account- 
ants and all investors in hotel securi- 
ties... Indeed the hotel-using public 
would find absorbingly interesting 
what so eminent an authority-as Mr. 
Boomer has to say about the moods 
and tenses, preferences and dislikes, 
whims and reactions, of the patrons 
of hotels. 


Points to Remember 

“All the world is a store, and all 
the -people in it are salespeople. 
That is to say, evéry one of us is 
trying to transfer an idea from his 
own mind to some other brain. And 
that’s the essence of salesmanship.” 
So said Carlton F. Sturdy, American 
Can Company, New York, when he 
addressed recently the convention 
of remy Foods Association of On- 
tario. 

Mr.. Sturdy said many quotable 
things. Indeed, his whole address, 
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SUGGESTIONS FOR 
Investment 

The pérsonal requirements of the Indiv 

dual in investment matters constituie an 

impertont feature of our Investment sete - 

obligation at any of ouroffices, 8 ==8§ -~: 
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MSLEOD, Youns, Wee Co. 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


OTTAWA 


Ottawa Electric Building 


MONTREAL 
231 St. James Street 


LONDON 
Richmond Building 


HAMILTON 
Spectator Building 


Correspondents in New York and Loudon, Eng. 


as reported in Canadian Grocer, was 
one good sentence after another. 
“When you supply your customer,” 
said Mr..Sturdy, “your products have 
merely changed warehouses. As long 
as that can remains ‘for sale’ in the 
wholesaler’s warehouse; as long as 
it remains unopened and untasted in 
the consumer’s pantry. it blocks that 
much your further packs, and the 
sale is not completed.” 

“What makes a sale, and where 
does a sale start? The thing that 
prompts a sale is desire. The urge 
to buy is but the desire to possess. 


Deliveries of merchandise and the 
payment of moneys are not sales.” 
“There are growing numbers of 
‘self-service’ stores, The trend of 
self-service stores is away from per- 
sonal contacts, salesmanship, and the 
magnetism of a personal 
This is a dangerous trend, for no 
and prosper with- 
out salesmanship, or in other words, 
keeping tha customer up to date as 
well as the store.” —~ 


izing of retail service has its good 


on the production line j 


The Men of Algoma work at full speed today. 


They're mining ore at Algoma’s newly-developed Helen 
Mine...reducing it to metallic iron in the Blast Furnaces 
... Carrying out every step in the production of carbon and 
alloy steels in shapes and sizes required for forging, machin- 
ing and fabricating into forms for steel’s manifold uses. 


They're manning the production line with a push—so the 
gaping moulds of the foundries, the hungry forges and geared- 
up machines of the metal-working industry, can be fed —so 
the sturdy frameworks for vehicles...structures...products of 
every kind,which Canada needs, can be built and put to work. 


ALGOMA STEEL CORPORATION, LIMITED 


Montreal—SAULT STE. MARIB—=Totonto. B.C. Ageacs: F. Deszel Company, Vancouver 
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Mutual Insurance 


Co. ‘ 
— ORGANIZED IN 1896 — 
$2,234,188.78 


Assets .... 
Surplus .. 1,057,853.38 


Head Office; Wawanesa, Man. 
Eastern Office: Toronte, Ont. 
Branches at Vancouver, Edmenton, 


Saskateon, Winnipeg, Montreal and 
Mencton 


2,000 Agents Across Canada 


BRANCH MANAGERS 

J. N. Connacher and D. C. Scott 
have been appointed branch man- 
agers for the Great West Life Assur- 
ance Co., at Hamilton and London, 
Ont., respectively. Mr. Connacher, 
who was formerly branch manager 
at London, Ont., joined the company 
originally at Winnipeg. Mr. Scott 
was formerly supervisor at London 
oe a shielpenssisieineeinltniasieiitinds 
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ABSOLUTE SECURITY 
W. R. HOUGHTON 
Manager. 


HOME 
ASSURANCE COMPANY 
OF CANADA 
Head Office 
Lancaster Bidg., Calgary 
Fire, Automobile, 
Health & Accident 
Insurance 


Application for Agencies 
Invited. 


By Liquid Assets — 
If Money Borrowed From Bank For Creation of 
Liquid Assets is Diverted in Other Directions 


“Difficulty Boundto Result = — 


totalled $972 millions, an increase of 
$20 millions over the previous 
month and $136 millions over 1938. 
The percentage to total assets” 
25.1% was slightly higher in both 
comparisons, and the trend is be- 
lieved to be generally 

Looking 
while believing that the opportuni- 
ties for lending. money -will 


greater, also see greater possibilities | uch 


of loss if proper care is not ex 
The banks are anxious to increase 


of income. But, it is pointed out, 
one serious loss through a bad loan 
can wipe out the profits on many 
good ones. More important still is 
the fact that a bank is the trustee 
for its depositors and must be pre- 
pared at all times to meet all with- 
drawals. For this reason the banker 
has to avoid not only loans which 
may develop into a loss but which 
may not be repaid when they fall 
due, : / 
Principles of Credit 
Accordingly a knowledge of the 
fundamental principles of credit is 
essential to every bank official. This 
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ASSOCIATION 


ONE OF THE WORLD’S GREAT 


LIFE INSURANCE INSTITUTIONS 
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* NATIONAL 
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security i 
forward to 1940, officials, | mal conditions to trade profitably in 


the most serious factor, 


Danger. Signal 
Consequently, lack of capital is one 
signals 


Of these lack << capital has been 


ompensating factor if loss on a loan 

is to be avoided. \ 
From the bank manager’s point of 

view dt is desirable that the borrower 


loan, under ordinary circumstances, 
should liquidate itself as the raw 
materials are manufactured and sold. 
But if the manufacturer diverts the 
loan into a new building or real 
estate, then he may not be able to 
repay the debt when it becomes due, 
with resulting embarrassment for 
himself and the bank. 


Weekly Bank Clearings 


Dec. 28 Change Dec. 21 
1939 = 7 


5 
+28.0 1,921,968 
+22.8 1,060,021 
—0.06 918,547 
—4.1 5,879,945 
—7.5 107,579,658 
+16.T° 19,736,006 
656,353 


760,942 


SUPERINTENDENT 
A. C, Turner has been appointed. 
superintendent of Pacific Coast 


branches of the Canadian Bank of 
Commerce. Mr. Turner, who was 


the | formerly manager of the bank’s Cal- 


gary branch, began his banking 
career with the Eastern Townships 
Bank, now merged in the Canadian 
Bank of Commerce. _ 


Weekly Statement 
Bank of Canada 


A decline of $10 millions in its 
holdings of, short-term government 
issues is reported by the Bank of 
‘Canada in its statement for the week 
ended Dec. 27. Sale of these securi- 
ties was probably due in part to the 
need of ‘raising funds to meet with- 
drawal of $7 millions of deposits by 
the Dominion and Provincial Gov- 
ernments. The remaining $3 millions 
received was evidently retained ‘by 
the central bank, and is reflected in 
an increase for the week in the item, 
“all other assets.” 

Note circulation was again higher 
by $500,000 due to the Christmas de- 
mand for currency. 

Balance Sheet 
Dec. 27 


1839 


Dec. 20 
1939 

Liabilities $ 8°, 

Capital paid-up ... °5,000,000 5,000,000 

Jiotes in circ. ...... 232,677,657 231,974,849 

1,903,515 1,903,515 

.. 46,915,252 49,928,896 

220,480,536 220,765,371 

14,853,853 17,656,545 


527,658,319 534,293,397 
225,675,374 225,674,987 


292,585,383 292,021,045 
124,119 122,191 


Dom. govt. short . 176,960,380 186,671,086 
Other Dom. govt. .. 50,285,387 50,357,288 


Total invest. ....... 245,767 237,028,374 
Premises 1,691,206 1,686,682 
All other assets .... 6,011,844 3,435,105 

527,658,319 534,293,397 


Cevienierpaptatialy Whigeiineteeae 
Reserve ratio ...... / 56.82% 56.12% 


Huron & Erie Announces 


rae | Several Staff Changes 


Huron & Erie Mortgage Corp. and 
Canada Trust Co. have announced a 
number of staff changes. ' 

“Henry W. Givins, superintetiderit 
of western branches since 1926, is 


£12,288 | -etiring on pension after 50 years 


with the company. 
Fred F. Waddell, estates manager 


o72| at the Vancouver branch has been 


13, 73 
1,281,947 

280,727 
— 


*. -§,109,192- 
Hat 175,163 


The Provincial Bank of Canada 


CONDENSED STATEMENT — 30th NOVEMBER, 1939 
ASSETS 


Cash on hand — (Notes and cheques on other banks and notes of the 


Bank of Canada). . 
Deposits with other banks......... 


bonds, and stocks 
short loans in Canada on stocks, debentures, bonds and other 
Seeman, St © eatectens meatiowe 


Deposit with the 


eeeeeee eeeeereeres eeeeeeeres 


ble value to cover 


$ 4,979,756.76 
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$ 8,947,679.80 
12,727,821.95 
5,375,316.92 


1 2,696,407.99 
1,756,909.35 


Liabilities of customers under letters of credit and other assets. ....... 
Real Estate other than Bank Premises, and Mortgages..............+ c 


Bank Premises....... bébopsebdintees 


Dividends due Shareholders. ............cccccccccsccccce sae 
Capital Paid Up rpeeeererereee SOTHO HEHEHE OEE EEE EERE EE EEE REE EE EES 
Reserve Fund and GUND 000 dnushevvcnesdoceccecencetssbaasvntoninngs 


Quarterly dividends st therateot 6% perannum 


DEBIT 
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$12,630,976.86 
40,259,121.% 
2,565,815.50 


seeeeeeee 


appointed manager and Harold W. 
Cook, accountant, is promoted to be 
assistant manager. 

R. H. Hooper, accountant, Hamil- 


succeeded by J. W. McLach!2n, form- 
erly of the main branch, London, - 


Monthly Bank Clearings 


1938 
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Sought 


| ee “Association of Superintendents Asks Companies 


Secondary Insurance 
Automobile drivers’ - insurance 
have been thrown into the 

t by a letter sent out by the 

of Provincjal Superin- 

“of Insurance ‘to all com- 


panies writing automobile insurance 


letter refers to statutory con- 
dition No. 8, clause 2, in the standard 
automobile policy which says in ef- 
fect that when an accident happens, 
where there is a drivér’s insurance 
policy «in ‘addition to the owner’s 
policy, any. claim for damages must 
first be satisfied out of the driver’s 
insurance, If this is not large enough 
to satisfy the claims in full, then the 
damages may be charged against the 
owner's policy. 
Driving Borrowed Car 
The way it works is this Suppose 
A owns an automobile fully insured 
against public liability and property 
damage. He lends his car to B’ who 
has no car of his Own but has a 
driver’s insurance policy covering 
him against public liability and prop- 
erty damage. If B has an accident 
while driving A’s car, then any claim 
for damages will be charged against 
B’s driver’s insurance. ; 
But if B’s driver’s policy is not suf- 
ficient to satisfy the claims for dam- 


Insurance Notes 


V.B. Van Wart, whose appointment 
as assistant treasurer of,the Sun 
Life Assurance Co. of Canada has 
just been an- 
nounced, is a 
Maritimer by . 
birth and 
education. 

He was 
born at 
Hamps te a dy 
N.B. and 
after serving 
overseas in 
the last war, 
graduated 
from Acadia 
University, 
Wolfville, 
N.S., in 1920. 
For a time 
he was. in 
business in 
New Bruns- 
wick. Later 
he attended the Harvard University 
Graduate School of Business Ad- 
ministration. ., 

In 1923 he joined the investment 
department of the Sun Life. He be- 
came chief clerk in 1929 and super- 
visor of the department in 1936. 

* *> *# 


Vv. B. VAN WART 


. The Mutual Benefit Health & 
Accident Association states that it 
has recently deposited with the 
Dominion Insurance Department an 
additional $15,000, bringing the total 
amount: on deposit for. the. protec- 
i alfadian ,policyholders to 

. © ~ 


Clarence D. Shepard, Jr., of Win- 
nipeg, has been awarded the Hardy 
prize of the Insurance Institute of 
America, for 1939. This prize is 
awarded each year to the most dis- 
tinguished member of the Institute’s 
graduating class. Selection is made 
from a list of candidates, comprising 
the three graduates in each of the 
five courses, who have received the 
highest average mar Last year 
Mr. Shepard recetved the Institute’s 
casualty prize; with an average of 
100%. in the examinations. This 
year he won both the casualty and 
fire awards of the Insurance Insti- 
tute of Winnipeg. He is a barrister 
with the Grain Insurance and Guar- 
antee Co. at Winnipeg. 

* * - 


L.j C. Mor ., formerly Montreal 
branch supervisor for the Canada 
Life Assurance Co., under the man- 
agement of V. R. F. Macdonald, has 
been transferred to the company’s 
head office at Toronto where he will 
assume important responsibilities in 
the agency department. Mr. Monk 
joined the Canada Life in Sudbury 
in 1928. 

Vernon H. Hopper and J. P. 
Wright have been appointed branch 
supervisors at Montreal. Mr. Hop- 
per joined the company at Hamilton 
in 1930 and Mr. Wright at Montreal 
in 1934. 

s # > 


Addressing the Life Underwri‘ers 
Association’ Sf Toronto receatly, 
G. A, Walter, educational . super- 
visor of the Canada .Life Assur- 
ance Company, stressed the need 
of having an objective. Four 
points in a suitable objective he 
noted were that it should be: clear 
cut; difficult enough to make it 
worth while; put on record to in- 
spire one’s best efforts; and possible 
of attainment. 

He also stated every underwriter 
should havea plan for overcoming 
spells of mental depression. One 
way of doing this, he said, was to 
give oneself several jobs each day, 
on one or more of which success was 
assured. These assured successes 
would, he continued, give a feeling 
of confidence and help to bring 


ae greater successes, He further urged 
more calls on prospects. 


Vancouver .... 


Staff Changes 


The Bank of Toronte announces the fol- 
lowing staff changes: . 
mA a jane at a —-, 
r, le St. and Bedi 
Aver tate 
J. LUNN, 


to 
— 
St. and Bedford Park Ave., to, to be 


| manager, St. Clair Ave. and Bathurst St., 
Toronto 


on paid Up Capital, as follows: 
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Chief Accountant. 
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Bell Telephone Co. Plans 


New Ottawa Circuits 


from Our Own Correspondent 

MONTREAL.—Bell Telephone Co. 
of ‘Canada has announced it will op- 
erate additional long distance circuits 
between Montreal and Ottawa. 

At present there are 21 talking 
channels between these two cities. 
Three additional circuits are to be 
provided and provision will be made 
for 14 more when they are required. 
Some of the latter circuits will ulti- 
mately extend t> North Bay and 
beyond. . 

The reason for this action is the 
recent gain in‘ long distance traffie 
between ‘Ottawa and Montreal and 
expectation of further increases. * 


‘Whether it Should be Classed as Primary or 


— in Statutory Conditions 
‘ages, then the deficiency may be 


charged against A. This makes the 


driver's policy primary insurance. 
The association wants to know 


whether, in the opinion of:the Com- 


ice and. 


against 


pany managers, driver’s ingurance 


should be regarded as primary insur- 
ance or as secondary insurance. 

Recent court decisions have taken 
the ground that driver’s insurance is 
primary insurance but it is under- 
stood that there is some dissatisfac- 
tion with this procedure. 

When Driver Not Owner 

The subject is of wide general in- 
terest as it deals with the relative re- 
sponsibility of the owner and the 
driver of an automobile when they 
are not the same person, 

Owing to the fact that the driver 
of a borrowed automobile has some- 
times been added as a defendant in 
a claim against the owner for dam- 
ages, many people have taken out 
driver policies, This ‘evidently 
makes them responsible in the first 
instance for damages. But it raises 
this question: If the driver is re- 
sponsible in the first instance, when 
he has insurance, why would he not 
be responsible whether he had insur- 
ance or not, as long as he had suf- 
ficient financial resources? 


Life Body Head 
Is Optimistic 


Officers Association 
President Sees Favorable 
Outlook for Insurance 


“Canada seems headed for a period 
of genuine prosperity, and the out- 
look for the life insurance business 
in 1940 is distinctly good,” A. P. 

| Earle, president of the Canadian Life 

Insurance Officers Association and 
président of the Montreal Life In- 
surance Co., says in his review of 
the outlook for 1940 in the life insur- 
ance business. 

There was little change in 1939 in 
the investment picture affecting the 
life companies, he reports. Loans 
under the National Housing Act had 
shown a marked increase over the 
previous year. The rate of interest 
realized by lending institutions on 
these loans, he noted, was 5 2/3%. 
New regulations limiting Housing 
Act loans to $4,000, he felt, might 
have a tendency to curtail building 
of duplexes and apartment houses 
generally in 1940. The companies, he 
added, were now preparing for’ a 
large participation in the coming 
Dominion Government loan. 

The Life Officers Association, Mr. 
Earle stated, is continuing on a co- 
operative basis the institutional ad- 
vertising inaugurated about 20 years 
ago, The Life Insurance Advertis- 
ers Association, he* noted, is néw 
operating as a section of the Life 
Officers Association. 


Eagle Star Announces 
New Fire Officials 


Hugh Macnabb, fire manager of 
the Eagle Star Insurance Co., of 
London, Eng., who retired Dec. 31, 
has been elected a dir 
main board of the company. 

Following Mr. Macnabb’s retire- 
ment, Harry Routh, formerly assist- 
ant fire manager at the home office, 
has been appointed fire manager. 
R. A. Robertson, assistant foreign 
fire manager, becomes foreign fire 
manager and W. W. Line, who has 
been with the foreign fire depart- 
ment for many years, becomes 
foreign fire superintendent. 


Ottawa Life Managers 
Elect New Officers 


At the annual meeting of the Life 
Managers’ Bureau of Ottawa recent- 
ly, officers were elected, for the com. 
ing year, as follows: President, J. A. 
Collins, North American Life; vice- 
president, H. A. Bruce, Imperial Life; 
secretary-treasurer, A. de L. Panet, 
Great West Life. Directors are J. J. 
Farmer, Confederation Life; J. H. 
Bruck, Standard Life; and H. F. 
Grahame, Crown Life. 


oe 


Obituaries 


J. B. Payne, president Dominion 
Cigar Manufacturers Association and 
president Pharaoh Asbestos Co., aged 
74, at Granby, Que. 

G. R. Robertson, insurance bro- 
ker of Montreal, aged 47, at Como, 
Que. ’ 


NEW TORONTO BRANCH 
The Bank of Toronto has opened 
a branch at St. Clair Ave. and Bath- 


urst St., Toronto. 


TRADE WITH 
GREAT BRITAIN 


The ramifications of the Royal 
Bank of Scotland throughout 
Great Briiain and the entire. 
: World enable it to handle 
every -description of British 
Empire and Foreign Banking 
business. 


Head Office: 
EDINBURGH ‘ 
254 Branches in All 
LONDON : 
Chief City Office: 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


Macorporated by Royal Charter, 
| Total Assets ..... #420,679.180 


| Associated Bank: 
| ‘Williams Deacon's Bank Ltd. 


The Certificates issued hy The Independent Order of 


OR MEDICAL RESEARCH PUR- 

Poses, the white mice you see 
above are almost miniature human 
beings. 

Their reactions to the pneumonia 
germ and to cértain methods of 
diagnosing and treating pneumonia 
have been of invaluable Relp in the 
dramatic struggle waged by men 
and their little laboratory-helpers, 
mice, against death from this 
serious disease. 
> Perhaps you do not realize how, 
much progress has recently been 
made in this struggle—that the 
death rate from pneumonia has 
dropped nearly one Aa/f in the past 
ten years. 

Diagnosis of pneumonia is now 
more certain, determination of the 
type more accurate. ms have 
been developed which are highly 
effective in combating the disease— 

rovided they are given in time. 

New chemical compounds also are 
playing an important role in the 
control of pneumonia. 


That this progress has been made, 
that it offers so much hope of relief 
and cure, gives you more reason 
than ever for being on the alert to 
detect pneumonia’s danger signals. 
More reason, too, for letting your 
doctor know about them promptly, 
and thus give him the opportunity 
of determining as soon as possible 
which treatment is most appro- 
priate for your particular case. 
> Though pneumonia may strike 
without warning, the most common 

-usually..appear after a 
cold or grippy infection or some 


‘months, 


Pr, 


extreme exposure or exhaustion, 
These symptoms consist of; 
Sudden chill. Fever. Pain in side, 
Cough. Thick, rust-colored 
sputum. Hurried, somewhat 
labored breathing. 

Any one or any combination of 
these symptoms indicates illness 
which .may be pneumonia. So, a 
doctor should be called at once, 
Tragic situations have resulted 
from delay in seeking medical treat. 
ment. Pneumonia works fast, and 
the physician must work faster to 
check the disease. 

Winter and early spring are the 
months when colds and pneumonia 
are most frequent. If you have a 
severe cold, influenza, or grippe, call 
a doctor, take the precaution of 
resting, and stay away from other 
people as much as possible. 
> During the coming danger 
ere is much that can be 
done to keep your resistance high 
to these infections. Metropolitan's 
booklet, “Colds, Influenza, Pneu- 
monia,” contains many valuable, 
practical suggestions to help you 
ward off trouble. Fill out and mail 
the coupog and we shall send you 
this booklet free. 


Metropolitan Life Insurance Company, 

Dept. 1-F-40 , Canadian Head Office, Ottawa. 
Please send me a copy of your booklet, 
“Colds, Influenza, Paeumonia.”’ 
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Metropolitan Life Insurance Company 
NEW YORK 


- on the | FREDERICK H. ECKER 


Chairman of the Board 


LEROY A. LIA ‘OLN 
President 


The Independent Order of Foresters 


Foresters furnish a wide range of insurance protection. 
Membership covering in addition valuable fraternal 


benefits. ' 


Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Monthly Income Disability, Automatic 
Non-forfeiture Privileges, and Certificates maturing at 


ages sixty and sixty-five. 


ASSETS OVER $44,000,000.00 
FRANK E. HAND, Supreme Chief Ranger 


Head Office: 


Toronto, Canada 


War-Time 
Foreign Exchange 
Problems 


War-time ‘conditions have brought in Foreign Exchange 
Control. Regulations promulgated in the Canada Gazette 
on September 15th affect nearly al) business, directly or 
indirectly. If in doubt as to procedure onder the new 
regulations, consult any branch manager of the Banle 
If he doesn't know the answer, he will find out from 


Head Office. 


Revisions of the regulations cre being made from time to 
time as the situation demands. By keeping in touch with 
Imperial Bank officers you will be informed as to the 
significance of these. changes, and the steps necessary 


to conform with them. 


IMPERIAL BANK 
OF CANADA 


Head Office: TORONTO . 
BRANCHES THROUGHOUT CANADA 
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By KENNETH 5 
Associate 
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There is talk of a fo 
Canada and United Siam 
ture. Some optimists ho 
before spring. If this p 
be a miraculous fina.e 
has been under discuss 

Actually, it was .. 
that an Internationa! 
recommended that Canz 
States enter into a trea 
improve the St. Lawre 

Six years ago last J 
was actually signed at 
failed to pass the U 
in May, 1938, the Uni‘e 
the subject with a ne 
nothing was done beca 
mier Hepburn refused 

Now Mr. Hepburn 
changed his mind. Si 
U. S. Government has a 
to reopen treaty discu:si 
the two countries getti 
pite the fact that Cana 
said to be better * 
past two decades. 


Why the Rebir 


What is behind it a 
rebirth of interest at th 
The answer can be 

power, 

All over this conti 
curves for electric pow 
ing steadily. In bot 
United States produq 
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By KENNETH R. WILSON 
Associate Editor, The Financial Post 

Again the spotlight of public attention 
js focusing on the St. Lawrence Seaway. 

There is talk of a formal pact-between 
Canada and United States. in the near fu- 
ture. Some optimists hope for ratification 
before spring. If this proves true, it will 
be a miraculous finale to a project that 
has been under discussion for 18 years. 

Actually, it was in December, 1921, 
that an International Joint Commission 
recommended that Canada and the United 
States enter into a treaty to enlarge and 
improve the St. Lawrence Waterway. 

Six years ago last July such a treaty 
was actually signed at Washington, but 
failed to pass the U. S. Senate. Again 
in May, 1938, the United States broacl-ed 
the subject with a new proposal. But 
nothing was done because Ontario’s Pre- 
mier Hepburn refused to “play ball.” 

Now Mr. Hepburn has completely 
changed his mind. Simultaneously, the 
U. S. Government has again made ready 
to reopen treaty discussions. Prospects for 
the two countries getting together (des- 
pite the fact that Canada is at war) are 
said to be better than at any time in 
past two decades, 


Why the Rebirth? 


What is behind it all? Why the sudden 
rebirth of interest at this time? 

The answer can be told very simply: 
power. 

All over this continent the demand 
curves for electric power have been ris- 
ing steadily. In both Canada and the 
United States production of electric 
energy established new all-time records 
during 1939. In Canada each month 
showed an increase over the same period 
in 1938. The increase between January 
and October aggregated more than 9%. 
Similar gains were recorded in the 
United States. In both countries the 
rise was almost entirely irrespective of 
war loads. 

The story in Ontario, as told in the 
monthly load-growth figures of the prov- 
ince-wide Hydro-Electric Power system, 
is typical of the trend. These figures are 
especially important since it is directly 
because of them that Mr. Hepburn, pro- 
vincial premier, ete humble pie last Sep- 
tember by telling Premier King he was 
ready and eager to tap the great unused 


sources of electric energy in.the interna- 
| tional section of the St. Lawrence River. 


Irresistible Lodd Growth 


The H.E.P.C. of Ontario is now gener- 
ating in its own 46 stations more than 
15 million h.p. of electric energy. To 


supplement this, it purchased in 1939 


over 620,000 h.p., mostly from big pro- 
ducing companies in Quebec. By October 
of this year, its primary load had soared 
12.4% above the same month a year ago. 

Its total load (including secondary 
power) reached the highest point in Com- 
mission history—7.2% above the corres- 
ponding figure for Oct., 1938. The antici- 
pated peak load for 1939 will probably be 
in the neighborhood of 2,050,000 h.p.—an 
increase of no less than 900,000 h.p., or 
80% above the corresponding ‘total in the 
boom year—1929! 

No good purpose can now be served 
by retelling here the long, complicated 
Story of the cancellation of power con- 
tracts by Ontario, with the subsequent 
rewriting of these a year or two later. 
Suffice it to say that the power made 
available in the rewritten contracts 
and which the Mydro felt would last 
for many years to come, is being 
tapidly absorbed. So rapidly, in fact, 
that if Canada’s war effort attains any 
very great momentum during 1940, the 
province will be forced, in mid-winter of 
that year, to draw on most of its avail- 
sble sources of supply. 


Early Decision Essential 


Faced, therefore, with the clear evi- 
dence of a sharply rising demand curve 
for power, officials of the Ontario Hydro- 
Electric Power Commission believe it 
essential that an early decision be 
made as to where the next major increase 
in Ontario's power supply shall be 


found. Especially important is the need 
for clarifying the long-term outlook. 

Is Ontario to make heavy new commit- 
ments by purchases from Quebec? 


Is it to develop its own power sources . 


on the Ottawa River? 

Is the answer to be found in ‘a St. 
Lawrence treaty? 

These are the questions which have 
caused the Ontario Government to ask 
Ottawa, “Can a Great Lakes-St.Lawrence 
treaty be negotiated with the United 
States?” 

If 30, Ontario says: “We on our part 
stand ready to implement it by commit- 
ting ourselves to spend whatever money 
is necessary to develop Ontario’s share 
of hydro-electric power, in the interna- 
tional section of the St. Lawrence River. 

“We make this offer,” says the prov- 
ince, “provided that Ontario be allowed 
(as was provided in the 1932 treaty and 
1938 proposal) to divert and use an addi- 
tional 5,000 cublic feet per second of 
water at Niagara Falls and a further 
diversion into Great Lakes-St. Lawrence 
River of an almost similar amount of 
water from the Ogoki and.Long Lac 
Rivers.” 

The Ogoki River now finds its way 
into the Albany River and thence into 
James Bay. Ontario wants to divert 
water from the James Bay watershed 
into Lake Nipigon and thence into the 
Great Lakes-St. Lawrence system. 

These last provisos (Niagara and 
Ogoki) are tremendously important. 

They are important because, quite obvi- 
ously, there is very little chance of get- 
ting any hydro-electric power from the 
international section of the St. Lawrence 
Riveg in less than five years. 

Supposing all the political, financial 
and economic obstacles were to be over- 


Pyramiding Power 


_ Closely linked with a St. Lawrence Power and Seaway Treaty, is the 
Permission, long desired by Ontario, to divert into the Great Lakes- 
St. Lawrence basin, waters of the Long Lac and Ogoki Rivers which now 
empty into the James Bay watershed. 

In present negotiations, Ontario seeks to divert 4,000 cu. feet per 
second of water from the Ogoki and 1,000 c.f.s. from Long Lac. Just what 
this diversion would mean in creating additional potential hydro-electric 
Power at various points in the Great Lakes-St. Lawrence system is shown 


in the following table. 


ESTIMATED CONTINUOUS HORSEPOWER THAT WOULD BE MADE 
AVAILABLE AT VARIOUS POWER SITES BY JAMES BAY- 
ST. LAWRENCE DIVERSIONS 


Aguasabon River .... 
Nipigon eeeeerrereeeeeee 
Sault Ste. Marie Seem eee eeeeeeeee 
Niagara River conse 
St. Lawrence River in Ontario ...... 
St. Lawrence River in Quebec eeeeeee 


Total teens preteeee ere wren eeeee 


eeeeeeeeeeecere 


By Long Lac By Ogoki Total—Ogoki 
Diversion Diversion and Long Lac 
h.p. bp. hp. 
20,000 esd 20,000 
gees 90,000 90,000 


2,000 8,000 10,000 
30,000 120,000 150,000 
9,000 31,000 40,000 
10,000 40,000 50,000 


71,000! 289,000 360,000 


_In addition to the 150,000 h.p. which would be made available at 
Niagara from this source, there is a further 150,000 h.p. potentially avail- 
able if agreement were reached on the “scenic control” plan of remedial 
works which would permit diversion of an additional 5,000 cfs. at 
Niagara by both Canada and the United States, for gS 
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Ontario Hydro hopes to tap a 360,006h.p. source’ 
of electric energy by diverting Ogoki River and Long 
Lac waters into the Great Lakes System. ; 

This diversion woulu .vcrease potential power 
supply at the Nipigon, Aquabason, Niagara and St. 
Lawrence Rivers and at Sault Ste. Marie. 


After 18 years postponement and 
delay, the stage is now being set for a 
new St. Lawrence Power and Seaway 
Treaty between Canada and the United 


States. 


Since no treaty can be ratified without 
approval of the U. S. Senate, there are 
many in Washington who believe such 
approval will not materialize in 1940. 
Nevertheless with President Roosevelt 
eager to see the pact consummated, and 
with Prime Minister King supported in his 
willingness for a treaty by Premier Hep- 
burn of Ontario, the chances of a pact 
being signed in the next few weeks are 


come and a treaty were signed and rati- 
fied by the spring of 1940, it would then 
be necessary for each country to nomin- 
ate members to a Great Lakes-St. Law- 
rence Basin Commission (provided for in 
the 1938 proposal). This body would, in 
turn, appoint boards of engineers to re- 
vise and overhaul all the previous engi- 
neering, financial and economic studies 
of the waterway, in order to agree upon 
details of a plan for construction of this 
gigantic undertaking. 

Last time the engineers of the two 
countries got together, they were unable 
to agree as to whether power should be 
developed in one huge hydro-electric 
plant or in two separate locations, The 
Canadians then favored a two-stage de- 
velopment, with one plant at Crysler 
Island and the other at Barnhart Island. 
The Americans favored a single-stage 
pian. The estimated difference in. cost 
was something like $40 millions. Involved 
also was the well-being of many sub- 
stantial communities along the Canadian 
border, which would be almost complete- 
ly flooded if a certain type of develop- 
ment were undertaken. 

What is more, no one today has any- 
thing more than a rough idea as to what 
the whole project is likely to cost in terms 
of present-day and especially wartime 
prices. The most recent cost figures, for 
example, are for the year 1926. It is 
these figures which have been quoted 
ever since that time in whatever discus- 
sions or negotiations have taken place be- 
tween the two governments. 

In short, it would take at least one year, 
perhaps even two years or more, to dot 
all the i’s and cross all the t's in a detailed 
programme of development. After that, 
it would take perhaps from three to five 
years to commence and complete a 2,200,- 
000 horsepower project in the Interna- 


tional Section, which is at present the: 


primary goal and object of the treaty- 


' makers, 


The Long Term Programme 


Accordingly, this part of the S 
rence treaty could not be looked on | 
Ontario as anything more than 
answer to a long-term 
hydro-electric power supply. 
St. Lawrence would provide such a 1 


term answer is unquestioned. . 
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its load. Other sites will be held in 
reserve to be turned into the northern 
Ontario system as power demand devel- 
ops in that area. ‘ 

Eventually, these “systems” will all be 
interconnected in a province-wide 
“grid.” This will mean that power will 
be readily interchangeable between vari- 
ous parts of the system. © Already this 
“grid” plan is at work in some parts of 
the province. 


The Navigation End 


So far, little or nothing has been said 
about the navigation features of the Great 
Lakes-St. Lawrence treaty. 

In the old days, when the treaty was 
discussed, most interest was .centred on 
navigation. There was endless dispute 
and argument as to whether or not this 
and that port along the Great Lakes 
Waterway would see huge ocean vessels 
moving past or coming into dock. There; 
were long and bitter arguments as to the 
effect on the railways and the possible 
benefits to western grain growers, Mari- 
time coal workers and so forth. 

So far the Government has never made 
@ proper economic survey of the pros and 
cons of further navigation development 
along the St. Lawrence Seaway, although 


' one or two private studies have. been 


A new St. Lawrence treaty would mean develop- 


ment of 2,200,000 h.p. 


of electric energy in the 


international section of the St. Lawrence River. Half 
this power would accrue to Ontario not sooner than 
five years after ratification of the treaty. 

Only immediate power benefit to Ontario from 
the. treaty would be availability of power from 
diversion of extra water at Ogoki and Niagara Rivers. 


Another by-product of a new St. Lawrence Treaty 
would be permission for Ontario to use an additional 
5,000 c.f.s. of water at Niagara. This would permit an 
additional 150,000 h.p. to be generated by the Province 


at the Falls. 


regarded as considerable. Whether it 

will be ratified is more problematical. 
Some of the reasons why power looms 

so large in the treaty negotiations are 


shown in the above diagram. ‘It reveals 


River. 


Lac and also 


needed and must be developed. Because 
of its growing power needs, Ontario now 
says.it would like to see the commit- 
ment made, not only because the St. Law- 
rence fits easily into its long-term power 
plans, but because the signing of a St. 
Lawrence treaty would give the prov- 
ince easy access to something like half a 
million additional horsepower by reason 
of the Ogoki and Niagara Falls diver- 
sions already mentioned and which would 
be part and parcel of the treaty. ‘ 


Would Help at Once 


For Ontario knows that even though 
a St. Lawrence treaty cannot provide an 
immediate power supply from the St. 
Lawrence River itself, it also knows that 
were a treaty to be signed and ratified, it 
could proceed almost instantly to make 
use of the extra water which the. treaty 
would allow it to divert.. This would 
result not only from the proposed diver- 
sion of more water for power purposes 
at Niagara Falls but also by means of an 
additional diversion at Ogoki and Long 
Lac of waters now flowing into James 
Bay. 

At Niagara; for example, a plan has 
been under way (pigeonholed by the 
U. S. Senate since 1926) to provide for 
joint action by the two countries in erect- 
ing remedial works to protect the natural 
beauties of Niagare Falls and, at the same 
time, permit to each country the diver- 
sion of an extra 5,000 c.f.s. of water per 
second for power purposes. 

Since the normal “factor” at Niagara is 
30 h.p. per cis. of water, this would 
make available an extra 150,000 h.p. at 
this point. Much of this power could be 
utilized very quickly once a treaty were 
signed and, conceivably, even in advance 
of actual construction of remedial work. 
at the Falls. ‘ 

In addition to this the 1932 and 1938 
proposal gave fairly wide powers for 
diversion of additional waters into the 
Great Lakes-St. Lawrence Basin. This 


that if a treaty is signed, each country 
will gain eventually about 1.1 million 
horsepower of electric energy in the 
international section of the St. Lawrence 
In addition important power 

sources would be released to Ontario by 
' diversion of waters of Ogoki and Long 


by diversion of a further 


~ amount of water at Niagara Falls under 
the “scenic control” plan. 


there is a flow of something like 4,000 
cfs, of water available in this way. 
with a further 1,000 c.f.s. available by 
diversion at Long Lac. This water 
will not only help to raise levels 
throughout the entire Great Lakes-St. 
Lawrence system, but when utilized at 
various points, such as at the Nipigon, 
Niagara and the St. Lawrence Rivers, 
will make available to Canada a further 
potential 360,000 h.p. 

Not all of this power would be avail- 
able immediately to help out Hydro in 
its short-term power problem. Sooner or 
later a huge new plant would have to be 


‘erected at Niagara Falls. Such a plant 


would be comparable in design with the 
Queenston development, on which some- 
thing over $76 millions was sperit. 

If a substantial sum were to be 
expended in the St. Lawrence area, by 
Hydro for its share of the international 
power project, Hydro would not simul- 
taneously attempt another major build- 
ing programme at Niagara. What would 
happen, in all probability, would be the 
immediate utilization of the maximum 
capacity of existing plants at Niagara. It 
is estimated that if this were done, the 
additional energy available for Hydro in 
the near future, without. any major 
capital outlay, would be in neighbor- 
hood of 180,000 h.p. 


Alternative Power Sources 


Supposing Ontario does not succeed in 
its present wish to develop power by 
means of a St. Lawrence treaty. 

In that event there is reticence as to 
what alternative sources will be used. 

That there are alternate sources is un- 
questioned. One has only to look at a 
map of undeveloped and potential power 
sites in Ontario to realize that the prov- 
ince has by no means come to the end 
of its hydro power tether. , 

For instance, if the Beauharnois prop- 
erty were to be utilized to the maximum 
extent envisioned by the original pro- 
moters of that undertaking, it is possible 


- that a further million horsepower might — 
_ be developed at that point. The capital ih 


¥ ry 


No great use of en er! g skill and 
expenditure of money, it is believed, will 


- 


_ be required to divert the waters of this © 


substantial additional blocks of power 


from that source. It doubts, for example, 


whether despite tye lower capital cost, 
power could actually be delivered into 
western Ontario from Beauharnois, very 
much more cheaply than the cost of de- 
livered power from its own international 
development. 
the Province of Quebec would be willing 
to permit long-term contracts for the ex- 
port of say another half million or more 
horsepower to a sister province. It doubts 
whether the owners of the Ontario sys- 
tem, the municipalities themselves and 
the people of the province, would coun- 
tenance such heavy ex-provincial pur- 
chases, when other provincially-owned 
sources lie closer to hand. 


Along the Ottawa 


Moving up the Ottawa River, there is, 
beginning at the Carillon power site and 
including ‘ the Madawaska, © almost 
800,000 h.p. of undeveloped hydro-electric 
available for potential Ontario use. This 
is exclusive of perhaps 600,000 h.p. avail- 
able to Quebec because the bulk of these 
power sites would have to be built and 
operated jointly by each province, since 
the Ottawa River forms the interprovin- 
cial boundary. 

Sooner or later, some or all of these 
sites will undoubtedly be used. Only a 
few of them, however, may find their 
way directly into the big Niagara System 
of H.E.P.C., which starts just east of To- 
ronto and extends across the southwest- 
ern part of the province. Additional 
power will be required almost immedi- 
ately for Hydro’s eastern Ontario 
system. which has beef doing some 
healthy growing of its own in recent 
years and has been steadily increasing 


{ 


Million H. P. 
9 ——— 25 YEARS 


It doubts also, whether 


made. Implicit in national transportation 
policy since 1875 has been the supposed 
benefit from improving and enlarging the 
various bottlenecks which prevent ocean 
steamers traversing this 2,000-mile inland 
waterway. 

The most important step, of course, was 
the building of the. Welland Canal by 
Canada at a cost of something over $125 
millions, The United States is now pre- ‘ 
pared to give us full credit for this ex-- 
penditure by undeftaking the major 
financial responsibility in the interna- 
tional section. Canada can never get full 
value for this Welland expenditure until | 
the international section is opened to a 
depth of 25 or 27 feet (it is now: only 14 
feet). . 

Nor hasi any attempt been made to 
estimate what it might cost Canada to 
provide free of charge (as most naviga- 
tion facilities are provided) 27-foot facili- 
ties for the scores'of communities which 
dot the Great Lakes-St, Lawrence shore 
lines, Some authorities place the cost of 
hundreds of millions. a 


Twelve Year Project ~~ 

Under the 1938 U. S. proposal, 
was given nearly 12 years (the actual date 
‘was Dec. 31, 1949) in which to complete 
the Seaway in the national section of 
the river below the international boun- 
“dary line. This, again, was an indica- 
tion that the United States, as well as 
Canada, is now more concerned about 
hydro-electric power than about naviga- 
tion. 

The treaty, in short, permitted the 
United States to burden the main finan- 
cial cost and to proceed at once with a 
power and navigation work in the inter- 
national section. It further provided that 
not until the end of 1949 need Canada 
proceed with navigation work in other 
parts of the system. 

The United States undertook, however, 
to complete deepening of the St. Clair 
channel above Windsor to 27 feet and also 
the Soo Canal to that depth. 

It is now taken for granted that the 
major consideration in completion of the 
St. Lawrence project will be power. It 
is the rising demand for power that is 
behind the present plans to negotiate a- 
new treaty. Sooner or later the demand 
to utilize more than 2 million undevelop- 
ed horsepower of electric energy in the 
international section will become so in- 
sistent that a treaty looking to joint de- 
velopment will be inevitable. Whether 
that time has now come, remains to be 
seen, eee | 
An imminent danger now is that' Can- 
ada may too easily be importuned to com- 
plete this undertaking without a careful 
enough appraisal of the “burden and ad- 
vantage” of the whole project in terms of 
national transportation policy. 


LOAD GROWTH 


‘Ontario Hydro 
1914 — 1939 
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By J. C. INGRAM 

‘It is of prime importance to note 
that under the Exchange Control 
regulations, for all practical pur- 
poses, the field for a:Canadian inves- 
tor is at present restricted to Cana- 
dian securities. Further, for an in- 
vestor interested primarily in the 
conservation of principal for protec- 
tion against the future the probable 
after effects of the war on the indi- 
vidual securities considered must be 
carefully weighed. 

It remains to be seen whether the 
terrific cost of the war can be fin- 
anced without at least a degree of 
inflation. Consequently, a wartime 
portfolio should include securities 
which provide a satisfactory hedge 
against inflation. Ready market- 
ability, is also a prime requisite— 
regardless of the investor’s circum- 
stances. Bearing these facts in mind, 
there are three broad categories of 
Canadian securities from which to 
choose and there are certain specific 
fundamentals applicable to each 
category which must be observed; 
namely,- 

(A) Government and Municipal 
Bonds and Debentures: 

1. The past record, ability to 
honor and actual ormance in 
honoring contractual obligations. 

. The present outstanding debt 
in relation to the apparent ability 
: ere the debt and meet matur- 
ities. 

3. The soundness and stability of 
administration. 

Ostensibly so long as there is any 
wealth in the country the Dominion 
Government can exact a first claim 
through taxation and its obligations 
may therefore be considered as the 
acme for security of principal and 
income. Although the income from 
this type of security is fixed, an in- 
vestor assured of an adequate 
extraneous income need not be par- 
ticularly concerned about the pos- 
sible effect of increased living costs. 
Due consideration must also be given 
to the possibility of a general rise 
in interest rates, which may result 
in the market value of:this type of 
security being depressed accordingly. 
Consequently, he might conceivably 
suffer an impairment of capital and 
for this reason Dominion of-Canada 
obligations maturing within a 
reasonably short period, which can 
now be purchased reasonably close 
to par, are to be preferr¢d. 


(B) Industrial Bonds and Stocks: 


1. The industry must be legitimate 
and basic. 

2. The particular company must 
be well eg to turn out a 
highly c ve product or ren- 
der a satisfactory service and its 


products or as the 
may be, must have a favorable 
sumer 


aggressive al 
conditions which affect the com- 


pany’s business, 
(C) Mines: 
1. The quantity and 
proved ore reserves 
quate and -satisfactory in relation 


ara financial iti th 
. The financia ition e 
sh be strona 9 


c ould : 

3. The ent should be ex- 
perienced and sound. 

Keeping the above in mind, the 
first problem of investing in wartime 
therefore resolves itself into decid- 
ing which Canadian bonds and de- 
bentures, industries and mines are 
most likely to benefit by wartime 
conditions, or atleast are less likely 
to be adversely affected. Among the 
broad classifications whith seem 
likely to be in the most advantage- 
ous position are? steels, oils, chemi- 
cals, base metals, foods, arms manu- 
facturers and airplane manufactur- 
ers. 

The next step is to select indivi- 
dual companies which conform to 
the above qualifications and which 
are leaders in their respective indus- 
tries—companies which have been 
eminently successful. in the past 
and which may reasonably be ex- 
pected to continue profitable opera- 
tions in peacetime with a minimum 
of repercussion from the inevitable 
post-war recession. — ° 

When a faifly substantial principal 
sum is being invested with the prim- 
ary view of protection against the 
future, “war stocks” in the strict 
sense of the term should by, no 
means predominate. All investments 
require to be reviewed regularly and 
therefore a portfolio should be as 
concentrated as possible, consistent 
with a reasonable diversification of 
risk. 

Having selected the type of bonds, 
the groups of industry and the in- 
dividual companies therein, the next 
problem is to select the most suitable 
type of security of the respective 
companies. In this regard an ever- 
present consideration under wartime 
conditions must be the possible effect 
of the recent Excess Profits Tax on 
the earnings applicable to the par- 
ticular security. 

Finally, having surveyed the field, 
the proportionate distribution of 
capital as between the three broad 
categories must be decided. Further, 
the proper allocation as between the 
securities of the individual indus- 
trial groups and constituent com- 
panies must also be determined. 

Assuming the investor has no in- 
vestments or available resources 
other than those stated, the append- 
ed portfolio would be my choice for 
the reasons cited in the balance of 
this article. 

For Liquidity and Safety 


If an investor’s capital is all in- 
vested in securities highly suscept- 


Farm Implement Executive 


Sees Outlook 


The implement industry is so de- 
pendent upon weather and, there- 
fore, crop conditions, that it is always 
hazardous to forecast the future, 


writes J. S. Duncan, vice-president 
and general manager of Massey- 
Harris Co. The difficulty in 
this respect is further aggravated by 
the new conditions facing the world 
as a result of the outbreak of hostili- 
ties. Farm implement manufactur- 
ing is, however, one of the basic in- 
dustries of this country, and as such 
is governed by major economic 
trends. Without attempting to pre- 
dict what the outcome of the next 
12 months will be, an endeavor to 
review very briefly some of the main 
factors which should have a bear- 
ing on the situation follows: 

1. The war should have-a tendency 
to increase the normal requirements 
of the European food-importing 
countries, and this not only on ac- 
count of the greater wastage and in- 

| dividual consumption of nations at 
war, but because the calling of so 
many men to the colors will inter- 
fere with production, notably in such 
countries as England, France, Bel- 
gium, Holland, Italy, etc. For the 
same reason, it is fair to assume that 
the Danubian wheat-exporting coun- 
tries and Russia will have smaller 
wheat surpluses to export, and Ger- 
many will undoubtedly absorb as 
much of their supplies as she can 
arrange to purchase. 

2. The food-exporting countries of 

the world should stand to gain by 
| this situation, but those in the south- 
| ern hemisphere will not in all prob- 
| ability benefit to the same degree 
| as those in the northern, on account 
| of the long haulage, which is both 
| hazardous and expensive in these 
| days when shipping bottoms are at 
| premium. Among the food-export- 
| ers of the northern hemisphere, Can- 
| ada occupies a privileged position, 
| not only because she is the greatest 
agricultural producer among the 
British Dominions, but because geo- 
Graphically she is better placed 
among them to supply the require- 
ments of the European food-import- 
ing countries. 

3. It is logica] to presume, there- 
fore, that there will be a greater de- 

for products of agriculture 
with a resultant desirable increase 
in price--e condition which will tend 
to re-establish a more even balance 
between thin 


Favorable 


greater demand for their products, 
combined with higher prices, should 
quicken the demand for farm equip- 
ment. 

5. The improvement in commodity 
prices which has taken place in the 
United States should have a bene- 
ficial effect upon that important mar- 
ket. Likewise the impétus which the 
British Government is giving to her 
agriculture by plowing under and 
putting to work over 1,300,000 acres 
of park and grazing, lands should 
stimulate the demand in the Mother 
Country. 

6. These factors will be offset to 
some extent by reduced requirements 
on the Continent of Europe and per- 
haps some of the countries in the 
southern hemisphere where ship- 
ping difficulties may be experienced. 
It would appear, however, that the 
favorable factors affecting the in- 
dustry outbalance the uhfavorable 
ones and that, given satisfactory crop 
conditions, 1940 may be looked for- 
ward to with confidence. 


Asks] Regulations 
For Truck Rates 


Maritime Transportation 
Commission States Many 
Rates Are Unprofitable 


From Our Own Correspondent 

MONTREAL. — Transportation 
Commission of the Maritime Board 
of Trade in a report on the motor 
truck situation recommends “the 
three Maritime Provinces imple- 
ment regulations regarding rates so 
that common and contract carriers 
Shall be subject to thorough and 
effective control.” 

As a result of its survey of motor 
truck rates the Commission reports 
“that the motor truck situation gen- 
erally throughout the Maritimes re- 
sults in unjust discrimination as be- 
tween persons, industries and locali- 
ties. Moreover, it would appear on 
the basis of various cost studies that 
some of the rates charged are un- 
profitable.” 

As regards the taxation problem 
as it applies to motor vehicles, the 
Commission states this is a question 
the provincial governments must de- 


The security selected matures in 
approximately three and a half 
years, when the redeemable prin- 
cipal sum can be reinvested accord- 
ing to the then prevailing conditions. 
Interest rates are not likely to go 
lower in the interim under the 


closest equivalent to cash and, in 
addition, it provides a modest return. 
For Stability and Income 

An allocation of 56% of principal 
to this category, along with 26% in 
high-grade bonds, gives the investor 
81% of his principal in select securi- 
ties upon which he is receiving a fair 
return in the light of c!rrent money 
rates. 

Canada Packer’s common and 
Loblaw’s A represent equities in two 
leaders in the basic food industry. 
The one is a processor and distri- 
butor and the other a retailer. Both 
have rapid inventory turnovers 
which lessen the danger of inven- 
tory losses and provide a hedge 
against inflation. The individual pre- 
ponderance in favor of Canada 
Packers is based on that company’s 
exceptionally fine record, .its pro- 
gramme for the rapid retirement of 
funded debt and the resultant 
potentialities for the relatively small 
number of common shares. 

International Nickel ahd Noranda 
are among the leading ‘anadian base 
metal producers. Apart i: in stable 
earnings and dividends in peace- 
time, both these companies stand to 
benefit from wartime demands for 
base metals and the stocks of both 
provide an excellent hedge against 
inflation. 

British American Oil is a fully in- 
tegrated unit in the’ production, 
transportation, refining and dis- 
tribution of, petroleum products— 
which are equally, if not: even more, 
essential in war than in peace time. 

The Canadian Bank of Commeree, 
along with other Canadian banks. 
has displayed a marked stability of 
earning power over a long period 
of years. Canadian banks will, no 
doubt, benefit from increased fin- 
ancing of industry to meet war 
requirements. 

McIntyre has substantial ore re- 
serves of higher value than those 
currently being milled. This factor, 
plus the premium on United States 
funds, should go a long way to offset 
any rise in costs. With its strong 
financial position the current rate 
of dividends and bonus should not be 
in danger. 

Basic and Fundamental 

The above stocks conform strictly 
with the principles of wartime in- 
vestment set forth above. All are 
engaged in basic and fundamental 
industries. All are adequately and 
soundly financed. All enjoy good 
management and theif products or 
services are in good demand. In 
other words, they are among the 
leaders in their respective fields and 
possess excellent earning and divi- 
dend records. None are strictly war 
stocks but practically all of them do 
have potentialities for increased 
earning power. 

Without a single exception the 
Excess Profits Tax, based on the 
basis of the latest fiscal year, would 
not impair earnings to the point of 
endangering the present rate of 
dividends (and bonus) .now being 
paid. 

Preferred Too High 

It will be noted that the selections 
are all common or ordinary stock 
equities. Suitable preferred stocks 
are selling almost universally at 
high premiums to give yields in line 
with present low interest rates. 
Apart from the factors of leverage 
and the inflation hedges possessed by 
most of the selected equities there is 


Montreal Asks 
Ottawa for Loan 


Seeks Funds for Public 
Works and Low-rental 
‘Housing 


From Our Own Correspondent 

MONTREAL.—Loans from. the 
Dominion Government for self- 
liquidating works and for a low- 
rental housing programme are being 
sought by the City of Montreal. 

Dominion legislation provides for 
loans to municipalities for self- 
liquidating works at.an interest rate 
of 2%, but the loans must be endors- 
ed by the respective provincial 
governments. At the end of July, 
Montreal sought a loan of $4.3 mil- 
lions for this purpose but 
ever came of the proposal, due to the 
non-co-operation of the Duplessis 
Government. The request is now be- 
ing renewed, 

Part Two of the National Housing 
Act provides for loans for low-renta] 
housing projects. For this purpose 
= city is seeking a loan of $5: mil- 

ons. 


made on May 1, 1939, for the pur- 
pose of securing a maturing bond 
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2,512.50 
1,825.00 
1,425.00 
531.00 
575.00 


4,775.00 
4,680.00 
3,487.50 


3,975.00. . 

2,875.00 
Oi ees 27,767.50 
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125.00* 
200.005 

87.50 
25.00 


9,543.50 


50,000.00 
*Including extras. Dividends ro 


at annual meeting recently. g 


1,962.50 39 


*obable in near future. Discussed 


ars $5.50 per share at Jan, 15, 1939. 


tArrears $6.94 per share at July 15, 1939, 
Quotations in portfolio submitted October 23, approxi- 
mate current prices inserted in last column for purposes 


of comparison. 


also the factor of a probable upward 
trend in~interest rates under war 
time conditions, Should this poten- 
tiality materialize it will be because 
of increased demand for new capital 
under the stimulation of improved 
earning power of new capital. If this 
oceurs thése common stock equi 

should benefit correspondingly while 
preferred stocks especially the non- 
participating, would accordingly sell 
lower to equalize the yield and a 
purchaser at present levels would 
face a possible impairment of capital. 

With 80-81% of the portfolio 
allocated to ensure security, stability 
and a reasonable return a business- 
man with an adequate extraneous 
income may prudently purchase 
well-selected stocks of a more specu- 
lative nature, which have reasonable 
prospects of market appreciation, to 
the extent of approximately 20% of 
his capital. ‘However, as a group, 
these stocks require to be followed 
more closely than the rest of the 
portfolio. 

Earnings of Canadian Breweries 
have been steadily improving. The 
preferred stock is entitled to $3 per 
share per annum cumulative—the 
present rate is $2 per share, which 
is being earned. The recent increas- 
ed tax on hard liquor should react 
to the benefit of the Canadian brew- 
ing industry. The stock appears to 
have possibilities marketwise. 

Lake of the Woods Milling Co. has 
no funded debt and relatively small 
issues of preferred and common 
stock. All arr¢ars on the preferred 
stock have now been paid. Flour 
exports for wartime needs have al- 
ready commenced. The common 
stock is attractive at present levels. 

Consolidated Smeliters is a large 
producer of,Jead, copper and zine— 


Windsor, Essex 
Pays 78% Div. 


Trustee Reports on Liquid- 
ation and Announces 
Interim Payment 


Holders of the 6% gold bonds, 
series A, of Windsor, Essex and Lake 
Shore Electric Railway Association 
are advised by Guaranty Trust Co., 
Windsor, trustee for bondholders, 
that liquidation of assets of the As- 
sociation has now proceeded far 
enough to permit an interim divi- 
dend of 78% on the bonds. 

Bondholders are asked to turn 
in their present certificates to the 
trustee, accompanied by a letter of 
transmittal, in exchange for a 
trustee's certificate. Each certificate 
will entitle the holder to a 1/1,000th 
interest in the net proceeds of the 
sale of the Association's assets for 
each $1,000 bond. 

The bondholders’ committee, con- 
sisting of T. R. Harrison, Torosto, 
chairman; N. J. Robertson, secretary; 
and W. A. Woodcock, recommends 
acceptance of the interim dividend 
and proposals from the Guaranty 
Trust. 


Further Assets 

Settlement has now been reached 

with all municipalities concerned, 
with the exception of the town of 
Essex and townships of Sandwich 
East and Sandwich West, with which 
negotiations are still proceeding. The 
trustee, in co-operation with the 
bondholders’ committee, pr to 
“continue its efforts toward a care- 
ful and advantageous realization of 
the remaining unrealized assets, and 
further distribution or distributions 
will be made to bondholders as and 
when practical.” 
Realized assets held by the trustee, 
as at Dec. 23, 1939, consist of cash 
received from municipal guarantors, 
sale of rolling stock, right of way, 
tools, furniture and miscellaneous, 
atter deducting reserves for fees and 
expenses, of $762,331. Accounts re- 
ceivable, payable Dec. 31, 1939, of 
$22,500, bring total assets now on 
hand and to be distributed to 
$784,831. 

Unrealized assets consist of $297,- 
260 par value of city of Windsor 
3%% debentures, due Dec, 31, 1975, 
and the remainder of the real estate, 
rolling stock, etc., estimated to pro- 
ducé $5,000. At present market prices, 
the Windsor debentures would have 
a value of approximately $196,000. 

The assets also include $56,862 in 
debentures of Sandwich East, $55,657 
debentures of Sandwich West and 


“| $81,297 of the town of Essex. 


termine in relation to the conditions P. 


peculiar to their own province. The 
Commission did not delve into the 
various aspects of the contention of 
the railways that motor trucks are 


, ly subsidized. It suggests, 
however, that this is a field worthy 


of careful study and analysis, 
The report recommends that cer- 
tificates of convenience.and necessity 
commercial 


for motor operators 


Second Inter-State Royalt 
Book Values $226,448 


‘come since tion 


$21,086 
tion had a gross royalty income 


commodities which are essential in 

wartime. On the strength of war 

demand for its products an invest- 

ment at present prices, if watched 
closely, shovld yield appreciation. 

Canadian Car and Foundry Co., 

Ltd. manufactures principally rail- 
irplanes. 


ties} way equipment and a 


large order for railway equipment 
has recently been received. It also 
expects to receive a cash award in 
the near future, estimated in some 
quarters at approximately $3 mil- 
lions, arising out of damage to one 


of its plants in the last war. With}. 


the railway and airplane business in 
hand the prospect for the preferred 
stock appears promising. 
Air Craft Stocks 

Fleet Aircraft is still a young com- 
‘any and as yet it has not developed 
an impressive earning record. The 
relatively small investment proposed 
is based upon: 

‘1, The possibilities of short-term 

appreciation on the strength of war 

business. 

2. The long-term possibilities of a 
permanent expansion of airplane 
manufacturing in Canada, in line 
with developing this country as an 

_ Empire air base. 


Canadian Dredge and Dock’s 
earnings fluctuate widely but it has 
a relatively strong financial position 
with oniy a small issue of stock out- 
standing. Should the recently re- 
vived proposal to proceed with the 
St. Lawrence Waterways develop- 
ment materialize the possibilities for 
appreciation in this stock are defi- 
nitely good. 

It should be emphasized again, 
however, that every portfolio re- 
quires to be followed closely and 
altered as changing conditions 
warrant. - 


Canada Bread. 


Sales Higher 


Rising Costs Keep Down 
Profits for Half Year — 
Working Capital Increases 


Canada Bread Co. reports that 
sales of both bread and cakes in- 
creased during the six months ended 
Dec, 30, 1939, first half of the com- 
pany’s year. C. H. Carlisle, presi- 
dent, also states that working cap- 
ital has been “materially incréased,” 
and that bonds outstanding have 
been “slightly reduced.” Arrears of 
dividends on the class B preference 
have been paid in full. 

Net profit, however, for the half 
year has been “slightly decreased 
owing to the very marked advance 
in the price of flour and other in- 
gredients without a corresponding 
increase in selling prices.” The com- 
pany has an inventory that is termed 
adequate but conservative. 

The company is building a factory 
at Kirkland Lake, Ont., to serve an 
entirely new territory, 


United Steel Backlog 
Is Growing Steadily 


Backlog of orders on hand for 
United Steel Corp. is growing stead- 
ily and the outlook is regarded by 
company officals as very promising. 
Business hancled up to the outbreak 
of war was making a favorable com- 
parison with a year ago but the rea! 
upturn apparently started about two 
months ago, 

The improvement has been felt by 
practically all lines of equipment 
handled. Mining, pulp and paper are 
particularly mentioned as contribut- 
ing to better business volume. 

Based on this information, it is ex- 
pected that earnings for the whole 
of 1939 will show a good gain over 
those of last year when $4.40 a share 
was earned on the class A preferred 
and 14 cents a share on the common. 


RUS 
eon 
fy: : 


wy 
“+ 


, J 


Y,PEAKER& TRENT 


“INDUSTRIAL 


THE TORONTO STOCK EXCHANGE 
—_—_—_—_—_—_—_——— 


615 DOMINION BANK BUILDING 
TORONTO 
Elgin 3293 


Inquiries invited regarding Canadian Industrial and Mining 
Investments. We specialize in the Dividend Paying Golq 
Mines and in new gold miining properties under present 
active and encouraging development. © 


A. E. OSLER & COMPANY 


Established 1886 
Osler Bidg., 11 Jordan St. 


Members The Toronte Stock Exchange 


Phone ADelaide 2431 


(ardiner\\Wardrop*y (. 


STOCK BROKERS 


Branches: 


Vancouver 


Victoria Direct 


MEMBERS THE TORONTO STOCK EXCHANGE 
226 Bay Street, Toronto. 


WaAverley 7641. 
se 


vate wires to New York, 


Buffalo, Montreal, ee Calgary, 


Edmonton, Vancouver an 


Victoria, 


Doherty Roadhouse & Co. 


MEMBERS 
THE TORONTO STOCK EXCHANGE 


293 BAY ST. 


TORONTO 


Branch Offices 
Timmins 


Kirkland Lake 


Canada Creosoting Co. 
May Build at Lakehead 


From Our Own Cotrespondent 

MONTREAL.—Canada Creosoting 
Co., subsidiary of Dominion Tar & 
Chemical Co., is again considering 
plans for the establishment of a unit 
at Port Arthur. Over a year ago 
the company announced that it 
would build a plant at the head of 
the lakes for creosoting ties, bridge 
timbers, etc. No definite action w: 
taker? at the time, ae 


We regret to announce 


MR. J. A. 


Fairchild Aircraft 
Converts More Notes 


MONTREAL. — Montreal Curb 
Market has called for trading 400 
additional shares of Fairchild Air- 
craft Ltd. These shares have been 
issued in exchange for $2,000 prin- 
cipal amount of the company’s 5% 
convertible notes. 

To date 7,600 shares have been 
issued in exchange for notes sul- 
rendered, bringing the number ot 


: shares outstanding to 127,600. mee 


i withdrawal of . 
RIDDELL 


from this firm as of Dec. 30th, 1939 
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Sir Harry Lauder Technique Big 
Sales Factor in First Great War 


By RONALD A. McEACHERN 
Staff Writer, The Financial Post 

The biggest question in Canadian 
business circles today is: What about 
the war loan? 

The Minister of Finance Hon, J. L. 
Ralston has indicated he is going to 
ask Canadians for extra money to 
finance the war early in the new 
year. But rarely in the record of 

ian Government financing 

have more efforts been made to keep 

the terms secret. Rarely-has there 

been so much speculation as to how 

the Government proposes to raise 
oney. 

e That the Government will readily 

get the millions likely to be required 

for the first war loan no one doubts. 

The Canadian financial institutions 

~banks, insurance companies, trust 

companies and so on, can take a 

very large sum in their stride. 

Sellers’ Profits 

On war loans in this war financial 
house profits may be even less than 
the moderate profits of last time. 

To begin with, all the chartered 
banks of Canada will be agents en- 
trusted with the distribution of the 
bonds. This gives the chartered 
banks a head start over the bond 
houses and other financial institu- 
tions. 

Recent years have pretty well seen 
the breakdown of the old bond house 
system of having local representa- 
tives. The public got better acquaint. 
ed with common stocks, The tele- 
phone came into more common use, 
especially for long distance calls. 
Commissions were sharply reduced 
and restricted as interest rates de- 
clined. 

Need Big Customers 

Today, the bond house finds it.can 
only make profits by going after the 
big business, the institutions, well- 
known big clients. 

Today it doesn’t pay to send sales- 
men up and down the highways and 
byways seeking the nest-eggs of 
rural Canada. 

And it was the nest-eggs of rural 
Canada that rolled up those big war 
loan totals last time, For thousands, 
it was their first acquaintance with 
a bond; their first step into the 
tangled realms of the world of fi- 
nance. It was a big factor in the de- 
velopment of that investment lure 
which became a speculative lure and 
went down with most hands on 
board in 1929. 

Banks Have Advantage 

The chartered banks have their 
local sales facilities. Their local 
managers are to a large degree the 
financial advisers and confidants of 
the clients. They also know who in 
the community have the big bank 

balances. This gives the banks a long 
head start on the bond houses as 
regards local sales. The banks can 
definitely afford to handle the busi- 
ness, But the profits look very small 
for the houses, 

Despite that fact, some of the bond 
houses are busy lining up commun- 
ity agents. Occasionally these will 
be persons who served them well 25 
years ago, often somebody well 
known, and highly respected in com- 
munity life. 

“Exempt List” 

Another fly in the bond house 
ointment is the likelihood that the 
war loan will involve a _ very 
lengthy exempt list. For most big 
bond issues, there is an exempt list 


bearing the names of a group of big 


dent houses, a 
pared toe reserve list is then 
over to a special group of 
bondmen enlisted from a variety 
of houses. Each is assigned a group 
of the names on the reserve list. This 
means, the big, sure-fire buyers are 


a ae ' 
i heyy ? 
et > * { 
pert & eh 5 
Let €% 
ae ey 
e ‘ 
W ‘ 
“eo 


called upon only once, and are not}. 
bombard 


ed by a hundred enthusi- 
astic expounders of investment op- 
portunity. 

Fear now is that the reserve list 
for the war-loan will be so lengthy 
as to skim nearly all the cream off 
the sure-fire and fairly probable 
market, and that the’ individual bond 
houses will get nothing but the very 
low profit leavings. 

Questions Raised 

But there are two points about that 
which raise questions: 

1, Is it the best thing for Canada, 
and Canada’s war effort, to let these 
paper tokens of personal participa- 
tion in the war be buried in the 
dark and impersonal vaults of the 
big companies? 

2. Perhaps for this loan, but al- 
most certainly for the subsequent 
loans, will not the private funds of 
individual Canadians have to be 
tapped if sufficient money is to be 
secured for a major and lasting war 
effort? 


Already the framework of a na- 
tional cgmmittee has been formed, 
embracing ex-ministers of finance 
and the provincial treasurers. The 
group is headed by Hon. C. A. 
Dunning. 

Formation -of this group suggests 
that Ottawa plans to make a special 
appeal to individual Canadians, to 
the citizens of limited means rather 
than leave the whole issue to the in- 
stitutions. 

Presumably Government officials 
have already been getting the advice 
of the advertising houses on how 
best to get the loan before the people 
of Canada. 

Different Problems 

A very different set of problems 
will face sellers of this war loan 
compared with Great War I. 

Last time, an enormous amount of 
educational work had to be done; 
explaining what a bond was, how it 
paid, what to do with it. For the 
first time in their lives, tens of thou- 
sands of Canadians bought their first 
security. Today explaining bonds 
will be a minor problem. 

The security of the bonds and the 
patriotic duty of the purchaser will 
likely be the main advertising 
themes, according to experts in the 
field. 

As to what the interest rate of the 
issue will be, Ottawa has given no 
hint. But it is fairly generally agreed 
that the rate will not be anything 
near the 5% or 54% offered during 
the last war—then the going rate for 
this class of bonds. Likelihood is it 
won't be more than a shade higher 
—if that—than being currently 
given on this class of bonds, e.g., 3%. 

Tax Exemption 

In the last war, victory loans also 
carried exemption from income tax 
and succession duties, a tremendous 
appeal to wealthier individuals and 
to the institutions. That such advan- 
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Position 


ee In U. S. Market Is Improved 


| risen, but not to the same degree as| “' 


ulp 
The States have insufficient pulp 
capacity to take care of domestic 
pulp requirements. This condition 
has existed for many years and has 


|} grown more acute of late with an 


BUY VICTORY 


Adult Canadians have seen these posters before. They were used in 
war loan campaigns 25 years ago. Today there are several new prob- 
lems to be faced in putting over the forthcoming war loan. 


Great War Loans 


Term Millions Interest 


Date 


Nov., 1915 .....-. ie eecnes ° 
July, WIS ..<cccccccrscces 


Mar., 1916 ..... 

Sept., 1916 .....ceseeee 
Mar., 1917 eeeeeeeeeereeeee 
Aug., 1917 ...cevcccccceses 
Nov., 1917 eeeeeeeeeeeeeete 
Nov., 1918 eecsceséese 
Nov,, 1919 ....cccccesevecs 
tages will not accompany the. pres- 
ent war loan is now regarded as 
certain. 

How will the new loan attract the 
subscriptions of the smaller in- 
vestor? 

General feeling is that the rate 
will be satisfactory. In the last war 
when victory loans were being of- 
fered at around 5% or better, the 
chartered banks were paying around 
3%% on deposits. Today the banks 
pay 14%% on deposits. On this basis 
a 3% bond. should have as much 
appeal as a 5% bond 25 years ago, 
it is argued. | 

Urge Higher Rate . 


There are loud and important 
voices warning the Government that 
a considerably higher interest rate 
should be offered, 4% or better. 
These voices claim that current in- 
terest rates are too low, war or no 
war; that the business system re- 
quires better returns on money on 
loan; that present rates offer too 
small an incentive to thrift. 

They also insist that the new vic- 
tory loan should be sold to the or- 
dinary people of Canada, not just to 
the wealthy and the financial insti- 


MAKING FRIENDS OF THE JONESES 


THERE'S a lot of talk, today, about “public relations.” You may have looked 
into this matter, or it may still sound to you like something somebody else 
ought to do something about. “Public relations” means, in the simplest sense, 
making friends of the Joneses—and the Smiths—and the Browns. As a seller 
of service or merchandise to the Joneses and the Smiths and the Browns, is 
there anything more important to your firm than their friendship? 


If yours is a large firm ten to one the Joneses don’t like you. This is not 
your fault... the sad fact is that the Joneses distrust “big business,” they 
deal with it grudgingly, out of economic necessity. “Big business” is today 
facing this fact . . . breaking down barriers of animosity and distrust .. . 
improving public relations. 


Radio is the ideal public relations medium. Radio gets right into the 
Jones family circle . . . talks to the Joneses while they eat their meals and 
sit around their fireplace . . . entertains and instructs them . . . makes’ of 
remote “big business” a trusted friend. This is what radid can and will do for 
you when capably handled. Discuss this with your advertising agency — they 
will be glad to suggest how you may meet and make friends of the Joneses 
through the medium of radio. All-Canada stand ready to co-operate by 


supplying the 
the technical 


consideration. 


necessary information on times, rates, station coverage and all 


details, and if required, will gladly audition a programme for 


oe O FACILITIES 


MONTREAL 


TORONTO WINNIPEG 


’ - Y my ra | rao y 
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(CALGARY —- YANCOUVER 


ae 


years 


5-10-15 


5-10-20 ; 
5-15 
5-15 


Payable 


Can, 
US. 
U.S. 
US. 
Can. 
Can, 
US. 
Can, 
Can. 
Can, 


of dollars 


10 100 
1 25 
2 20 

75 

15 100 

20 150 
2 100 

150 

300 

300 


tutions, They argue that the more 
people who have a concrete stake in 
Canada and its problems, the better 
for all, : 

Lots of Money 

Canadians have never had so much 
money in the banks as at present. 
Total of sight and demand deposits 
by the Canadian public in 1914 was 
$1,095 millions. At the end of 1938, 
the same figure was $2,405 millions. 
For 1938 there were more than 670,- 
144 holders of demand deposits and 
4,122,963 deposit accounts payable 
after notice. 

Furthermore, perhaps never in the 
past decade and more have there 
been so few Canadians en- 
gaged in stock or bond market trad- 
ing. These markets in recent years 
have been depending more and more 
on the “professional” type of trader. 
speculator or investor. 

In other words, there is a vast 
amount of money and = vast num- 
ber of Canadians open to the war 
loan appeal. 


Investment Advice 

Many investment counsellors, as 
abundantly testified by The Finan- 
cial Post investment contest, have 
been telling’ their: clients that in 
times like these few bonds are need- 
ed in any investment portfolio. 
They think the political and eco- 
nomic outlook holds many hints 
of inflation, and that the probable 
course of business strongly indicates 
the purchase of equities such as com- 
mon stocks, rather than bonds, 

Financial men doubt whether. this 
point of view will have any material 
effect on the sale of war loans. The 
financial institutions are big bond 
buyers. The wealthy always want a 
certain number of them. There is a 
large percentage of the population, 
the people of limited means and 
small acquaintance with stock mar- 
kets who, reputable financial men 
declare, should not buy common 
stocks, and that higher grade bonds 
are one of their few wise investment 
outlets. . 


Mass Selling 

Selling war loans to the public in 
the last war was one of the greatest 
mass selling performances ever 
achieved in this country. 

The first war loan, 1915, had a 
powerful surge of public fervor to 
support it. By 1915, the war had pro- 
duced a long and tragic list of soul- 
tugging events. Thousands of homes 
were already intimate with the be- 
reavement of war. 

Advertising was just then learning 
new fechniques, adapting new and 
more forthright means to its goal. 
Thousands of posters made their, ap- 
pearance on every street, in hamlets 
across Canada. Local committees of 
zealous and influential citizens urged 
the purchase of war loans. 

Thousands of persuasive speakers 
learned two-minute talks ‘which 
were given before churches, clubs, 


service organizations, any other 


ever-widening use of pulp products. 

Well over two million tons of 

chemical and mechanical pulp are 

imported into the U.S. each year. A 

relatively small proportion has been 
by Canada. 


'y- 
In 1988, the last year covered by : 


complete returns, 88% of the States 
sulphite pulp imports came from Fin- 
land, Sweden, Norway, Germatiy and 


ly 90% 
of the unbleached sulphite imports 
came from these countries, 

During’ 1939 imports were even 
greater, but the relationship between 
the American market and Northern 
European countries did not undergo 
any marked change despite the dis- 
ruption of trade in the past few 
months. 

The pulp import situation in re. 
spect to 1940 presents an entirely dif- 
ferent picture, 

In the first instance, Germany is 
out of the U.S. market. 

Finland is no longer in a position 
to tain her pulp trade on a regu- 
lar basis. 

Norway and Sweden may be able 
to carry on without any loss of ex- 


‘| port pulp trade, Even”if they do, the 


United States must look elsewhere 
to make up a deficit of nearly 400,- 
000 tons of pulp resulting from the 


most spectacular performances in 
the selling: of victory bonds. 

At a series of tremendous meet- 
ings, Sir Harry auctioned off songs 
for war loan subscriptions, “I'll sing 
‘Roamin’ in the Gloamin’’ How 
much am I offered?” 


The bids began to pour in for $50 
(meaning a subscription to $50 
worth of war loan), $100 and up. 

One wealthy Canadian entered a 
bidding duel with others at a To- 
ronto appearance of Sir Harry and 
created the sensation of the week by 
shooting the bid to $250,000 for a 
Lauder ditty. 

Theodore Roosevelt was another of 
the big drawing cards for war loan 
meetings. 


Major Offensive 


One of the biggest war loan pro- 
motions came toward the end of the 
war, in Toronto, when the need was 
greatest, when Canadian pockets and 
bank accounts had already been 
many times drained. ‘ 

A Massey Hall mass meeting was 
to be the opening blast in the sales 
campaign. Along came the influenza 
epidemic and meetings of every kind 
were prohibited. 

The war loan committee was para- 
lyzed with fear that the loan could 
not be put over. 

“Sure we'll hold the meeting,” said 
one of its most dynamic members. 
“We'll make it bigger than ever. 
Hold it in Queen’s Park.” 

The famous Sousa’s Band was im- 
ported from the United States and 
set playing concerts in the great park 
backing Ontario’s Parliament build- 
ings. Speaking stands were erected 
at a dozen different corners of the 


park. Prime ministers and cabinet| 


ministers, both federal and provin- 
cial, were brought, rehearsed in short 
war loan Speeches. 


Music for Money 

The band blew out a piece of 
music, A bugle blew from a distant 
corner, and the gigantic throng 
surged toward the speaker of the 
moment to hear another version of 
the victory loan need. From stand 
to stand, between numbers, the 
crowd was summoned by the bugler. 
The campaign continued for a couple 
of days, Influenza had been beaten; 
the victory loan was another tre- 
mendous success. « 

So ready and so able was the Can- 
adian public to buy war loans, so 
well was the need presented to them, 
that in almost every case there was 
tremendous over-subscription. 

The first war loan asked for $50 
millions. So much money came in 
that it was raised to $100 millions. 
The second loan, the Government 
asked for $100 millions and was 
offered $200 millions, Another asked 
for $150 millions and subscriptions 
came in for $250 millions. 

In addition to war bond sales, war 
savings certificates to the amount of 

,000, as well as 


body which offered a group of hear. | sonia 
érs. 
In some places, local clengymen | o¢ 


travelled with the to 


assist in getting entree to homes, to ti 


lend his moral support to the cause 
of raising money for victory. 


on. 
Up to Nov. 30,°1918, the total out- 
lay for the war totalled $1,068,606,527. 
This amount includes all expendi- 


cessation of trade with Germany, 


a substantial proportion of the in- 
creased requirements. Im have 


consumption, } 
Trend in 


States 
Following is the trend of, United Other 


States pulp requirements in the 
period between 1926 and 1936. Dur- 
ing 1937 a further substantial gain 
was recorded, but there was a sharp 


decline in 1938, followed by a rise| V 


last year, ; 
U. 8. Pulp Consumptics 
Total 


Capacity Output Pm aan Cons. 
——-—-——000's of tons---—--——— 


1926 .... 
1928 ... 


4,511 
4,630 
3,760 
4,436 


15 
all export trade 


' Changes in Demand 

Final returns for 1939 are likely 
to be on a par with those for 1936. 
It will be seen from the table that 
producing at capacity, the United 
States could cut her imports of pulp 
to about one million tons. However 


a 
P< 


1932 ...4 
1934 .... 
1936 .. 
Note: 
by U. S. 


4 


: 
AIM Gn 


3333 


the capacity figures are to some ex- |’ 


tent theoretical: the country de- 
pends upon imports to meet needs. 

Analysis of the type of pulp re- 
quired for the American market dur- 
ing 1926-1936 period shows a rela- 
tively sharp increase in demand for 
bleached sulphite in recent years. 
Unbleached sulphite requirements, 
on the other hand, have fallen. Over 
200,000 tons less were used in 1936 
than in 1926. Bleached sulphate con- 
sumption has pyramided and while 
still of relatively small proportions 
is assuming more importance. Me- 
chanical or groundwood pulp re- 
quirements have gone downward, 
though large quantities still are im- 
ported. ‘ 

By far the greatest change in the 
American pulp picture of recent 
years has been the very sharp gain 
in consumption of unbleached sul- 
phate or kraft pulp. The use of this 
product increased by over 200% be- 
tween. 1926 and 1936. In the latter 
year there was more unbleached sul- 
phate used-than any other type of 
pulp. 

Canada’s Opportunity 

The greatest opportunities in the 
American market for the Canadian 
manufacturer lie in the sulphite 
field, In this field the operators ex- 
pect to record substantial gains this 
year. ee —— ems 
types of pulp is expected to be on, a 
better basis than in 1939. 

In the chemical pulp field Canada 
has installed capacity to produce 
over two million tons annually of 
sulphite pulp; around 350,000 tons of 
sulphate and nearly 3.9 million tons 
of groundwood, or 6.2 million tons in 
all 


Canadian pulp exports dropped 
sharply in 1938, but recovered in 
1939. This is more particularly true 
of trade since the war started. For 
that reason the Canadian export pulp 
returns are shown for November and 
the 11 months ended November, with 
comparative figures for 1938: . 


Canadian Pulp Exports 
November 
939 1938 


Sulphate 

Sulphite, bleached .. 34,830 
Sulphite, unbleached 17,667 
Groundwood ..6...+% 14,344 

76,773 52,623 
11 Mos. end. Nev. 
1938 


68,510 
218,071 


87,522 
113,650 


Sulphate 98,994 
Sulphite, bleached .. 265,545 

unbleached 95,049 
wood 


Sulphite, f 
130,516 
590,104 487,753 

Tt would appear from interim 
figures that export trade this year 
will run around 650,000 tons, nearly 
all going to the United States. 

This is still below the 1937 level 
of 859,000 tons and shows that the 
industry can step up production con- 
siderably if demand warrants. 

Expect Bigger Sales 

With the German and Finnish 
trade with the States cut off or dis- 
rupted, the replacement of this busi- 
ness with Canadian mills would add 
nearly 50% to the export trade of 
last year and bring the 1940 ship- 
ments un to around 900,000 tons or 
better—above the previous record 
year in 1937. 

Naturally it is possible that not all 
of this “transfer of tonnage” will ac- 
crue to Canadian mills, But allowing 
that U. S. consumption does not 
show any’ material falling off, the 
Canadian mills may conservatively 
figure on doing as much export 
business as in 1936, when exports 
totalled 760,000 tons, or 110,000 tons 
more than is estimated for 1939. This 
would give Canadian mills about 
half of the American pulp business 
that went to Finland, Germarfy and 
Northern European countries. 

. Higher Prices Scheduled 

Not only do Canadian mills antici- 
pate a better demand, but they also 
expect higher prices for their pulp 
products. As a matter of fact the 
price for chemical pulp in the first 
quarter of 1940 has been set at about 
$10 a ton higher than for the last 
quarter of 1939. Rayon pulp prices 
do not change until the second quar- 
ter, but are expected to go. higher. 

A brief résumé of the more im- 
portant Canadian pulp c 
which stand to — follows: 


to| can markets. The Far East is again 
8,413 tons, as against $448,316 tons ee ee ee eee 8 ee ; 


in 1938. . 


United Ki: eeetestecres 
Eire (Irish State) wereseereeooe 
ustralia eee eeeeernee eetenwePeetorce 


ew Zealand ‘ eeeesseeoens 
British India and Burma ...csescees 
British South Africa ...: .csccscsecs 


eeeeetee Sree seteneeteasere 
OC eneeeeeerereee 

PRC eee SO HS HT ETAT Se 
SOO COT HORE OES 


Uruguay eee eeeeeee See HRP OSES CO RS 
enezuela 


soneteerecceee 

eee eee seeercee 
eecreseoetere 
seeeeeseseeeseecoe 


Cuba ee ee esceeeseteoesseeess 
Japan .iccecseees seeeeracceceseveses 
Ch “saeeeve secescedepecsesecedeece 

eee eeeeeeeeceseeeoere 


Total overseas Ce eeteesetecosese 
We Be Bec ccisive ee8ee Cereeeessorees 


Total exports 


receivership, but Ig expected to go 
through a process of reorganization 
early this year. When that takes 
place company plans to add consid- 
erably to its pulp capacity at 
LaTuque. 

B.C. Pulp 


High-grade sulphite producer on 
the Pacific coast, Formerly market- 
ed most of its output in the Orient 
and when the Sino-Japanese war 
developed, market disappeared. Has 
been/building up other trade outlets, 
especially in the States, ‘with some 
success. At present reported to be 
operating at capacity. Earnings have 
shown wide fluctuations, but under 
good conditions company can easily 
earn bond interest requirements. 


Dryden 
Another sulphate or kraft pro- 


soeme 


balance exported. Is in a very fav- 
orable position to benefit from im- 
proved conditions in western Can- 
ada and the States. 
Canadian Inter, Paper 

Major producer of high-grade 
rayon pulp, with plants at Kipawa 
and Hawkesbury. Also has a new 
sulphite plant at Gatineau which has 
only lately come into production. 
This company has a well-established 
position in chemical pulp market 
and should do well this year. 

Fraser Cos, 

Another of the high-grade rayon 
pulp producers. Also manufactures 
sulphite for sale and for further pro- 


cessing. One of the major producers} 
benefit 


9 ‘ i very 
from a strong pulp 


Paper 
Wayagamack division is an im- 
portant producer of sulphate or 


kraft pulp. Big producer of kraft a 


418,413 
1,985,019 


upon newsprint op- 
comparatively large 
volume of sulphite pulp for sale, 
which should prove helpful this 


year. 
Gaspesia Pulp 
Tied in with the Rothermere pulp 
and. paper group. No direct public 
investment interest in e rise, 
Complete output sold for 1940. 


JAMES W. SEWALL 
Timber Cruises and 
Valuations 


JAMES W. SEWALL 
Old Town, Maine 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
SULPHITE PULP 


LUMBER 


PAPER BOARD 


GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


Executive Office: 


- Dominion Square Bldg., 


Montreal, P.Q. 


General Office: 
Edmundston, 
_ New Brunswick 


ANGLO-CANADIAN 


PULP AND 


PAPER MILLS 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


Abitibi Power & Paper | 
Company, Limited . 


| . TORONTO, ONT. | 
Owning directly or through subsidiary companies, 
\ mills at he 


Pine Falls, Mam. 


Smooth 


Iroquois Falls, Ont. 
Rock Falls, Ont. 
Fort William, Ont. — 
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55 | Inv. Found. Unit 
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vidends Declared 


This 
pay- Date 
ment payable 
ros., Ist pf. $1.50 Feb. 1 
phone.... $2 Jan. 15 
Mines ... 20c Jan, 15 
tre 10¢ Jan, 15 
-.» B0c Jan, 15 
ordage, pf.32%c Jan. 15 
c. Riy., pf. 2%% Jan. 16 
oge ../.... $1.50 Jan. 31 
Imp., pref. $1.25 Jan. 15 
brih. Pwr. . J 


Date 
of 
record 
Jan. 15 
Dec. 23 
Dec. 30 
Dec. 30 
Dec. 31 
Dee. 20 
Jan. 6 
Jan. 17 
Dec, 30 


an, 25 Dec. 30 


irbanks, pf. $1.50 Jan. 15 
ht & Pr. . 


xtra $2.50 Jan. 15 

& Belvea, p $1.50 Jan. 2 

nd pref. .... $1.50 Jan. 
50c Jan. 


ee cwk on odin 37%c Jan. 15 
i - Me Jan. 15 
50c Jan. 15 

Jan. 22 


Jan. 15 
Jan. 15 


As wonnés 37%ece Feb. 1 


after income tax. 
able in U.S. funds 


Investment Trusts 


50c Jan. 15 ~ 
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Dec, 30 
Dec. 26 
. 30 


Dec. 
Dec. 30 
Dec. 30 
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Dec. . 
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Foren Gold 
Pioneer, B.C. sseeeceeees 
Pickle Crow 40c 
Placer Develop. ..--.- $1.20 
Premier 12¢ 
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Privateer Mine . 
Powell Rouyn 
Quebec = 4 
n AntOMlO seccecererss 
Sheep Creek 16¢+-3¢ 
Silbak Prem. .seeers+-s- 16¢ 


*10.5 
18.1 
9. 


o. §e 
BBssee 


ne 8 the 
a 
7. eee 


— 


ret at of = 


sis 


aso 
NVOEGQwa 


.' 
* 


RBRSSSRskserexss: 


o-ew 


. 


> 

3 
2 

Su 


* 
*yield including bonus. tInitial. 


‘ Nova Scotia Exports 


Of Apples Drop 


December exports of Nova Scotia 
spples were lower than for many 
years. Shipments for the month 
totalled only 17,882 barrels, which is 
a decline of more than 200,000 bar- 
relg as compared with the same 
month of 1938. 

Shipments in the first four months 
of the current season totalled 207,104 
barrels as compared with 1,301,206 
barrels in the corresponding four 
months of 1938. 

The decrease is largely due to the 
lack of shipping space for this prod- 
uct during wartime, 


* - 
New Building 

O’Keefe’s Brewing Ce., Toronto, has 
ewarded contract for_adding a story and 
altering its building in downtown section, 
at estimated cost of $100,000. 

Reported by Engineering & Contract 
Record: 

Canada Bread Co. has started construc- 
tion of a plant at Kirkland Lake, Ont., 
in continuance of its programme of ex- 
pansion. 

8. 8. Kresge Co. has leased large store 
unit now being constructed in Leaside, 
Toronto suburb. 


DIVIDEND NOTICES 


The Canadian Bank of 


Commerce 
Dividend No. 212 Mere 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on the paid-up capital stock of 
this Bank nes _ “ , 
quarter ending Jlst January, ’ 
and that the same will be payable 
at the Bank and its Branches on and 
after Thursday, Ist February next, 
to shareholders of record at the close 
of business on the 30th December, 
1939. The Transfer Books will not 
be closed. 
By Order of the Board, 
A. E. ARSCOTT, 
General Manager. 
Toronto, 15th December, 1939. 


The Dominion Bank 
Dividend No. 229 
Notice is hereby given that a Divi- 
dend of two and one-half ed cent 
upon the paid up Capital Stock of 
this Institution has been declared for 
the quarter en January 3ist, 1940. 
The dividend will be payable at the 
Head Office of the Bank and its 
Branches on and after Thursday, the 
first day of February, 1940, to share- 
holders of record of the 20th Janu- 
ary, 1940. » 
By Order of the Board, 
ROBERT RAE, 
General Manager. 
Toronto, 14th December, 1939. 


Penmans Limited 
DIVIDEND NOTICE 

NOTICE is hereby given that the 
following Dividends have been de- 
clared for the quarter ending the 
3lst day of January, 1940. 

On the Preferred Stock, one and 
one-half per cent (1%%), a 
on the Ist day of February to Share- 
holders of record of the day of 
January, 1940. 

_On the Common Stock, seventy- 
five cents (75c) per share, payable 
on the 15th day of Februdry to Share- 
holders of record of the 5th day.of 
February, 1940. 


By Order of the Board. 


Cc. B. ROBINSON, 
Secretary-Treasurer. 
Montreal. 


December 28, 1939. 


Zeller’s Limited 


Notice is hereby given that the 
Directors of Zeller’s Limited have 
Geclared the regular quarterly Divi- 
Gend of one and one-half (1%) per 
cent. (37% cents) on the Preferred 
Shares payable February Ist, 1940, 
to Shareholders of Record January 
15th, 1940, 


By Order of the Board, 


T. E. McDERMOTT, 
Secretary-Treasurer. 


Canadian Dredge & Dock 


Common Stock Dividend No. 24 
Notice is hereby given that a divi- 
dena of One Dollies and Cents 
($1.50) per share has been 
on Se. 5 ay 1 Stock of 
January 3ist, 1940, to 
of record at of 
January 17th, 1940 


By Order of the Board, 
T..C, LUKE, 
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by the Registrar. Mr. McNairn says: 


“Any forecasts as to the prob- 
able effects on loan and trust com- 
panies in Canada must be made 
with reserve, but after three 
months it is evident that to date 
the dislocation of business and fin- 
ance has been much less severe 
than ‘in 1914. There has been re- 
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‘Company Reports 


Gatineau Power Co. 


Reflecting additional deliveries 
under firm power contracts, con- 
Solidated net revenue of Gatineau 
Power Co. in the three months ended 
Sept. 30 was $171,000 higher than 
in the same period of 1938. 

A sharp increase in the provision 
for taxes and depreciation was off- 
set in part by lower fixed charges. 

Net profit for the quarter, after 
all charges, is equivalent to 26 cents 
a share on the common stock as com- 
pared with 19 cents a share in the 
third quarter of 1938. on 
the common stock for the first nine 
months of 1939 equals 75 cents a 


extent of $245,312, reducing surplus 
account to $1.8 million. 

Working capital remains practic- 
ally unchanged at $7.7 millions. 

Expenditures on capital account 
during the year amounted to $97,000, 
the principal item being installation 
of a sprinkler system in the Sha 
Street plant in Toronto. , 

The depreciated value of plants is 
$8,364,553 as compared with $8,688,- 
127 a year ago. This is after deduc- 
tion of depreciation reserve of $7,- 
907,602 in 1930 and $7,569,601 in 1938. 


Income and Surplus Acceunt 
¥ Oct. 3t- 


share as compared with 59 cents a/! 
share in the same period of the | Profi 


previous year. 

Net profit for the 12 months ended 
Sept. 30 last totals $2,328,280. This 
compares with $1,855,095 in the 12 
months ended Sept. 30, 1938. 

In the quarterly statement. C. 


Gordon Gale, president, draws at- | Less 


tention of shareholders to the fact 
that the, Dominion Government has 
increased the income tax rate and 
imposed an excess profits tax. He also 
states the premium on the U. S., dol- 
lar will increase the cost of funds 
required by the company to meet 
obligations payable in United States. 
Cons. aon rw Saas tegen 
“ohio 


2,300,274 


211,808 
70,175 
2 


234,007 


1,844,282 
350,000 


48,600 
583,336 
214,291 
Bal. avail. for divds. .. - 648,085 


Jantzen Knitting 

Sales of Jantzen Knitting Mills of 
Canada Ltd., in the year ended July 
31, declined to $269,637 from $331,883 
in the preceding year. Net loss in 
the 1939 fiscal year of $9,171 was 
shown, compared with net profit of 
$1,163 in the previous year. 

Dividends on the 7% preference 
shares of $100 par value have not 
been paid since July 31, 1931, and at 
July 31, 1939, arrears amounted to 
$56 a share. 


Profit and Loss Statement 
Year Ended July 31, 1939 


Net income 


459,061 


Sales 
Less: Cost of sales 


Gross profit 
Less: Warehouse & ship. exps... 
Selling, admin. & gen. exps... 


Working Capital 
Current assets 
Current liabilities 


Dominion Bridge 

Due to lower value of work com- 
pleted in the year ended Oct. 31, 
1939, earnings of Dominion Bridge 
Co. declined from the previous year, 
Net profit was equal to 72 cents a 
share on the common stock as com- 


371,429 
616,741 
245,312 
+ 2,074,214 
902 2,074,214 
1938 
$ 
8,994,653 
1,294,708 
7,699,945 
1938 
$ 
19,124 
1,467,289 
: 398,459 2,645,799 
cove 2,748,388 2,778,548 
+ 1,073,183 844,798 


Working capital 
Balance Sheet 


Orange Crush Ltd. reports net 
profits equivalent to $1.34 a share on 
its preferred stock for the year 
ended Oct. 31, 1939, as compared 
with $1.87 a share in the preceding 
year. Regular dividends of 70 cents 
a share were paid for each year. 

Fixed assets, after depreciation, 
have increased to $141,211 from $127,- 
139 at Oct. 31, 1938. Cash is about 
halved at $19,525 but investment in 
marketable shares is more than three 
times greater at $67,327 with a mar- 
ket value of $77,665. A bank over- 
draft of $11,853 appears this year, 

Income and eons frcount 


Years Ended . 31 
1 1938 

Operating profit . 76,878 
Other income 2, 
79,099 
11,082 
915 


Gross earnings 

Less: Depreciation 
Interest and exchange . 
Prov. doubtful accts. .. 
Prov. income taxes .... 

Net profit 56,177 

Less: Divds. 

Surplus for year 

Add: Prev. surplus 


Working capital 93,004 
Balance Sheet Chongee 


pared with $1.03 a share in the pre-|C#* 


vious year. 


For the payment of dividends of | Due from affil. cos. 


$1.20 a share the company had to 
draw on accumulated surplus to the 


New Books 


A. B. C. of Economics 


GETTING AND SPENDING. By Mil- 
blished wy the Mac 


wy 
Canada, Toronto. Price 


One of a series of inexpensive 
cloth-bound books, intended for 


adult reading and covering a wide| prints 


range of political and social subjects, 
“Getting and condenses 
the major elements of economic 
theory into small compass. The treat- 


the last war and telling the amusing 
adventures of an ordinary soldier. 
Apparently private soldiers are much 
the same the world over. There are 
many good laughs in 1939 over the 
adventures of Schweik in 1914. 

The Government Blue Book re- 
the documents recently pub- 
lished by Great Britain in connection 
with the outbreak of war. 

“A Hundred Years of Photog- 
raphy” edds a new feature to the 


ment is simple and the exposition is| p 


a number of revealing 
drawings. Steering a neat course be- 
tween orthodoxy and progressive 
views, the author illuminates the 


able in a fairly elementary volume, 


Penguin Specials 


THE GOOD SOLDIER SCHWEIK. By 
Jaroslav Hasek. : 
THE GOVERNMENT BLUE BOOK. 


THE SUEZ CANAL, By Hugh J. 
Schonfield. 


“LIGHT ON MOSCOW, By D. N. Pritt, 
K.C., MP. ~ 


variety of literature suitable to the 


PS 


a history of the great engineering 
por eg aid when the pivot of inter- 


_| national intrigue and adventure for 
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be Used to Finance Capital 


any debentures are i 
Furthermore, no dividends can be 
declared on any of the capita! stock 
of the company if consolidated net 
current assets are or will be reduced 
below $1,250,000. 

Balance sheet of the company as 
at Oct, 31 last shows an increase in 
the book value of fixed assets of 
$723,923 since the end of 1938. 

Working capital at the end of 
October was $1,147,649 as compared 
with $1,283,253 at Dec. 31, 1938. 

Net earnings of the company in the 
10 months ended Oct. 31, after pro- 
viding for depreciation, but before 
income and profits tax, were about 
$100,000 higher than in the same 
period of 1938. Thus, net profit for 
1939 should be well above the 1938 
level of $1.27 a share on the common 
stock. 


Balance Sheet Items 
Oct.31 Dec. 31 
1938 


Cash 
Accounts receivable .. 
Inventories 1 

Bank loans 57 
Accounts payable .... 1,140,435 
Fixed assets 9,917,053 
Reserve for deprec. .. 4,726,115 


’ 
South'n Kraft 
From Our Own Correspondent 

MONTREAL. — Southern Kraft 
Corp., subsidiary of International 
Paper Co, and largest producer of 
kraft. container board in the world, 
has begun improvements at its 
Georgetown, S.C., and Springhill, 
La., mills which will cost over $650,- 
000. This work will result in addi- 
tional container board capacity of 
330 tons daily or 110,560 tons yearly. 

It is anticipated that the additional 
capacity will be in operation by the 
beginning of next April and will 
raise Southern Kraft Corp.’s total 
container board capacity to over 1 
million tons yearly. This compares 
with a production of about 510,000 
tons in 1939. 

Operate at Capacity 

During the last quarter of the past 
year, Southern Kraft produced ap- 
proximately 171,000 tons of con- 
tainer board, a new high quarterly 
tecord. To reach this record produc- 
tion, it was necessary to operate at 
full capacity of 1, tongs a day, or 


668, 
9,193,130 
4,475,521 


221 | 569,000 tons yearly. This applied to 


the Panama City, Georgetown and 
Springhill mills which had averaged 
less than 75% of capacity during the 


425 |first nine months of the year. It 


also involved the starting of opera- 
tions at the Bastrop, La., and York, 
Pa., mills which have additignal 
capacity of 250 tons a day or 83,750 


002 | tons per annum. 


To meet peak periods of demand, 
the corporation has always main- 
tained stand-by capacity, It is still 
holding in reserve board mills with 
an additional capacity of 155,755 tons 
per annum which have not yet re- 
sumed operations, but which may do 
so if justified by conditions during 
the coming year. 


Commodity Prices 
Commodity prices continue strong. 
News that Great Britain would 

begin rationing wheat and sugar 
was taken to indicate that food sup- 
lies there were not as bountiful as 
lieved and that replenishing pyr- 
chases might be seen soon, Added to 
this, good quality cattle are not 
plentiful. This and the recent bacon 
contract with the British Govern- 
ment has resulted in an upward 
trend in livestock prices, It is also 
a a ee vin the Usted States 
n n 
for large quantities of lard. British 
stocks of lard were said to be get- 
ting low. 

These factors all gave rise to a 
belief that Europe would shortly be 
buying food ucts on this side of 
the Atlantic in good volume. 

Industrial products such as rubber, 
cotton and silk were all strengthened 
by continued strong demand from 
manufacturers as well as a good en- 
quiry - Pre- Same 


- Argentine Wheat Crop Issued'— American} 


After Low Estimate of 


Farmer is Hanging on to His Grain 


From Our Owsa 


new low estimate of the Argentine wheat crop which appeared last 


effect at the time than might have been 


the trade was at first inclined to think that a figure 
bushels, at first attributed to the Argentine Grain Com- 
and later to the Banca National, was perhaps unduly low. 
important, estimates of Argentine production play com- 
little part in the current thinking of the American farmer, 


ho gt the moment is providing the chief bullish force in wheat | 


The U.S. grower is much more impressed by the continuance of 
drought ove: a large part of the United States winter wheat belt, and 
prospect that 1940 .oduction in that country is likely to be very low. 


Their resolution fortified by sub- 
stantial Government loans on their 


made by the farmers on one hand, 
and the current buyers of flour on 
the other. 


” * o 
Traders Follow Lead 

Traders are following the lead of 
the farmers somewhat gingerly, and 
are purchasing distant futures at 
discounts under prices for cash 
wheat. Nervousness is due to ap- 
prehension lest'a large number of 
farmers should suddenly decide that 
the time to sell has actually arrived. 

Such developments as the damage 
to the Argentine crop are likely to 
be more important in the future 
than is the case right now. 

The Winnipeg market is currently 
taking its tone from that in Chicago. 
The margin between the two mar- 
kets is less than the spread which 
would be required to enable Cana- 
dian wheat to be imported for con- 
sumption into the United States, but 
the possibility of such trade, if the 
margin were to widen by > com- 
paratively slight amount, is enough 
to provide new strength to Winni- 
peg whenever Chicago advances. 

The United States Government 


249 | announced that subsidies on the ex- 


port of wheat and flour, except flour 


$0 | for the Philippines, have been with- 


drawn. That should have had a 
somewhat bearish effect on prices 
in the United States, as removing 
one source of demand for cash 
wheat. That has probably been 
more than offset by the psycho- 
logical effect of Government recog- 
nition of the altered wheat position 
in the country. 

More important from the stand- 
point of the Canadian market has 
been the removal of one of the 
highly important bearish factors 
which have operated during the 
past two years to keep down in- 
ternational prices. / 

7 7. 


e 

‘Speculative Interest 

Speculative interest in the Win- 
nipeg market has been broadening 
to some extent, more in the way of 
spreading operations between Win- 
nipeg and Chicago than in the way 
of any great volume of holdings by 
traders. From that source and from 
the buying for export for neutral 
countries has come a sufficient body 
of steady purchases to absorb all 
the new wheat offered as a result 
of deliveries by farmers, who are 
now inclined to sell their wheat for 
themselves instead of giving further 
quantities to the Wheat Board. 

General belief is that buying for 
the British Cereals Import Board 
has been of a somewhat intermit- 
tent nature, with that body buying 
mainly for current needs, and not 
greatly inclined to protect require- 
ments for the future until it is 
iet wv firmly ad- 
vances are likeiy to ., maintained. 

The Canadian Wheat Board is 
generally credited with having sold 
wheat fairly steadily on an advanc- 
ing market, and with a willingness 
to see that wheat is made available 
for all actual export demand. 

az ss 


Other Grains 

An extremely strong tone has de- 
veloped in ‘he market for both oats 
and barley. The export demand has 
not been for a great volume but has 
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been sufficient to help the upward 


have shown less hesitation in ac- 
cepting advances in coarse grains 
than has been the case with wheat 
prices. It has been more important 
to secure such grain as and when 
required, and when shipping space 
has been available, than to look for 
soft spots in the market. Concur- 
rently a fairly strong demand has 
developed from eastern Canada for 
feed grains to supply the needs of 
farmers who are increasing their 
hog production programmes. 

The western farmer has been 
marketing his coarse grains spar- 
ingly, influenced both by the hope 
of higher prices and by a desire to 
expand his own livestock opera- 
tions, While prices for coarse grains 
are fairly good, it is still the case 
that the price for hogs, guaranteed 


jn the situation may invalidate them. @ If there 
tions or in your family circle since you made your 
will you will probably feel it wise to review it in 
this New Year. @ We suggest that you will find it 
helpful to consult the practical knowledge of our 
officers and, if you have not already done so, to 
place the future administration of your estate in 
experienced, financially responsible hands by app- 
ointing this Corporation your executor and trustee, 
To protect your family and estate, the drafting of 
your will should be entrusted’ to your solicitor, 


THE 


TORONTO GENERAL TRUSTS 


CORPORATION . 
Assets under administration : > : ¢ 5 : 5 $237,000,000 


Output of U. S. Cellulose 
Records Minor Change 


From Our Own Correspondent 
MONTREAL, -— Cellulose acetate 
plastic production in the United 
States during November, in - the 
form of sheets, rods and tubes, at 


725,119 Ib, showed ttle change from 
the previous month and was nearly 
600,000 Ib, lower than in November 


793,028 lb. compared with 
in October and 1,250,528 Ib. in No- 
vember, 1938. 


for a considerable time, makes it| } 


more profitable for the farmer who 
can feed them to do so, rather than 
to sell them. 


* * + 


Short Crop Fear 

Although there is a. good deal of 
apprehension in western Canada of 
a short crop in 1940, on account of 
the shortage of sub-soil moisture at 
the present time, it is doubtful if 
that has yet become a market factor 
of any importance. Perhaps not for 
some months will consideration of 
probable production in western 
Canade be of great market im- 
portance. 

If conditions should look unfavor- 
able in the spring a marked bullish 
movement on that account could be 


expected. 
* 6 ®@ 


Vancouver Loses Out 

The Vancouver grain trade reluct- 
antly sees the prospect of practically 
all of Alberta’s crop going to miarket 
through Fort William. For a while 
it was hoped that a sufficient num- 
ber of ships might be sent to the 
Pacific Coast for lumber to provid 
a good deal of cargo space for wheat. 
Now that the lumber trade of British 
Columbia is talking of rail shipments 
of lumber to eastern ports, for trans- 
Atlantic shipments, prospects of 
moving much grain from Vancouver 
are slim. 


Industrial Stock Trading 
Higher at Montreal 


From Our Own Correspondent 

MONTREAL.—Industrial transac- 
tions on the Montreal Stock Ex- 
change and the Montreal Curb Mar- 
ket for 19389 exceeded those of 1938 
by a narrow margin, Turnover in 
mining shares, on the other hand, 
suffered a severe contraction. 

During the year 8,488,227 indus- 
trial shares changed hands on the 
Montreal market, compared with 8,- 
206,972 shares in 1938, an increase of 
3.4%. The volume in mining shares 
totalled 14,944,974 shares as against 
24,023,933 shares in 1938, a decline 
of 37.7%. 

Industrial volume in December 
amounted to 550,307 shares as com- 
pared with 600,615 shares in the pie- 
vious month and 545,165 shares in 
December, 1988. A mining volume 
of 713,920 shares in December com- 

with 1,113,646 shares in Novem- 
son and 1,843,197 shares in the cor- 
responding month of 1938. 


BUILDING PRODUCTS BONUS 

Building Products Ltd., in a letter 
to employees, announces that be- 
cause of satisfactory operations this 
year the company is raising its 
“service bonus.” 


$55 $85 $55 ixh 


s BNE by yd wy] 


a 
Ee z r ee : 


see Th 
AE <6 BAe hy RR 
a4 AMMIIE ons c000s aenaio ‘ 
: c 


(oS? 
EXPORTERS 


MEMBERS 
Winnipeg Grain Exchange 
Chicago Board of Trade 

12,500,000 Bushels and other Exchanges 
Executive Offices, WINNIPEG »» Private wires connecting offices cress Conade 


ay V.V3: RICHARDSON Pate) ka 


IN CANADA FILNCE 


RECEIVERS SHIPPERS 
Owning and Operating 
Terminal, Transfer and 

Country Elevators 


FO ae. 


PARRISH & 


HEIMBECKER 
LIMITED 


Incorporated 1909 


Grain Receivers 
Shippers and Exporters 
HEAD OFFICE: WINNIPEG 
BRANCH OFFICES: 
MONTREAL TORONTO PORT ARTHUB 
LETHBRIDGE CALGARY EDMONTON 
VANCOUVER 


“An old established firm with @ reputation fer doing business RIGHT” — 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 
Grain Commission Merchants — Shippers and Handiers 
of All Grains 
Head Office: WINNIPEG, CANADA 


X 


N. BAWLF GRAINCO.LTD 
ESTABLISHED 188! 
HEAD OFFICE — WINNIPEG, MAN. 
Owning and operating country elevators and the 
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Week in Mining 


| _ Behind Gold Climb 
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~ Cynicism Said Major Handicap—May Use Extra’ 


"Profit" on Gold as Base For Excess Profit Tax—| 


Industry Not Unanimous in Plan 


Confidence that Canada’s mines are going to get a new deal on the 
excess profits taxation is generally credited with inspiring the price 
upswing which has marked the past couple of weeks for many of the 


better junior issues. 


In most cases, conditions mine wise and the longer-term prospects 
would appear amply to justify the higher stock prices. But the per- 
formance of the market in the past year at least has nearly always 
indicated a very gloomy and cynical appraisal of profit possibilities. 
According to several key figures in the mining industry, this gloomy 
cynicism is one of the greatest handicaps the industry has to face these 


days. 


No Unanimity 

Ottawa is anxious not to announce 
any decisions it may have made re- 
garding amendment of the Excess 
Profits Tax so far as it applies to 
mining. What Ottawa should do is 
a matter on which the industry 
itself can reach. no unanimity, as 
abundantly demonstrated by the fact 
that there were about five separate 
deputations of mining interests in 
the capital at one time or other, 
recently, each with different pana- 
ceas for the tax knot. 

For the new gold mines—the class 
most seriously threatened by existing 
legislation — the following is a 
scheme reported to have the favor- 
able regard both of officialdom and 
of some junior mine operators. 

All receipts for gold above the 
normal $35 an ounce would be con- 
sidered as excess profits. The mine 
could then show proof of how much 
of this extra profit was consumed 
by increased costs. The difference 
would be the sum taxable. 
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Say Plan Workable 

Presumably the mines covered in 
this way would be all those still 
‘engaged in expansion and develop- 
ment and which come under the 
3%-year income tax exemption 
clause. At the present time, the 
mines are netting better than $38 
an ounce for gold because of the U.S. 
dollar. appreciation. It would not be 
difficult fot ‘mines to show cost in- 
crease: Jabor, powder and caps, elec- 
trie power and steel balls make up 
the vast percentage of their costs and 
could, be readily ascertained by the 
mine, It has been pointed out that 
such a figure might be a difficult 
one for the government examiners 
to check accurately, and that an 
enormous. amount of government 
clerical work would be required. 
But difficulties of that kind are no 
longer impressive for governments. 

What will be done about the taxa- 
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rungor has it that for them, the tax 

remain in its present form. On 
{ue whole, that will meet. with the 
approval of the big operators. Un- 
less they wish to increase produc- 
tion, their excess profit tax bill need 
‘not be very large. y 


Gold’s Future 

The latest blast on the “gold*prob- 
lem”/ comes from the U. S. financial 
weekly, The Magazine of Wall Street. 
“When the war erds,” a feature 
article declares, “there will be a 
general clearing up of a great many 
artificial and unhealthy situations. 
The gold-buying policy of the United 


States should be the first on the 
calendar.” 

The article claims the U.S. gold 
purchase policy is on the same plane 
of economic wisdom as its silver 
purchase policy, “the subject of 
great outcry among those who 
understand the fallacy of it,” 

Though admitting that the U. S. 
is anxious to sell to the rest of the 
world; and especially to the Allies, 
the author argues that the: gold 
policy puts America in the same 
position as the man boasting of sell- 
ing his dog for $10,000 with a marvel- 
lous profit, but admitting that he had 


to take two $5,000 cats in exchange. 


What can be done about it? The 
author admits reducing the price is 
politically impossible. “There is, 
without doubt, a better chance that 
the gold price will be raised slightly, 
then that it will be lowered.” To 
stop buying gold would gravely in- 
jure U. S. foreign trade) he points 
out. . 

The only other alternative men- 
tioned is “some combination of taxes 
on (gold’s) import and subsidies on 
its export which will gradually re- 
sult in redistributing the metal. It 
would mean money and goods saved 
to us, as well as the possibility of an 
orthodox monetary standard saved 
for the rest of the world.” 


New Opportunity? 

Canada’s independence from for- 
eign sources of high-grade refrac- 
tory materials, so essential for use 
in the steel and other metallurgical 
industries, is now foreseen as a re- 
sult of the success of research work 
conducted by the Dominion Bureau 
of Mines, on the recently discovered 
deposits of brixite in Ontario and 
Quebec. 

Commercial deposits of: brucite, a 
magnesium-bearing minefal, were 
first discovered in Canada in 1937 at 


Rutherglen, Ont. Subsequent field | sinkin 


work has Ciasiooel sans Aaeatits in 
the Rutherglen area and in the Bry- 
son and Wakefield areas in Quebec. 
All of the deposits are within easy 
reach of transportation. A process 
has been developed by the Bureau 
whereby pure magnesia can be 
obtained apparently at a cost which 
will enable it to compete in eastern 
Canada with imported magnesia. 
Magnesia so obtained appears to be 
highly suitable for the manufacture 
of basic refractories, for the making 
of magnesium metal, for conversion 
into various magnesium salts and for 
other purposes. 

Copies of the new report on bru- 
cite deposits by M. F. Goudge are 
available at the Department of 
Mines, Ottawa. 


Mining Enquiries 


Premier Gold 


Do you think Premier Gold Min- 
ing will be forced to cut its divi- 
dend rate? 

While there has been considerable 
talk of Premier Gold Mining Co. 
reducing its 12 cents a share dividend 
gate there has been no official intima- 
tion that any such step is proposed 
and the facts seem to suggest that 
the rate'will not be lowered, 

Although earnings in 1938 were 
only 48 cents a share—not nearly 


_* ‘eovering the dividend—it is quite 


le profits from Big Bell Mines, 
which Premier has a 40% inter- 
est, have allowed the company to 
More than cover dividend require- 
ments in 1939. Even if such was not 
the casé, cash on hand was over $1 
million at the end of 1938, sufficient 
to make up any drop in earnings 
below the $600,000 needed annually 
for dividends. - 

The company is now in a position 
to realize,on tertain investments 
made in recent years. Besides the 
Big Bell investment, commitments 
im both the Neptune Gold Mining 
Co, and Saudi Arabian Mining Syn- 
dicate should prove profitable over 
a period of years. The company re- 
mains active in the exploration field 


pro 

is fortunate in being associated with 

American Smelting & Refining Co. 

Many favorable investment oppor- 

— have come through this con- 
on. 


Malartic Gold Fields 


Does the situation of Malartic 
Gold Fields minewise appear to 
justify the present market price of 
around $1 a share? 


Malartic Gold Fields has now com- 


are, earnings will work out at 


about 12 cents a share. 


drilling has indicated a possibility of 
opening up further ore shoots. These 
will no doubt be investigated later 
and if results are favorable it is 
anticipated an increase in milling 
capacity will be carried out. Increas- 
ing the mill from 300 tons to 500 tons 
daily could be carried out at only 
a small cost. At present, ore reserves 
are well over three years’ milling 
requirements. 


Coniaurum Mines 
What has been Coniaurum Mines 
record over the last year or two? 
Have there been any recent de- 
velopments in the company’s situ- 
ation. 

The year 1938 was the best in 
Coniaurum’s history with the com- 
pany reporting earnings of 9.2 cents 
a share compared with 5 cents a 
share in 1933, the previous record 
year. Quarterly earning figures in 
1989 indicate that 1939 should im- 
prove on results realized in 1938 with 
profit amounting to perhaps as much 
as 16 cents a share. , 

Dividends for 1939 totalled 16 cents 
compared with 15 cents a share in 
1938. The company has authority 
to pay dividends which have not 
been fully covered by earnings. No 
estimates of other than broken ore 
reserves are released so it is impos- 
sible to state just how great ore re- 
serves are. Recently, it was reported 


Teck Hughes | 
Profit Up 
Equal: 12 
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above the mine average. Average 
width was 8 ft. The most important 
development during the quarter was 
on the 27th level where a length of 
125 ft. was disclosed, 
Details of results are as follows: 
Geactorty Earnings Statement 
ree Months Ended Nov. 


ay 


if ‘ 


. ie i Scntige Fag 31 Pak RS \ ee es 
Week in Oils Sree ee Md 
: . ; «: day TOP Se We idk 3 i 
4& : i ‘ 5 
>rude Price 


Higher 


'Hinted by 


ta Wee ee tae 


’ ' 
/ P Sse OME bares 
Sees en ee ae en ee eee, eee. eer ee Cee a 
Maks ge Ree 


ge ity 
~ Bite 1a a iG ee 
5 Rees | ies hae 

; Baty 


Probe — 


McGillivray lavestigation Completes Task and 
Report Being Prepared — Industry Sees 
Another Record Year Ahead 


; From Our Own Correspondent 
CALGARY.—The McGillivray Royal Commission, set up by the 
Alberta Government in October, 1938, to make a thorough study of 


the youthf 
probable 


oil industry, has completed its task and-it now appears 
t there will be an increase in the price of crude oil. The 


probe, one of the most comprehensive ever taken by any Canadian 
public body, involved 15 months of arduous labor—the recording of 
.|many millions of words of evidence by experts and would-be-experts 

on every phase of the industry—the filing of nearly 1,000 exhibits 


The commissioners, Justice A. 


A. McGillivray and Major L. R. 


Lipsett, are reviewing and ¢valuating the mass of evidence, but are 
expected to have their report and recommendations ready for sub- 
mission to the Alberta Government in February or early in March. 


May Ask Commission 

One of the many important deci- 
sions the Commission is expected to 
make is whether or not.an Alberta 
Petroleum Commission should be 
set up by the Government, empow- 
ered with authority to fix prices for 
crude oil and refined products, 
regulate conservation and proration, 
and déal with all matters respect- 
ing the producing, transportation, 
refining and marketing of petro- 
leum products. Such a commission 
was recommended by the Commis- 


a+ sion counsel, J. J. Frawley, K.C., of 


- » 575,711 232,134 


Central Patricia 
Profit Steady 


Equals 17 Cents a Share in 
Nine Months of 1939—23 
Cents All 1938 


An estimated net: profit equal to 
17 cents a share was realized by 
Central Patricia Gold Mines in the 
first nine-months of 1939 after allow- 
ing $108,000 for shaft sinking charges 
directly to operations. This com- 
pared with 23 cents a share earned 
in all 1938. 

Production Results 

Production of $1,306,869 in the nine 
months ended Sept. 30, 1939, was ob- 
tained from 81,566 tons of ore milled, 
an average recovery of $16.02 per 
ton. Total production for all 1938 was 
$1,606,208 from 101,376 tons treated, 
an average recovery of $15.84 per 


ton. 

Details of results follow: 
Estimated Earnings Statement 
Nine Months Ended Sept. 30, ae 
*683,284 


Est. net earnings . 
a. 


Less: Depr., def. devel., etc. .... 
Estimated taxes 


Estimated net profit 425,541 
*After deducting expenditures on shaft 
g. 


Dosco Iron Production 
Rises in November 


From Our Own Correspondent 

MONTREAL.—Dominion Steel & 
Coal Corp. produced a total of 25,000 
long tons of pig iron in November, 
an increase of 10,000 long tons over 
the same month of 1938. 

The company’s output of pig iron 
in the 11 months ended Nov. 30 
amounted to 228,000 long tons, which 
equals its production’ in the same 
period of 1938. & 

December returns are not yet 
available, but the total for the year 
will be somewhat ahead of 1938. 
During the past seven months pro- 
duction has been running around 
25,000 long tons a month, In Decem- 
ber, 1988, only 15,000 long tons were 
produced. 


the Attorney General’s Department. 
The suggestion was strongly op- 
posed by spokesmen for both pro- 
ducers and refining companies. 
Early in 1939 the Royal Commis- 
sion submitted an interim report, 
advocating placing pipe lines under 
jurisdiction of the Public Utilities 
Board, and reduction in the Turner 
Valley-Calgary pipe-line carrying 
and handling charges by eight cents 
per barrel. These recommendations 
have already been placed in effect. 
. * 2 @ 


Lacked Unanimity 

The Commission must now decide 
whether or not the eight-cent-per- 
barrel pipe-line savings should be 
passed on to the producer by way 
of increased crude oil prices. 
Spokesmen for Imperial Oil and 
British American Oil, the largest 
purchasers of Turner Valley crude, 
favored passing on the saving to 
producers. Individual producers 
also favored it. It was opposed by 
Gas & Oil Products Ltd., independ- 
ent refiners, whose plant is in Tur- 
ner Valley and who do not make 
use of the pipe line. Commission 
Counsel Frawley first proposed that 
the pipe-line saving be passed on 
to the public by way of reduced 
gasoline prices.. The saving would, 
however, represent only a reduction 
of a small fraction of a cent in the 
price of a gallon of gasoline. 

In his closing address to the Com- 
mission Frawley changed his view. 
He suggested passing on 5 cents per 
bbl, to the producer and adding the 
remaining three cents per barrel 
to the pipe-line rate, earmarking 
this three cents to cover the ex- 
penses of the proposed Government 
Petroleum Commission and _ the 
government expenses in connection 
with the oil enquiry. 

- * * 


Would Hoist Reserve 

Should the boost be five cents per 
barrel, revenue of Turner Valley 
oil producers will be increased by 
more than $388,750 in 1940. An 


Canadian Metal Production 
Sets New Record In 1939 


Production of Cafadian metal 
mines in 1939, estimated at $339.5 
millions by the Dominion Bureau of 
Statistics, sets a new record for the 
Dominion and is over $16 millions 


or 5% above 1938. The previous re- |; 


cord year had been 1937 when out- 
put had a value of $334.1 millions. 

Total mineral production for Can- 
ada, including fuels (ike coal and 
crude petroleum), the industrial min- 
erals (e.g. as asbestos) and structural 
materials (e.g. cement) is estimated 
at $470,179,000 for 1939 compared 
with $441,823,237 in 1938. 

Indreases predominated in both 
quantity and value of different 
metals making up the total. Lead and 
zinc were notable exceptions show- 
ing declines in/ quantity and value 
in each case, This was not surprising, 
however, as production of lead was 
restricted by agreement during 1939 
and zine is largely a by-product of 
lead production. 

Statistics on estimated metal pro- 
duction in 1939 are as follows: 

Estimated Metals Output 


that the company had located ore in Other metals 


the extension of the McIntyre form- 
ation but no official confirmation 
of this is available. 


St. Anthony 


Has the position of St. Anthon 
Gold Mines been showing me 
improvement? 


There appears little doubt that St. 
Anthony Gold Mines is now in the 
best shape minewise in its history. 
At the annual meeting held last 
April, ore reserves were reported at 
93,132 tons and in addition there 
were 176,660 tons of indicated ore 
down to the 1,100-ft, level. 


ing outbreak of war in September. 
The average price was computed at 
$35,926 in valuing production. 
Ontario remained the dominant 
province in gold production during 


| Paper manufacture | 
| “Sampson White 
Envelope” | 
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a finish; is carried in two 


Canadian metal mines output 
grows both in volume and value. 


1939 with bulk of the coming 
output 


the and Kirkland 


Porcupine 
Gold production by 


provinces is ag follows: 


Estimated Gold Productio 
(According to Sources) 


1939 1938 
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Nova Scotia ...... 
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eight-cent-per-bbl. boost would 
hoist 1940 revenue by more than 
$606,000. These estimates are based 
on assumption that next year’s pro- 
duction will equal the 7,575,000-bbl. 
record set in 1939. It is generally 
expected, however, that 1940 pro- 
duction will establish a new high. 
The benefit of the increase in field 
prices, therefore, may be even 
greater. . 
~ + 2 


The Oil Industry’s Christmas 
present was a new major producer. 
Royalite Oil Co.’s No. 45, in the 
Central West Flank of Turner Val- 
ley, blew into production Christmas 
Eve with a flow reported at 67 bbls. 
an hour—more than 1,500 bbls. 
daily. Some 1,500 gallons of acid 
had been applied to each porous 
zone before clearing the hole of 
drill fluid after completion of 
drilling. Because of the high rate 
of initial production the Royalite 
company has decided to forego fur- 
ther acid treatment and place the 
well. “on test” as is. First al- 
lowable will be set in.a day or two. 


B. C. Plans to Drill 

Convinced that the Peace River 
area has important oil possibilities 
the British Columbia Government 
is determined to prosecute an ag- 
gressive drilling campaign this 


WA 


unusual opportunities for business. Essential, therefore, to every executive and to every 
other person interested in business, as investor, taxpayer or otherwise, is the fullest 


If Agreement 
Minimum of $342,500 


Fooncs Oils and tte auneltiery wed || 
affiliated companies is expected to/| 


be’ facilitated with new financing 
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W. C. Pitfield is now offering 
shares at the market around 60 cents 
a share.. 


Financial Position 


On Sept. 30, 1939, before comple- 
tion of the financing agreement, 
Franco Oil’s bdlance sheet showed 
$107,328 cash on hand against ac- 
counts payable of $2,751. An addi- 
tional $104336 was receivable for 
shares not fully paid up. 

Operations have been chiefly in 
the Lioydminster, Battleview-Ver- 
milion and Unity-Vera fields. Large 
natural gas reserves have proved to 
be available and two extensive 
structures have also proved to be 
oil producers. 

While Franco carries on many of 
its operations directly, the company 
is also interested in five subsidiaries 
and three other associated®compan- 
ies. 


spring and has assigned Dr. M. Y. 
Williams of the UnfVversity of Brit- 
ish Columbia to take charge of the 
operation. _ 

Anticipating production in the 
Peace River on a large scale, the 
Government has already’ mapped 
out three tentative routes for. pipe 
lines to the coast. 

The shortest route would be to de- 
liver oil to Kimswuit at the head of 
Dean Channel. The next would 
reach Prince Rupert, and the third, 
the longest, would be dircct to Van- 
couver. 

Surveyors have reported no seri- 
ous engineering problems in the 
way of constructing any of the pipe 
lines proposed if the government 
should discover oil resources in the 
Peace district. 

The Government is preparing to 
award a contract for drilling wells 
within the next few weeks. 


Completed | 
W. C. Pitfield Will Provide | 
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MARINE INDUSTRIES LIMITED 


Shipbuilders 
Marine Engineers 
Dredging Contractors 


Directors: 
E. de G. POWER P. A. LAVALLER 
Col. H.S. TOBIN A. LUDGER SIMARD 


Cable "Marindus” 
SHIPYARD AND OFFICE, SOREL, QUE 
Executive Offices: Marine Building, 1405 Peel Street 
MONTREAL, QUE. 


J. SIMARD, President 
J. Ed. SIMARD 


Complete Engineering, Plant and Erection 

Facilities are maintained across Canada to 

produce practically every type of steel 
structure and equipment. 


DOMINION BRIDGE COMPANY 


LIMITED 
HEAD OFFICE... LACHINE (MONTREAL) QUE. 


Branch Offices and Works 
OTTAWA - TORONTO ~ WINNIPEG - CALGARY « VANCOUVER 
Agencies: REGINA - EDMONTON 


Canadian 
Business 
will need 
this book! 


has confront~1 Canadian business with unaccustomed rules of 
conduct; measures of control necessary to the nation’s effort 


economically. And it has brought with them, as well, new and 


information on all aspects of the new 


problems and new possibilities which features 
The Financial Post’s 1940 edition of the ’ 


BUSINESS YEAR BOOK and MARKET SURVEY 


- (Ready at end of January) ~ 


‘ 


In addition to the up-to-date data covering every phase of Canada’s economic activities 
and the valuable Markets and buying Power section, here are highlights of the special 
war-coverage feature: 


CANADA’S ORGANIZATION FOR WAR 


Diagrammatic chart of new control boards in 

- relation to cabinet and executive administration 
of government and business . . . Personnel and 
purpose of each board and control authority 
with special summary of Exchange Control 
Board rulings . . . Provincial control. 


CANADA’S CAPACITY FOR WAR 


Graphic presentation of comparative facts and 
figures as to Canada’s productive, economic and 
financial capacity and resources, 1914 and 1939 
—agriculture, industry, mining, transportation, 


electric labor, cost of li fi d 
aia > ving, finance an | 


NEW BUSINESS OPPORTUNITIES 


British orders, munitions, foodstuffs, shi 
metals, etc. ... Air : es 
Canadian war 


CANADA’S WAR FINANCE 
The war budget . . . taxation, s 
ete. .. . Federal and provincial borrowing, etc. 
Also, special summary and charts on relations 
between Canada and the U. S.—trade, tourist 
travel, investments, branch plants, exchange, 
etc. And a similar study of Canada-United 
Kingdom relationships. 
Size 12” x 9” —Some 200 Pages. 4 
Price, Per Copy, Postpaid 
[eee ——-ORDER NOW--------- 
THE FINANCIAL POST, 
481 University Ave., 
Toronto, Canada, 
Send me, postpaid, ..... copies of The Financial Post 


BUSINESS YEAR BOOK and MARKET SURVEY, 
1940. 


Herewith $.......... in payment. , 
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‘By GORDON M. GRANT 
statt Writer, The Financial Post 


Underground work at Senator. © 


Rouyn Ltd, in recent months has 
outlined an impressive mine picture. 
Efforts are now concentrated 
on finding out just how large 
mine is before commencing mill in- 
tallation. 
— all ore possibilities have not 
yet been tested is quite obvious. 
Headings remain in ore on each of 
the levels at 375 and 500 ft. depth; a 
promising situation. Although drift- 
ing has reached the lateral limits of 
grill-indicated ore, there is as yet 
nothing to suggest the boundary of 
the ore laterally. Greater tonnage 
and better values have been given 
by underground exploration than 
were indicated by drill results secur- 
ed prior to underground develop- 

14 
mwith a new electrically-driven 
surface plant installed recently, re- 
placing the old steam plant, develop- 
ment can be carried to greater depth. 
It is likely that sinking of the shaft 
for the opening up of one or more 
jevels will start shortly. Opening 
up of the 250-ft. level can be carried 
out by raising from the 375-ft. level, 
This will obviate a long crosscut 
from the shaft, costing perhaps 
$3,000 or $9,000 to complete. Rais- 
ing will have the additional advan- 
tage of proving continuity of ore be- 
tween levels. 

Ore Body Is Wide 

Work has so far given the best 
values on the’ 375-ft. level. Drift- 
ing west from the shaft crosscut gave 
a length of 104 ft. or ore averaging 
$15.14 uncut or $13.68 cut, across an 
average drift width of 8.72 ft. Drill- 
ing telocated the vein beyond « 
fault to the west.and drifting is again 
in ore with the first 31 ft. averaging 
$7.17 across 8.68 ft. ‘East from the 

crosscut a length ‘of 222% ft. of ore 

has been disclosed averaging $15.82 
uncut. or $12.46 across an average 
drift width of 8.56 ft. This shoot 
connects up with the first shoot men- 
tioned in drifting to the west, giving 

a continuous ore shoot of 326.3 ft. 

A rather unusual position exists in 
regard to the mine drifting in ore. 

The ore extends well beyond the 

drift width of about 8% ft. and since 
there is no definite geological mark- 
er for following the ore, drifts can 
be in ore, although not necessarily 
that giving best values in the par- 
ticular locality concerned. Test holes 
are drilled into the drift walls at 
intervals to find if the drift has been 
heading in the direction of best 
values. On occasion values up to 
$50 per ton have been obtained in 
these wall test holes, although drift 
values were low in that particular 
section. Diamond drilling from 
drifts is not possible at present and 
ordinary drill holes can only be put 
out 6 ft. from each side of the drift. 
Wit values extending to the end 
of the test holes in most cases it is 
evident that the ore must often ex- 
tend for over 20 ft.-in width, allow- 
ing for drift width and two 6-ft. test 
holes on either side. 

Results at 500 ft. 

The 500-ft. level shows the ore 
extending well beyond drift width 
also. Only 23 ft. of drifting has been 
completed west on this level aver- 
aging $7.59 per ton across a width of 
3 ft. A fault was located there and 
one drillehole put out failed to pick 
up the extension. Recent work on 
the 375-ft. level in this section, how- 
ever, has reached the extension of 
the ore beyond the same fault after 
the vein took apparently a sharp 
turn. The exact situation is not 
clear at the 375-ft. level yet, but 
there are plenty of values. It is 
now believed the ore can be picked 
up at the 500-ft. with little trouble 
by just extending the hole previous- 
ly drilled about another 25 ft. Al. 


Louisiana Land 
Sells Oil Interest 


From Our Own Correspondent 

MONTREAL.—Louisiana Land & 
Exploration Co. has sold to Stano- 
lind Oil & Gas Co, its undivided one 
half interest in the Des Allemands 
salt dome in St. Charles and La 
Fourche parishes, Southern Louisi- 
ana, for $200,000 in cash‘ and a one 
sixteenth overriding royalty of ali 
the future oil and gas production 
corresponding to the interest sold. 

The Des Allemands field was dis- 
covered late in 1937 and there are 
several producing wells on the prop- 
erty. 

Amerada Corp. is retaining its in- 
terest in the property. 
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;. With development of ore continu- 
ing, the management feels it is a 
little early to make a decision on the 
milling rate. When lateral explora- 
tion has been pushed to the limits 
of ore in the present vein and one or 
more new levels are developed, a 
better idea will be had as to the best 
mill size. The company has pur- 
chased the 150-ton Ronda mill and 
equipment for 135,000 pooled shares, 
all except the crusher and ball mill. 
This mill can. be ‘installed on the 
Senator property with a 300-ton c 
acity fully equipped at a cost of $105,- 
000, it is estimated. Ronda’s crusher 
and ball mill were not purchased, as 
they could not be expanded beyond 
their 150-ton capacity. 

No one can yet know what will be 
the best size mill for the Senator 
property. At the moment it looks 
as if it will be 300 tons daily, but it 
may prove as as 500 tons daily. 
Until further. informa as to the 
most desirable mill size is available, 
the managément is not expected to 
start construction of the mili build- 
ing. ‘ 

Other Ore Chances 


No serious attempt has yet been 
made to investigate outside ore pos- 
sibilities on the property and these 
may eventually prove important. 
About 1,000 ft. from the present de- 
velopment is a diabasé dyke where 
more important possibilities than the 
present area cou'd easily exist: The 
Noranda fault zone also comes into 
the property and intersects the Pel- 
letier Lake fault from Stadacona, 
which is a considerable distance to 
the southeast. What possibilities 
this situation holds can only be 
guessed. 

One engineer who knows the Sen- 
ator-Rouyn picture thoroughly, sug- 
gested that ore deposition at the mine 
may be similar to that at Noranda. 
At Noranda some ore bodies may dis- 
appear, as depth is reached, with 
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Drill Indicated Tonnage 
Diamond drilling carried out pre- 
vious to underground work indicated 
approximately 150,000 tons of ore to 
the 500-ft. level allowing for a con- 
tinuity of 75% for ore between levels 
with an average grade of $9.43 across 


‘10 ft. Although the limits of the 


drilling have been tested laterally, 
vertical exploration has been lim- 
ited to two levels so that the tonnage 
indicated in 

not yet as great as that indicated 
by drilling. Put more test holes 
into ore in the at the present 
two levels, however, should raise 
— of indicated ore substanti- 

y. 

Although some faults have been 
encountered,,. there has been very 
little “dead ,work” at Senator. Of 
drifting completed to Dec. 26, on the 
two levels, 786 ft., or about 85%, 
was in ore, a very high percentage. 
Even at a mine such as Lake Shore, 
less than 50% of drifting is in ore. 
Of course, when exploration gets 
farther afield, Senator will not like- 
ly have as high a percentage of drift- 
ing in ore. But when a company is 
endeavoring to develop a mine as 
economically as possible, it is en- 
couraging to have a large percentage 
of drifting in ore. 

Financial Arrangements 

Haras Corp., of Toronto, has fin- 
anced Senator in its programme of 
underground exploration. This com- 
pany brought Broulan Porcupine 
Mines into production recently and 
also assisted Chesterville Larder 
Lake Mining Co. in reaching the 
production stage. Apparently they 
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Mines, Quebec Gold Mining Corp. 
and Magr Mines were then con- 
solidated inc Senator-Rouyn, a solid 
block of 400 acres to the southwest 
of Noranda Mines. 

was the first 


prospecting 

work carried out and this was hind- 
ered by the scarcity of outcrops and 
the fact that 90% of the surface was 
covered by a thick mantle of clay. 
The first trench put down on a small 
outcrop, however, disclosed an ore 
width of 44 ft. with a band assaying 
$11.80 over 8 ft. on the north end and 
ae $9.27 over 2 ft. near 
the south end, Intervening ma- 
terial ran $2.70 per ton. 

After surface exploration gave 
values in another trench 50 ft. from 
the first, diamond drilling was car- 
ried out indicating the present ore 
body. It was not until January of 
this year, however, that financing 
could be drranged, due to the de- 
pressed condition of the share mar- 
kets. Work has proceeded system- 
atically since that time. 

Control of the company is held by 
T. P, Ahearn, of Ottawa. Directors 
are as follows: Redmond Quain, K.C., 
a Col. W.. T. MacDowell, of 

ontreal; P. R. Hurcomb, secretary- 
treasurer, Ottawa; and T. F. Ahearn. 
Consulting engineers oe 
for the company are Drs. W. F. James 
and B. S. W. Buffam. 


Mining Concentrates 


Base Metals Mining Corp. is stated 
to have completed arrangements for 
shipping lead and zine concentrates 
to United States plants with produc- 
tion to be commenced within a 
month’s time. John D. Galloway of 
Vancouver. willebe—ia~charge of 
operations. About 75 men will be 
employed at the mine which is 
equipped with a 280-ton mill. At 
last report there was about a year’s 
ore indicated by underground de- 
velopment but it was said consider- 
able further work would be neces- 
sary to put the mine in shape for 
mining. 

Exploration carried out in 1938 
revealed-a new ore body in the East 
Monarch mine 500 ft. long with both 
faces in ore, Crosscuts showed the 
ore body to have a width of 40 to 
50 ft, and a thickness of 15 to 50 ft. 
The limited development carried out 
indicated values of approximately 
12% in lead and’ 16%% in zinc. 
Favorable freight rates for concén- 
trates have been secused, it is 
understood. 


Cochenour Willans Gold Mines 
has received payment for Dec. 23 
installment on 50,000 shares at 42% 
cems a share. Issued capital is now 
2,794,538 shares, leaving 205,462 
shares in the treasury. 

” . - 

Central Porcupine Mines has elect- 
ed D. M. Hogarth a director to suc- 
ceed the late W. Ward Price. The 
company is reported to have around 
$190,000 in the treasury and opera- 
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tions are to be resumed this year 
from deeper levels of one of the ad- 
joining mines. 
+ + o 

Caryl Mining Corp. has given 
notice that it will make application 
osurrender its charter. Plans for 
distribution of assets as approved 
at a meeting recently are going 
forward. 


Dona Patricia Gold Mines has sold 
400,000 shares at 5 cents @ share 
under its agreement with Delma 
Agency and the agreement has been 
revised to grant an option on an 
additional 478,000 shares at 5 cents 
per share, payable 50,000 shares 
within 30 days and 50,000 shares 


‘every 60 days thereafter. Author- 


ized. capital of the company is 
3 million shares with 1,921,403 shares 
issued. 


* * ¢e 

Fairview share- 
holders have asked the company to 
make no move towards reorganiza- 
tion, disposition of treasury shares 
or sale’*of property, without first 
getting consent of creditors. 

. * 


Golden Ledge Syndicate is stated 
to have disclosed a favorable-looking 
vein on its property north of Bra- 
lorne in the Bridge River area. A 
drift is now being run on the vein. 
In an upper tunnel on the Ruth vein, 
a length of 100 ft. has been opened 
up with values running $7 per ton. 
Another tunnel driven 150 ft. lower 
cut the Ruth vein at about 320 ft. 
depth. The vein has been followed 
for several hundred feet on this 
lower level ; 

While values obtained are not re- 
ported the vein is stated to be un- 
broken with the enclosing rock 
structure more comp.ct. - 

Some work has also been done on 
the Jupiter vein which has been 
traced for almost 1,500 ft. This vein 
is across Cadwaller River and 
tunnelling was discontinued due to 
excessive water. It is planned to 
explore this vein at greater depth. 
Less than $150,000 has been spent on 
the property. 

7” a o 8 

Galatea Gold Mines has called a 
special meeting of shareholders in 
the King Edward Hotel, Toronto, for 
Jan. 13, 1940, to authorize the 


the signature of M. A. Sprott, secret- 
ary. 
/ + - 7 
Island Mountain Mines had an 


estimated operating profit of $197,- 
530 for the nine months ended Sept. 
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Kirkland ore is being carried on. 

Improvement in ore grade is stated 

to have been noted from month to 

month. Milling of company ore wil) 

be resumed about April 1. 
*e.e°e. 

Kootenay Belle Gold Mines has 
declared the regular quarterly divi- 
dend of 4 cents a share, payable Jan. 
22 to shareholders of record Jan. 15. 


Lucky Jim Lead & Zine is stated 
to be continuing investigations of the 
possibility of operating profitably at 
present U. S. prices of lead and zinc. 
In view of other Canadian mines 
having arranged licenses for export- 
ing zine concentrates no difficulty 
is anticipated in this direction. The 
decision depends largely on freight 
costs, it is understood. 

*\s *¢ 

Laura Gold Mines is negotiating 
with.a British Columbia syndicate 
for sale of its property situated four 
miles «west of Cranberry Portage, 
in Manitoba. During the last two 
or three weeks a small crew of men, 
under the direction of Pete Stewart, 
have made shipments of two cars of 
ore to the Hudson Bay Mining and 
Smelting Co. plant at Flin Flon. Re- 
turns for the. first car gave an av- 
erage of $22.40 per ton which was 
considered quite good as no attempt 
was made to sort the ore. Returns 
“ the second car are not yet avail- 
able. 

Terms of the proposed sale agree- 
ment call for a five-year working 
option, with €5% of the authorized 
capital to be taken down as work 
continues, In addition, Laura Gold 
would receive a substantial royalty 
on any ore shipped or treated in a 
small mill contemplated. - 


McDonough Mining Syndicate 
shareholders have approved a plan 
to distribute assets and wind up the 
company, A new company is to be 
formed to take over remaining assets 
after distribution of 50,000 shares of 


21,800 shares of Cobalt Properties. 
* 


Surf Inlet Consolidated has opened 
a new vein in its Pugsley mine by 
extending the “SE” raise. By Nov. 
30 the raise had penetrated the new 
ore body for 63 ft. with the ore 


across an average width of 5 


Sullivan Consolidated 
stated to be meeting w: 
velopment results on { 
and llth levels, Car 


yielded an average of 
length of 114 ft. 
, * 
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Arakaka concession, upon 
which most work has been done, has 
now been opened to operation along 
a length of from six to eight miles, 
The alluvial.gold has not travelled 
far from host Jode and 200,000 
oz. of gold has been taken from it 
by “pork-knockers” as the native 
black men are called. They have car- 
ried on panning for many years. Mr. 
Kipps believes that there is at least 
as much gold left that can be 
taken out at a minimum of trouble 
with the plants now being installed. 

The company’s other. concession, 
the Manikuru, lies in line with the 
same lode zone but is- all virgin 
ground showing higher values than 
those already mentioned. It can be 
put under operation with the same 
kind of plants and with no more 
trouble than entailed by additional 
clearing and greater distance. The 
plants will use native hardwood for 
generating power. 


Financed Privately 


Financing of Manikuru Goldfields 
has been arranged privately with 
Toronto financial concerns, Joseph 

Charleg McCrae and 
Major General D. M. Hogarth are 
among those interested. Work at the 
property is being supervised by three 
Canadians, William Stuart, the 
superintendent, was formerly super- 
intendent of Negus Mines, while 
Tom McNabb and Ed. Orum are the 
other Canadians assisting in the 
work. ‘ 


Cariboo Plans 
Raising Mill 
Increase From 300 to 400 


or 500 Tons Daily Reported 
— Cost is $100,000: 


An increase in mill capacity 
from 300 to 400 or 500 tons daily has 
been authorized by directors of Car- 
iboo Gold Quartz Mining Co., ac- 
cording to reports from Vancouver, 
Cost of enlarging the mill is placed 
at $100,000. 

Decision to increase the size of the 
mill is believed to indicate an in- 
crease in ore reserves to 400,000 tons, 
a figure mentioned as the objective 
to be reached before carrying out any 
mill enlargement. Reserves of July 
31, 1939, had amounted to 342,750 tons 
averaging 0.45 oz. gold per ton. 

Unofficial reports say that net 
profit for the current fiscal year end- 
ing Jan. 31, 1939, will be slightly 
higher than the 34 cents a share re- 
ported for the preceding fiscal year. 


with balance at 15 cents to $1.50 a 
share payable at the rate of 100,000 
shares every two months for the 
next 12 months and then 400,000 
shares within two years. Author- 
ized capital of the company is 3 
million shares with 1,754,076 issued. 
7 ‘* * 


Ymir Yankee Girl production for 
November amounted to $34,093 from 
3,750 tons of ore milled, Net smelter 
returns for the month were $31,340. 
Gross production for October was 
$43,741 from 4,222 tons with net 
smelter returns amounting to $36,800. 

7 e 


Wiltsey-Coghlan Mines is issuing 
12,615 shares of stock to the estate 
of the late H. S, Denny, former 
president of the company, who re- 
ceived no salary from 1929 to the 
time of his death in 1936. This fol- 
lows the decision of directors on Oct. 
26, 1938, to pay .the 
nominal sum of $1,000 through 
guance of 12,615 shares and $117 cash. 
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$10.36 per ton as at Nov. 30, 1939, 
against $10.47 on Aug. 31, 1939, and 
$11.29 on Nov. 30, 1938. 
Details of ‘results in the latest 
quarter are as follows: 
Estimated Earnings 
Thre2z Months Ended Nov. 30 


$ $ 
Bullion production ... 1,254,421 1,152,654 
Less: Devel., min., etc. 472,121 512,762 
General expenses .. 54,925 68,066 
De tion. 71,823 
103,621 
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Nickel Use Up 
During 1939 


Higher Last Quarter Sales 
Make a Record, States R. 
C.. Stanley, Nickel Head 


“Due. to increased sales of nickel 
during the last quarter, principally 
in the United States, the world un- 
doubtedly will use more nickel in 
1940 than in any previous year in 
the. life of the nickel industry,” states 
Robert, ¢.,Stanley, president of In- 
ternational Nickel Co., in a year-end 
review. of. the nickel industry, .. 

-‘Thisp reeord consumption is . at- 
tributed to the great improvement of 
the heavy industries in the United 
States and Canada, and to general 
speeding up of industry in Europe 
and‘other parts of the world aug- 
menting production of ‘war 
supplies, New applications of nickel 
developed during recent years ac- 
celerated substantially the consump- 
tion of nickel steels and alloys in a 
great diversity of forms and com- 
position, ; 

World consumption of nickel fn all 
forms during the first 10 months of 
1939 totalled 206 million pounds. This 
figure is comparable with 160 mil- 
lion and. 201 million con- 
7 in the like periods of 1938 and 


New Staking Regulations 
For Quebec Province 


After Jan. 1 the new staking 
regulations of the Quebec Bureau 
of Mines will go into force through- 
out the Province of Quebec. 

Under the’ new’ system, staking 
plates will be issued simultaneously 
with the miner’s certificates. Form- 
erly the plates were only issued 
after the claim had been staked and 
recorded. With the present method, 
a special trip back to the claims to 
affix the plates will not be necessary 
as. the plates will be placed at the 
time of staking. 

Instead of bearing the number of 
the claim as heretofore, the new 
claim plates will bear the number 
of the miner’s certificate. Each 
prospector will receive five sets, 
sufficient for staking five claims of 
40 acres each. Plates will be obtain- 
able at the regular recording offices. 
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| Mic-Mac Makes Payment 


For Norgold Claims 

A final payment of $121,000 has 
been received ‘by Norgold Mines 
(1937) for certain claims optioned to 
Mic-Mac Explorations, a wholly- 
owned subsidiary of United States 
Mining and Smelting: The group of 


claims, known as Norgold Block C, 


had been under option since A 
1938, and payments of $29,000 5 
ee been made on the prop- 
e e : es ; “ay 
Development of the property has — 
been carried on by Mic-Mac from the 
workings of the adjoining Cassels 
Duval property. ‘With Mic-Mac taks 
ing up its option, it appears that re- 
Sults have been satisfactory. rt 
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PROFESSIONAL RELATIONSHIPS 


There is a confidence which exists between the client and» > | 


his professional adviser — the accountant, the lawyer or the .. 
physician. The public accountant is consulted by his’ ts 
on matters of strategic importance in their businesses, and 

laid open to him information of a highly confidential nature 
without any fear that he will disclose such information to 
their competitors or others. The following concrete case helps 
to explain the basis of such confidence. 

A young chartered accountant engaged by a firm of auditors 
examines the accounts of two rival companies, A and B. Sub- 
sequently he accepts the position of internal auditor with B. 
This company hears rumours of the unsound financial position 
of its rival,’ and asks its new internal auditor to give details of 
A’s financial position, so that company B can determine its 
policy. : 

The young accountant is no longer employed by the firm 
of auditors who acted for company A. Has he then the right 
to divulge his knowledge to his present employers? Is his 
loyalty owed solely to company B or must he respect the 
confidences reposed in him in his previous engagements? 

The answer is clear: He is in honour bound to respect the 
rule that he shall at all times keep secret the professional 
matters that come to his attention and shall not discuss or 
disclose the confidential affairs of clients—past or present. 

His conduct like that of all other members of the account- 
ing profession is based on adherence to an ethical code which 
governs their conduct in all professional relationships. 


One of a series of brief discussions of 
the work of the professional accountant. 
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services. An offensive war is esti- 
mated to require approximately 6 
million men. 

The length of front involved is 
longer than in the Great War and 
considerably longer than in the pres- 
ent war. In the Great War, the long- 
est front in France occupied by the 
British troops was about 125. miles 
or about one third the total. The use 
of the 600-mile front is probably ex- 
plained by the fact that the book was 
written before the actual lines of 
hostilities had become clear. Possony 
was careful not to mention the bel- 
ligerents by name but presumably 
regarded Italy as an ally of Germany, 
which would have extended the front 
in Europe and probably in Africa as 

IL . 


we 

Naturally the requirements for 
Type II (offensive) warfare are con- 
siderably héavier than for Type I, 
owing to the heavier losses entailed 
by attacking against strong modern 
fortifjcations, The requireméfits as 
deduced by Possony are as follows: 


i. 


Me NibreY os a bsbese ej fs a fee: 
Appetite of Mars 
| = Byen- Defensive War Uses 

» Staggering Amounts of Materials 


General Sherman was probably 
much nearer the truth 
alized when he made his famed 
remark about the hellishness of 
war, But the American com- 
mander covered only one phase of 
the subject. He 


ht well have 
added that war is expensive. 


necessary for it to wage an offen- 
sive, stupendous. accompany- 
ing article goes into details. 


some 13 men will be required be- 
hind the lines making munitions, etc., 
for every man at the front in Type I 
warfare, and that the number will 
rise to from 17 to 20 men if the more 
active Type II warfare develops, 

This undoubtedly -has something 
to do with Britain’s decision to use 
Canada as an arsenal. The men be- 
hind the lines can work more effici- 
ently when they are out of reach of 
énemy interference; everi a false air 
raid alarm can stop the work of all 
munitions workers in a wide area for 
overanhour, _ 

Flying Tanks and Subs 

Possony deals fairly thoroughly 
with the possibility of new and ter- 
rible weapons being introduced, 
among which he lists as possibilities 
a flying tank and a flying submarine. 
It will come as a surprise to many 
that flying tanks are actually under 


is the difficulty of obtaining suffi- 
cient skilled labor to produce them 
on a worth while scale and the even 
greater difficulty of finding men to 
operate them. The. advantages of 
artillery fire over bombing are con- 
siderable. If long-range guns, like 
the “Big Bertha” used by the Ger- 
mans in the last war, are employed, 
20 of these guns can drop as much 
high explosive on a town ag could 
two hundred’ heavy bombers in the 
same time. Add to this the fact that 
you could normally expect to lose 
60 of the bombing planes in the at- 
tack, while the battery of 20 guns 
might be too far behind the lines to 
suffer a single casualty. 


Double Offensive Needed 
Because of high casualty rates and 
the difficulty of replacing men and 
equipment, Possony suggests that a 
full-dress war on the scale planned 
by the strategists of Europe is im- 
possible. A really big offensive 


could only succeed if the enemy had 
>—- ds 


Supplies Per 600 Miles of Front 


Typel Type 
. War 


If these figures appear astronom- 
ical, it is because the average person 
does not realize how heavy casual- 
ties can be in modern warfare 
aginst a well-equipped enemy. For 
example, the strategists expect that 
in a large-scale bombing attack on a 
well defended city, 30% of the at- 
tacking planes would be put out of 
action, In a major offensive on the 
front, 25% of the attacking planes 
will be brought down daily, and an 
even heavier rate of casualties is 
expected for the tanks and armored 
cars. It is worth noting that in the 
last war allied plane production 
reached 60,000 planes in 1918, and 
the monthly output had reached 8,000 
planes by the close of the war. 

‘The figures for the artillery are 
fairly well in line with experience 
during the Great War. At the begin- 
ning of 1915, the British armies had 
882 guns and howitzers in the field, 
a number which. rose steadily 
throughout the war until in June, 
1918, Britain had a total of 8,271 in 
action. Over half of these were 18- 
pounder field artillery and light 
4.5 inch howitzers, two types which 
are now being replaced by the new 
25-pounder combined gun and how- 
itzer. This change is typical of the 
general development of artillery, in- 
creasing calibre and a consequent 
rise in the consumption of ammuni- 
tion. 

‘Possony shows 2 ratio of ammuni- 
tion consumption per gun of approxi- 
mately 10 to 1; i.e., each gun can be 
expected to fire about 10 times its 
weight in ammunition. The actual 
figures for British shipments of guns 
and ammunition to France in the 
last war show a ratio of approximate- 
ly 3 to 1, but this ratio is an average 
for the whole war, and the higher 
ratio came into operation in later 
years when ammunition production 
came more into line with the firing 
power of the guns. 

Huge Metal Requirements 

The annual metal requirements 
are estimated as follows: 

ANNUAL METAL RE 

- QUIREMENTS 


7,000 
8,000 
15,750 37,300 
Here again, the figures seem high, 
but the United States estimates a 
total annual requir ment of 60 mil- 
lion tons, nearly twice what Possony 
uses for the annual needs of Type II 
warfare. The recent high for Can 


tons in 1937. 


More Men Behind 

The number of men behind the 
lines is expected to increase heavily 
over the requirements of the last 
war. .The increase in the number 
of guns and the higher firing rate of 
some types of guns accounts in part 
for the rise in the number of men 
needed to supply an ey. but a 
more important cause been the 
increase in 


Fortifications ...<ss++s 


Normal Strength . Annual Requirements 
II Typel Type Il 
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80,000 
15,000 
8,000 


war war 
100,000 160,000 
22,500 000 


SS285 838385 
3883 823333 


could only do so safely if it had 
enough trained men and equipment 
in reserve to follow up with a sec- 
ond offensive as big as the first. Pos- 
sony is somewhat sceptical of the 
ability even of the allies to perform 
such a feat, hence it seems more 
likely that both. sides would keep 
their “Blitzkrieg”.in reserve until 
such time as they had been able to 
exhaust the enemy by other methods. 
His conclusion is that “blockade will 
be the one and only effective wea- 
pon not because it reduces the enemy 
population to starvation, but because 
it makes production impossible.” 
More than ever before war has be- 
come a matter of economic resources. 

Consider how well Possony’s de- 
ductions have been borne out by the 
actual conduct of the war to date. 
Each side is doing its best to interfere 
with the other’s economic system, 
applying about the same methods as 
in 1918. Neither has resorted to 
Blitzkrieg tactics or mass air raids. 
(Possony does not-deny the value of 
these tactics against, a country which, 
like Poland, is inferior in arms.) The 
rumors of friction between Hitler 
and his generals as to whether a 
major attack on the Maginot line 
should be instituted, are explained 
when it is realized that a number of 
strategists on whom Possony relied 
are themselves Germanis. 


Chances of Offensive 

Since the war is apparently being 
fought in accordance with his con- 
clusions, the possible course of the 
war is considerably narrowed down. 
It does not appear likely that sus- 
tained fighting can be carried on on 
a scale very different from that of 
1918..- While a Blitzkrieg is not 
ruled out, it is not likely to occur 
except as an act of desperation, or 
when the opposing force has ex- 
hausted itself, or when one side has 
double or more the striking power of 
its adversary. In effect, a full-dress 
war is only possible if Hitler can 
prod his unwilling generals into un- 
dertaking the same sort of warfare 
at which they were beaten in 1918. 
If conditions had radically improved 
for Germany since 1916, there would 
be some justification for making this 
sort of an experiment, but as things 


Can. Bronze Powders 
Adding to Capacity 


From Our Own Correspondent 


are expected to increase capacity by 
about 25% with the whole plant 
running on a 24-hour-a+day basis. 


exports to 
parts of the British Empire being 
cut off, there has been a heavy de- 
mand for bronze and aluminum pow- 
ders which will continue until the 
end of hostilities. By that time they 
hope to be able to hold most of the 
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are, the answer ‘o the experiment is 
already known, ; 


The other.chance for really intense 
warfare would arise when the Allies 


power 
overwhelmingly greater than. Ger- 
many’s. This is apparently what is 
going on at the present time. Already 

to deal with any at- 


Allies are steadily building up the 

réserves which will permit them to 

take the. offensive if need be. 
Against German Judgment 

The work that Possony has done 
is of value chiefly because it re- 
duces the problems of modern 
warfare to economic essentials and 
reveals that the present war has been 
undertaken against the better judg- 
ment of the German strategists. 
While it is unwise to base too y 
predictions on the facts which have 
been revealed, it appears that pro- 
longed warfare is most likely to 
occur as a result of Hitler’s despera- 
tion. : 

If Hitler succeeds in overcoming 
the objections of his generals, it is 
fairly clear that Canadian industry 
will be called upon for capacity op- 
erations for the duration of the in- 
tensive fighting, Germany is in no 
better position to interfere with 
Canadian production than she was in 
the last war, whereas English and 
French plants are considerably more 
vulnerable. In addition, Canada’s 
improvement in productive power 
See te ne ee eee cecete watt) -galhg of Bite Ribbon Core fa the 
metal ing and automotive pro- . in as A iA: 
duction, which are most readily|three months ended Sept. 30, im- ON See een eee 
adapted to the needs of modern war.| proved substantially over those of | °ial Electricity Board has given ap- 
Geography and the technique of war|the same period in the preceding | proval to the application of Shawini-| Ltd. has received authority under 
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‘Cant be done! said engineers 


“I paid up to Sc more for gasoline until I tried the New 1940 
GOOD RICH “GOLD STAR”. Then I found that it gave me 
even better anti-knock ... power ... mileage... and quick 
starting results. So why should I waste money when I get 
“GOLD STAR” at 15% ¢c, plus tax. I figure that my savings 
_in a year will pay for about ten weeks’ extra driving.” 

Get a tankful of “GOLD STAR”. . Prove it for yourself. 
You'll be delighted with it, and with the saving, too. 


Test it—Judge it for yourself 
“BLUE STAR" | “GOLD STAR" 
| 1 3 6 pipes oat T 5 6 


CONTAINS 
TETRAETHYL 
LEAD, 


A GALLON 


_ PLUS TAX PLUS TAX 


GOOD RICH OIL COMPANY 
Canada’s Largest Independent Oil_Refinery 


Master Stations in Toronto 


419 Eglinton West 2004 Dundas St. West 1376 Bloor St. West 

1116 Bathurst, at Dupont 2376 Dundas St. West © 715 Bay St. cor. Gerrard) 

721 Old Weston Road, 4020 Dundas St. W 153 St West 399 Front E., cor. Cherry 
cor. Rogers Road at Spadina Ave., cor. Dundas - 3565 Danforth, at Warden 

Company Stations at Windsor, Hamilton, Guel Acton, Brampton, Stratford, Welland, Whitby, Oshawa, 

Trenton. Belleville, Picton, Kingston, = Sudbury. at dealers throughout the Province. 


205 Sherbourne St. 
96 Shuter, cor. Jarvis 


property, which is owned by Dame 
V. -P. Langlois, will cost the com. 


AIR FIRM CHANGES NAME 
White-Bellanca Aircraft (Canada) 


POWER PLANT BOUGHT 


BLUE RIBBON SALES 
From Our Own Correspondent 


* Combined all BIG CAR Advantages - 


with ECONO 


The experts were wrong for once. 
But you can’t blame them. Even 
Mercury engineers were surprised 
when owners started writing in 
that this big, powerful, stable 
road-cruiser delivers 20 to 25 
miles per gallon! 

And how it rides and handles! 
Mercury’s Triple-Cushioned 
Comfort literally absorbs bumps 
and bounces. You feel like going 
places ... taking hills and valleys 
in an effortless stride eee driving 
a big, steadfast car that hugs the 
highway, yet is nimble as a grey- 
hound. Relaxed and admiring, 
you ride a Mercury insulated 
from road irregularities, noise 
and weather. 


New 1940 refinements include 
Finger-Tip Gearshift on steering 
column...Controlled Ventilation 
--»Sealed-Beam Headlamps. See 
for yourself why the Mercury 8 
is setting new records. Call your 
Ford Dealer, take a Mercury 
out. How about this evening? 


BEAUTIFUL OUTDOORS—AND IN! From grace- 
ful flare of chromium grilles to smoothly stream- 
lined rear deck, the Mercury’s a beauty. Interiors 
are made strikingly handsome by the use of ultra- 
smart blue and silver tones . . . sure to win women 
and please men. Spaciousness keeps pace with 
luxury . .. the big body lines curve gracefully 
out to steal extra width from the running boards 
. « » width that is converted into passenger space. 


BEFORE YOU BUY ANY CAR SEE AND DRIVE THE NEW MERCURY 8 
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More Canals 
Not Now Neede 
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